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Group Lease Public Company Limited and its subsidiaries

Notes to interim financial statements

For the three-month and nine-month periods ended 30 September 2017
1. General information

1.1 Corporate information
Group Lease Public Company Limited (“the Company”) is a public company incorporated and domiciled in Thailand. The Company and its subsidiaries are principally engaged in the activity of hire purchase and asset-backed loan. Overseas subsidiaries are principally a business management, consulting including financing services to the corporates, other investment holding company, hire purchase, microfinance business and consumer finance business under joint financing arrangements.
The Company’s registered address is 63 Soi 1, Thetsabannimittai Road, Ladyao, Chatuchak, Bangkok. 
The major shareholders of the Company are Engine Holdings Asia Pte. Ltd. (incorporated in Singapore), which is a subsidiary company of Wedge Holdings Company Limited (incorporated in Japan) and A.P.F. Holding Company Limited (incorporated in Thailand).
1.2 Basis for the preparation of interim financial statements


These interim financial statements are prepared in accordance with Thai Accounting Standard No. 34 (revised 2016) Interim Financial Reporting, with the Company choosing to present condensed interim financial statements. However, the Company has presented the statements of financial position, comprehensive income, changes in shareholders' equity and cash flows in the same format as that used for the annual financial statements.

The interim financial statements are intended to provide information additional to that included in the latest annual financial statements. Accordingly, they focus on new activities, events and circumstances so as not to duplicate information previously reported. These interim financial statements should therefore be read in conjunction with the latest annual financial statements.


The interim financial statements in Thai language are the official statutory financial statements of the Company. The interim financial statements in English language have been translated from the Thai language financial statements.

1.3 Basis of consolidation

These consolidated interim financial statements include the financial statements of Group Lease Public Company Limited and its subsidiaries and have been prepared on the same basis as that applied for the consolidated financial statements for the year ended 31 December 2016. There has been no significant change in the composition of the group of companies during the current period, except for the investments in BG Microfinance Myanmar Co., Ltd. and GL-AMMK Co., Ltd. (subsidiaries of GLH) as disclosed in Notes 2.1 and 2.2.
The consolidated interim financial statements include the account balances of the Company and its subsidiaries. Material intercompany transactions and balances have been eliminated. The Company’s holding in the subsidiaries is as follows:

	
	
	Percentage owned by             the Company
	

	
	Country of 
	30 September
	31 December  
	

	Company’s name
	incorporation
	2017
	2016
	Nature of business

	Group Lease Holdings Pte. Ltd. (“GLH”)
	Singapore
	100
	100
	Business management and consulting services, financing to corporates and investment holding

	GL Finance Plc. (shares held by Group Lease Holdings Pte. Ltd.) (“GLF”)
	Cambodia
	100
	100
	Hire purchase services Asset-backed Loans to Consumers (motorcycles, agricultural machinery and equipment)

	Thanaban Company Limited (“TNB”)
	Thailand
	100
	100
	Hire purchase services & Asset-backed Loans to Consumers (motorcycles, cars)

	GL Leasing (Lao) Ltd. (shares held by Group Lease Holdings Pte. Ltd.) (“GLL”)
	Laos
	100
	100
	Hire purchase services (motorcycles, agricultural machinery and equipment)

	PT. Group Lease Finance Indonesia (shares held by Group Lease Holdings Pte. Ltd.) (“GLFI”)
	Indonesia
	65
	65
	Financing activities in form of providing fund or capital goods including investment financing, working capital financing, multi-finance and other finance activities.

	
	
	
	
	

	
	
	Percentage owned by             the Company
	

	
	Country of 
	30 September
	31 December  
	

	Company’s name
	incorporation
	2017
	2016
	Nature of business

	BG Microfinance Myanmar 

Co., Ltd. (shares held by Group Lease Holdings Pte. Ltd.) (“BGMM”)
	Myanmar
	100
	-
	Microfinance business

	GL-AMMK Co., Ltd.  (shares held by Group Lease Holdings Pte. Ltd.) 

(“GL-AMMK”)
	Myanmar
	57
	-
	Advisory, consultancy, managerial, administrative, technical and operational services (started operation in the first quarter of 2017)


1.4 New financial reporting standards
During the period, the Company and its subsidiaries have adopted the revised financial reporting standards and interpretations (revised 2016) and new accounting treatment guidance which are effective for fiscal years beginning on or after 1 January 2017. These financial reporting standards were aimed at alignment with the corresponding International Financial Reporting Standards with most of the changes directed towards revision of wording and terminology, and provision of interpretations and accounting guidance to users of standards. The adoption of these financial reporting standards does not have any significant impact on the Company and its subsidiaries’ financial statements.
1.5 Significant accounting policies

The interim financial statements are prepared using the same accounting policies and methods of computation as were adopted for the financial statements for the year ended 31 December 2016 with the following additional accounting policies adopted:

Microfinance receivables

Microfinance receivables are stated net of unearned interest income and allowance for doubtful accounts.

The subsidiary provides allowance for doubtful accounts for microfinance receivables based on the estimated collection losses that may be incurred in collection of receivables, taking into account the current status of receivables, their ability to make payment, past experience and historical data on actual losses on collection.

Interest income on microfinance receivables

Microfinance interest income is recognised as income over the period of payment, using the effective rate method, with income recognised when the installments fall due irrespective of when actual collection is made.

Consumer finance receivables under joint financing arrangements

Joint financing arrangements

In joint financing arrangements between the subsidiary and the joint financing facility provider, provider’s financing portion is maximum of 95% from the total amount to consumer and the subsidiary’s financing portion is 5% or the remaining amount. The subsidiary will comply with terms and conditions including obligation as detailed in the consumer financing agreement. The subsidiary has the right to set higher interest rates to consumer than the interest rates stated in the joint financing agreement with the joint financing facility provider. For all joint financing contracts entered by the subsidiary, the financing portion of the total installments financed by the subsidiary is recorded as consumer finance receivables in the statement of financial position (net approach off joint financing arrangement). 

Consumer finance receivables are stated net of unearned interest income and allowance for doubtful accounts.

The subsidiary provides allowance for doubtful accounts for consumer finance receivables based on the estimated collection losses that may be incurred in collection of receivables, by considering the current status of receivables, their ability to make payment, past experience and historical data on actual losses on collection.

Write-offs are considered for consumer finance receivables with installments overdue more than 720 days, with write-offs approved by the subsidiary’s Board of Directors. Recoveries from written-off receivables are recognised as other income upon receipt.

Interest income on consumer finance under joint financing arrangements

Consumer finance under joint financing arrangements interest income is recognised as income over the period of payment, using the effective rate method, with income recognised when the installments fall due irrespective of when actual collection is made. Consumer finance interest income is presented in the statement of profit or loss after deducting the financing portions belonging to other parties participating to these joint financing transactions. Unearned consumer financing income represents the difference between the total installment payments to be received from a consumer and the principal amount financed, and is recognised as income over the term of the contract based on effective interest rate of the related consumer finance receivables under joint financing arrangements.
Hedge accounting - Hedge of net investment in foreign operation

The Company applies hedge accounting when the risk that has been hedged can be clearly identified and the effectiveness of the hedge can be measured.

Foreign financial liabilities are used to hedge a net investment in a foreign operation including hedges of monetary items that are accounted for as part of the net investment to hedge the currency risk arising on exchange differences from translation of a foreign subsidiary’s financial statements into the Group’s reporting currency. The effective portion of a change in the value of a financial liability is initially recognised in other comprehensive income (loss) and will not be reclassified to the income statement until the foreign operation is disposed of. The ineffective portion of the changes in fair value is recognised immediately in the consolidated income statement.

However, if the criteria for hedge accounting are not satisfied, any gains or losses from changes in the fair values of foreign financial liabilities are recognised immediately in the consolidated income statement.
2. Significant current development during the current period
2.1 Acquisition of BG Microfinance Myanmar Co., Ltd. by the Company’s subsidiary during current period
On 6 December 2016, an Extraordinary General Meeting of the Company’s shareholders No.2/2016 passed the resolution to approve GLH’s acquisition of 1,387,680 ordinary shares of BG Microfinance Myanmar Co., Ltd. ("BGMM") (or 100% of total paid up share capital in BGMM), at a purchase price equal to USD 5.77 per share or a total of USD 8.01 million (equivalent to approximately Baht 280 million). BGMM is incorporated in the Republic of the Union of Myanmar and engaged in the activity of microfinance business.
The acquisition of this business was completed in early January 2017. GLH received permission to register the transfer right of shares from the Government of the Republic of the Union of Myanmar in January 2017. In consequence, the share subscription payment in advance were reclassified to investment in BGMM in early January 2017.

These consolidated financial statements include the statement of financial position of BGMM as at 30 September 2017 and its profit or loss for the period from the investment date to 30 September 2017. The excess of the purchase price over the fair value of the net assets acquired was recorded as goodwill. However, the Group recorded the assets acquired at their net book value, not fair value. The Group is awaiting the appraisal in order to allocate the fair value associated with the assets. The Group expects to obtain this appraisal and complete the purchase price allocation by the end of 2017.
Details of the fair value of identifiable net assets of BGMM, and their net book value, are as follows:

	
	(Unit: Million Baht)

	
	Fair value
	Net book value

	Assets
	
	

	Cash and cash equivalents
	5
	5

	Microfinance receivables
	48
	48

	Other receivables
	1
	1

	Property, plant and equipment
	1
	1

	Deposits from customers
	(10)
	(10)

	Corporate income tax payable
	(1)
	(1)

	Other current liabilities
	(1)
	(1)

	Net identifiable assets acquired and liabilities assumed
	43
	43

	
	
	

	Interest acquired (%)
	100
	

	Net asset value attributable to the company’s investment
	43
	

	The excess of purchase price over net asset value
	243
	

	Total consideration paid
	286
	

	Less: Cash and cash equivalents of the subsidiary
	(5)
	

	Cash paid for acquisition of subsidiary of the Group
	281
	


The Group incurred subsidiary acquisition-related costs of Baht 2.7 million related to external legal fees and due diligence costs. The legal fees and due diligence costs have been included in administrative expenses in the consolidated income statement.
At present, the Group is in the process of assessing the fair value of identifiable assets acquired and liabilities assumed at the acquisition date. The assessment process is ongoing and mainly relates to the identification and valuation of intangible assets and certain tangible assets. The assessment shall be completed within the measurement period of twelve months from the acquisition date pursuant to the period allowed by Thai Financial Reporting Standard No. 3 (revised 2015). 
2.2 Establishment of GL-AMMK Co., Ltd. by the Company’s subsidiary during current period
On 6 December 2016, the Extraordinary General Meeting of the Company’s shareholders No.2/2016 approved the establishment of a company, GL-AMMK              Co., Ltd. ("GL-AMMK"). On 24 January 2017, GL-AMMK has received its temporary registration certificate.
GL-AMMK is incorporated and domiciled in Myanmar with registered share capital of MMK 4,080 million, or approximately Baht 104 million. This company was incorporated with the Ministry of Planning and Finance in Myanmar on 24 January 2017. 
On 15 March 2017, GL-AMMK was granted permission to operate an Advisory, consultancy, managerial, administrative, technical and operational services business in Myanmar and launched the business operations during the first quarter of 2017.
2.3 Cancellation of side agreement with Engine Holding Asia Pte. Ltd.
On 19 June 2017, the Board of Director’s Meeting of the Company acknowledged the management approval for the cancellation of the side agreement made with Engine Holding Asia Pte. Ltd. (“EHA”) to hedge foreign exchange risk for USD 130 million of convertible debentures issued to JTrust Asia Pte. Ltd., whereby the forward exchange rate is fixed at Baht 34.78 per 1 USD, as disclosed in Note 3, with the effective date being 19 May 2017. The objectives of the side agreement cancellation are to allow the USD exchange rate to float and to adopt hedge accounting for the Company’s net investment in foreign operations. There was no penalty as a result of the cancellation of side agreement that would have an impact on the income statements for the current period.
2.4 Loan reallocation and adoption of hedge accounting for net investment in foreign operations
On 19 June 2017, the Board of Director’s Meeting of the Company approved the following significant transactions.
·    Approved the reallocation of the loans to subsidiaries in order to reorganise the group’s capital structure before the adoption of hedge accounting and to manage the group’s excess liquidity, with an effective date of 20 June 2017. 

·    As at 20 June 2017, the outstanding principal amounts of loans from the Company to GLH were USD 97.6 million and Baht 3,158.9 million. The management approved the reallocation of USD 97.6 million and Baht 2,240.1 million to equity loans as equity loans as part of net investment in foreign operations and Baht 918.8 million to short-term loan that would be settled in the foreseeable future. In addition, on 30 June 2017, the Company amended the loan agreements, whereby the loan of Baht 2,240.1 million was converted into a USD loan of USD 65.9 million, using the exchange rate as of 30 June 2017. The amendment did not result in any gain/loss on exchange which would have an impact on profit or loss. 
Effects of loan reallocation arrangement

As a result of the loan reallocation, when the Company receives payment of accrued interest receivables and loans on the settlement date, the effects of cumulative exchange differences arising on the date these accrued interest receivable and loan transactions occurred and until the loan-reallocation date are reclassified in the consolidated profit or loss statement, whereas they were previously recorded as gains/losses in the other comprehensive income statement. However, the exchange differences arising from the loan reallocation date to the cash settlement date are still be recognised in the consolidated profit or loss statement.  Details of the net effect on cumulative exchange differences are summarised in the table below.
 (Unit: Million Baht)

	
	
	
	Consolidated financial statements

	
	
	
	For the nine-month periods ended 30 September 2017

	
	
	
	Total cumulative exchange differences - gain (loss)
	

	Settlement date
	Settlement transaction
	Balance Settlement (Recall)
	Reclassified from OCI to PL (Initial recognition - reallocation loan date)
	Recognised in PL                       (reallocation date - settlement date)
	Total gain (loss) recognised in consolidated PL

	During 2017
	Interest receivables
	523.83
	(7.53)
	(1.88)
	(9.41)

	During August 2017
	Short-term loan
	770.47
	34.02
	(15.49)
	18.53


-
Approved the Company’s adoption of hedge accounting for its net investment in foreign operations, with the effective date being 30 June 2017. The Company hedges currency risk arising from the translation of the financial statements of an overseas subsidiary (i.e. foreign operation) based on the convertible debentures denominated in the same foreign currency. For this purpose, it applies net investment hedge accounting, in which only the spot rate element of the convertible debentures is designated as the hedging instrument. The effectiveness of the Group’s hedging transaction is determined on the basis of the convertible debenture rates, using the dollar-offset method. The effective portion of the changes in the value of the convertible debentures is recognised in other comprehensive income (loss) and will not be reversed and recognised in the income statement until it disposes of the foreign operation.
· 
As at 30 September 2017 the value of the convertible debentures designated as a hedging instrument, translated using the spot rate, was Baht 6,609.2 million, and a resulting unrealised gain of Baht 121.6 million was recognised in other comprehensive income (loss) for the nine-month period ended 30 September 2017 in the consolidated financial statements. In the current period there was no ineffective portion for hedges of the net investment in foreign operations, and the interest expense of Baht 229.3 million arising in connection with the convertible debentures was recognised under finance cost in the consolidated financial statements.

3. Related party transactions

During the periods, the Company and its subsidiaries had significant business transactions with related parties, which have been concluded on commercial terms and bases agreed upon in the ordinary course of business between the Company, its subsidiaries and those related companies. Below is a summary of those transactions.
(Unit: Thousand Baht)

	
	For the three-month periods ended 30 September
	

	
	Consolidated                  financial statements
	Separate              financial statements
	Pricing policy

	
	2017
	2016
	2017
	2016
	

	Transactions with subsidiaries:
	
	
	
	
	

	(Eliminated from consolidated financial statements)
	
	
	

	Hire purchase interest and installment 
	
	
	
	
	

	   sales income
	-
	-
	3
	13
	Contract rate

	Interest income
	-
	-
	104,898
	83,285
	7.00% per annum

	Other income
	-
	-
	22,684
	23,469
	Contract rate

	Interest expenses
	-
	-
	3,001
	3,609
	7.00% per annum


(Unit: Thousand Baht)

	
	For the three-month periods ended 30 September
	

	
	Consolidated               financial statements
	Separate                 financial statements
	Pricing policy

	
	2017
	2016
	2017
	2016
	

	Transactions with related parties:
	
	
	
	
	

	Interest income
	3,118
	-
	-
	-
	6.50% per annum

	Other income
	1,261
	-
	-
	-
	Contract rate

	Interest expenses
	83,745
	37,225
	83,659
	-
	5.00% - 10.00%       per annum           (2016: 10.00%        per annum)


(Unit: Thousand Baht)

	
	For the nine-month periods ended 30 September
	

	
	Consolidated               financial statements
	Separate                 financial statements
	Pricing policy

	
	2017
	2016
	2017
	2016
	

	Transactions with subsidiaries:
	
	
	
	

	(Eliminated from consolidated financial statements)
	
	
	

	Hire purchase interest and installment 
	
	
	
	
	

	   sales income
	-
	-
	16
	46
	Contract rate

	Interest income
	-
	-
	304,287
	237,845
	7.00% per annum

	Dividend income
	-
	-
	343,768
	-
	As declared

	Other income
	-
	-
	68,855
	70,325
	Contract rate

	Interest expenses
	-
	-
	8,999
	4,263
	7.00% per annum

	Transactions with related parties:
	
	
	
	
	

	Interest income
	3,222
	-
	-
	-
	6.50% per annum

	Other income
	4,938
	-
	-
	-
	Contract rate

	Interest expenses
	229,862
	37,405
	229,316
	-
	5.00% - 10.00% per annum (2016: 10.00% per annum)

	Acquisition of investment in subsidiary 

   - BGMM
	80,213
	-
	-
	-
	Contract rate


(Unit: Thousand Baht)

	
	For the three-month period ended           30 September 2017
	For the nine-month period ended         30 September 2017
	Pricing policy

	Transactions between GLH and subsidiaries:
	
	

	(Not presented in both consolidated and 
	
	

	   separate financial statements)
	
	

	Interest income
	46,502
	144,084
	7.50% - 10.00% per annum

	Other income
	27,197
	48,460
	Contract rate

	Interest expenses
	66,860
	267,554
	7.00% per annum

	Administrative expenses
	1,094
	3,792
	Contract rate

	IT staff cost capitalization to software under 
   development
	3,132
	7,901
	Employment contract


Referral Business Agreement

On 1 September 2016, GLF entered into a Referral Business Agreement with GLH to refer customers to GLH through its business activities in Cambodia. GLH entered into a loan agreement with a group of companies that have business relationships with GLF in Cambodia, whereby GLH is to pay fees to GLF at a rate of 1% of monthly interest income on the loans GLH provides to the group of companies through referrals by GLF.
The relationship between the Company and the related parties are summarised below. 

	Name of related parties
	Relationship with the Company

	Group Lease Holdings Pte. Ltd.
	Subsidiary

	GL Finance Plc.
	Subsidiary (held by a subsidiary)

	GL Leasing (Lao) Company Limited
	Subsidiary (held by a subsidiary)

	Thanaban Company Limited
	Subsidiary

	PT. Group Lease Finance Indonesia
	Subsidiary (held by a subsidiary)

	BG Microfinance Myanmar Co., Ltd.
	Subsidiary (held by a subsidiary)

	GL-AMMK Co., Ltd.
	Subsidiary (held by a subsidiary)

	Asia Partnership Fund Pte., Ltd.
	Company’s director is major shareholder 

   of that company / Common director

	A.P.F. Group Co., Ltd.
	Company’s director is major shareholder 

   of that company / Common director

	Engine Holdings Asia Pte. Ltd.
	Company’s director is major shareholder 

   of that company / Common director

	Cambodian People Micro Insurance PLC.
	Common director with the Company and GLF

	JTrust Asia Pte. Ltd.
	Shareholder of GLFI

	APF Trading Plc.
	Common director with GLF

	PT Bank JTrust Indonesia Tbk.
	Common shareholder with GLFI

	Commercial Credit and Finance PLC.
	Associated company

	Creation Investment Sri Lanka LLC.
	Common director with the Company

	Wedge Holdings Co., Ltd.
	Company’s director is major shareholder 

   of that company / Common director

	Showa Holdings Co., Ltd.
	Company’s director is major shareholder 

   of that company / Common director

	Century Finance Company Limited
	Common director with GL-AMMK


As at 30 September 2017 and 31 December 2016, the Company and its subsidiaries had outstanding balances of significant assets and liabilities with the related parties as follows:
(Unit: Thousand Baht)
	
	Consolidated                financial statements
	Separate                       financial statements

	
	30 September 2017
	31 December 2016
	30 September 2017
	31 December 2016

	Hire purchase and installment sales receivables
	
	

	Subsidiary company
	
	

	GL Finance Plc.
	-
	-
	220
	646

	Total
	-
	-
	220
	646

	Short-term loans to and interest receivable from subsidiary
	
	

	Subsidiary company
	
	

	Group Lease Holdings Pte. Ltd.
	-
	-
	238,032
	5,198,254

	Total
	-
	-
	238,032
	5,198,254

	Other receivables
	
	

	Subsidiary companies
	
	

	Group Lease Holdings Pte. Ltd.
	-
	-
	19,050
	14,919

	GL Finance Plc.
	-
	-
	-
	1,536

	Thanaban Co.,Ltd.
	-
	-
	8,042
	8,762

	PT. Group Lease Finance Indonesia
	-
	-
	53
	-

	Related parties
	
	
	
	

	Director of the subsidiaries
	8,448
	11,875
	-
	-

	A.P.F. Group Co., Ltd.
	4,455
	4,784
	-
	-

	Engine Holdings Asia Pte. Ltd.
	974
	1,341
	-
	-

	Asia Partnership Fund Pte., Ltd.
	12
	12
	-
	-

	Cambodian People Micro Insurance PLC.
	3,328
	218
	-
	-

	APF Trading Plc.
	189,097
	24,328
	-
	-

	PT Bank JTrust Indonesia Tbk.
	3,482
	2,270
	-
	-

	Century Finance Company Limited
	5,470
	-
	-
	-

	Total
	215,266
	44,828
	27,145
	25,217

	Less: Allowance for doubtful accounts (Note 36)
	(202,348)
	-
	-
	-

	Net
	12,918
	44,828
	27,145
	25,217

	Other current assets
	
	
	
	

	Related party
	
	
	
	

	APF Trading Plc.
	38,825
	175,457
	-
	-

	Total
	38,825
	175,457
	-
	-

	Less: Allowance for doubtful accounts (Note 36)
	(38,825)
	-
	-
	-

	Net
	-
	175,457
	-
	-


(Unit: Thousand Baht)
	
	Consolidated                financial statements
	Separate                       financial statements

	
	30 September 2017
	31 December 2016
	30 September 2017
	31 December 2016

	Long-term loans to and interest receivable from subsidiary
	
	

	Subsidiary company
	
	
	
	

	Group Lease Holding Pte. Ltd.
	-
	-
	5,458,039
	-

	Total
	-
	-
	5,458,039
	-

	Other long-term investments
	
	
	
	

	Related party
	
	
	
	

	Century Finance Company Limited
	192,718
	-
	-
	-

	Total
	192,718
	-
	-
	-

	Share subscription payment in advance for acquisition of investment in subsidiary
	

	Associated company
	
	
	
	

	Commercial Credit and Finance PLC.
	-
	80,123
	-
	-

	Total
	-
	80,123
	-
	-

	Short-term loans from and interest payable to related parties
	
	

	Subsidiary company
	
	
	
	

	Thanaban Co.,Ltd.
	-
	-
	20,000
	130,000

	Related parties
	
	
	
	

	Director of the subsidiaries
	231
	248
	-
	-

	Cambodian People Micro Insurance PLC.
	-
	4,148
	-
	-

	Total
	231
	4,396
	20,000
	130,000

	Long-term loans from and interest payable to subsidiary
	
	

	Subsidiary company
	
	
	
	

	Thanaban Co., Ltd.
	-
	-
	88,000
	53,300

	Total
	-
	-
	88,000
	53,300

	Other payables
	
	
	
	

	Subsidiary companies
	
	
	
	

	Group Lease Holdings Pte. Ltd.
	-
	-
	144,046
	49,826

	GL Finance Plc.
	-
	-
	-
	2,124

	GL Leasing (Lao) Company Limited
	-
	-
	588
	-

	PT. Group Lease Finance Indonesia
	-
	-
	262
	-

	Related parties
	
	
	
	

	JTrust Asia Pte. Ltd.
	38,794
	95,699
	38,794
	95,699

	Engine Holdings Asia Pte. Ltd.
	461
	-
	461
	-

	Total
	39,255
	95,699
	184,151 
	147,649


(Unit: Thousand Baht)
	
	Consolidated                financial statements
	Separate                       financial statements

	
	30 September 2017
	31 December 2016
	30 September 2017
	31 December 2016

	Other current liabilities
	
	
	
	

	Subsidiary companies
	
	
	
	

	Group Lease Holdings Pte. Ltd.
	-
	-
	-
	236

	Thanaban Co., Ltd.
	-
	-
	982
	1,255

	Associated company
	
	
	
	

	Commercial Credit and Finance PLC.
	-
	6,643
	-
	-

	Related parties
	
	
	
	

	Showa Holdings Co., Ltd.
	1,182
	-
	-
	-

	APF Trading Plc.
	1,879
	-
	-
	-

	Century Finance Company Limited
	2
	-
	-
	-

	Director of the subsidiaries
	214
	129
	-
	-

	Total
	3,277
	6,772
	982
	1,491

	Convertible debentures 
	
	
	
	

	Related parties
	
	
	
	

	JTrust Asia Pte. Ltd.
	6,008,192
	4,521,832
	6,008,192
	4,521,832

	Creation Investment Sri Lanka LLC.
	667,892
	-
	667,892
	-

	Total
	6,676,084
	4,521,832
	6,676,084
	4,521,832

	Advance received for issuance of convertible debentures

	Related parties
	
	
	
	

	JTrust Asia Pte. Ltd.
	-
	179,154
	-
	179,154

	Creation Investment Sri Lanka LLC.
	-
	286,645
	-
	286,645

	Total
	-
	465,799
	-
	465,799


On 27 July 2016, GLF entered into an agreement with a related party which required to provide a deposit for the future leased assets to end customers.

As at 31 December 2016, deposit of assets to be leased as presented under the caption of other current assets in the consolidated financial statements, totaling USD 4.3 million (30 September 2017: Nil).
Reference is made to the revelation by the SEC of information regarding investigation on a former executive of the Company by a governmental regulatory authority, according to SEC News Releases No. 95/2017 and 97/2017. Pursuant to the fact that such issue might significantly affect the image of the Company and confidence of investors, the management of the Company has considered and decided that it might be favorable for the Company to set up certain provisions for doubtful accounts from other receivables and other net current assets which are relating to the former disqualified executive of the Company in an amount which is equivalent to the net  of other receivables outstanding and other current assets pursuant to the conservatism principle in order to demonstrate transparency and good governance in the Company’s operations, as well as integrity to investors which will benefit the investors in their consideration of the Company’s status. The details of all provisioned items are listed in the table below:
	
	Consolidated                financial statements
	Separate                       financial statements

	
	30 September 2017
	31 December 2016
	30 September 2017
	31 December 2016

	Allowance - Other receivables
	
	

	Related parties
	
	
	
	

	Director of the subsidiaries
	8,003
	-
	-
	-

	A.P.F. Group Co., Ltd.
	4,455
	-
	-
	-

	Engine Holdings Asia Pte. Ltd.
	512
	-
	-
	-

	Asia Partnership Fund Pte., Ltd.
	12
	-
	-
	-

	Cambodian People Micro Insurance PLC.
	3,328
	-
	-
	-

	APF Trading Plc.
	187,219
	-
	-
	-

	Showa Holdings Co., Ltd.
	(1,181)
	-
	-
	-

	Total
	202,348
	-
	-
	-

	Allowance - Other current assets
	
	
	
	

	Related party
	
	
	
	

	APF Trading Plc.
	38,825
	-
	-
	-

	Total
	38,825
	-
	-
	-


In this regard, the management of the Company trusts that the amount of debts will be fully repaid in the future pursuant to the terms and conditions of their respective contracts. The Company shall then reverse such provisional entries for the same amount and the outstanding amounts shall be reduced by the respective repayment.

During the current period, loans to and interest receivable from subsidiary have movement as below:

(Unit: Thousand Baht)

	
	Separate financial statements

	
	Balance as at   1 January      
	During the period
	Loss from                     
	Balance as at 30 September

	
	2017
	Increase
	Decrease
	exchange rate
	2017

	Loans to and interest receivable from subsidiary
	

	Subsidiary company
	
	
	

	Group Lease Holdings 

   Pte. Ltd.
	5,198,254
	2,029,163
	(1,303,956)
	(227,390)
	5,696,071

	Total
	5,198,254
	2,029,163
	(1,303,956)
	(227,390)
	5,696,071


These loans to subsidiary are unsecured loans with interest rate charged at the rate of 7.00 % per annum (31 December 2016: 7.00% per annum).
During the current period, short-term loans from and interest payable to related parties have movement as below:

(Unit: Thousand Baht)

	
	Consolidated financial statements

	
	Balance as at
	
	Exchange differences on translation of
	Balance as at

	
	1 January    
	During the period
	financial statement
	30 September

	
	2017
	Increase
	Decrease
	in foreign currency
	2017

	Short-term loans from and interest payable to related parties
	
	

	Related parties
	
	

	Director of the subsidiaries
	248
	-
	-
	(17)
	231

	A.P.F. Group Co., Ltd.
	-
	350,468
	(350,468)
	-
	-

	Cambodian People Micro Insurance PLC.
	4,148
	260
	(4,028)
	(380)
	-

	Total
	4,396
	350,728
	(354,496)
	(397)
	231


These loans from related parties are unsecured loans with interest rate charged at the rate of 5.25%-10.00% per annum (31 December 2016: 10.00% per annum).

During the current period, short-term loans from and interest payable to subsidiary have movement as below:

(Unit: Thousand Baht)
	
	Separate financial statements

	
	Balance as at
	
	Balance as at

	
	1 January       
	During the period
	30 September

	
	2017
	Increase
	Decrease
	2017

	Short-term loans from and interest payable to subsidiary
	
	

	Subsidiary company
	
	

	Thanaban Co., Ltd.
	130,000
	5,033
	(115,033)
	20,000

	Total
	130,000
	5,033
	(115,033)
	20,000


These loans from subsidiary are unsecured loans with interest rate charged at the rate of 7.00% per annum.

During the current period, long-term loans from and interest payable to subsidiary have movement as below:
(Unit: Thousand Baht)
	
	Separate financial statements

	
	Balance as at
	
	Balance as at

	
	1 January       
	During the period
	30 September

	
	2017
	Increase
	Decrease
	2017

	Long-term loans from and interest payable to subsidiary
	
	

	Subsidiary company
	
	

	Thanaban Co., Ltd.
	53,300
	123,966
	(89,266)
	88,000

	Total
	53,300
	123,966
	(89,266)
	88,000


These loans from subsidiary are unsecured loans with interest rate charged at the rate of 7.00% per annum.

Side agreements and corporate guarantee for convertible debentures - related party

During the year 2016, the Company issued the convertible debentures in foreign currencies as disclosed in Note 25. The Company entered into the related agreement to hedge foreign exchange risk as the following:  
During the year 2016, the Company entered into a side agreement with Engine Holding Asia Pte. Ltd. (“EHA”) to hedge foreign exchange risk for USD 130 million of convertible debentures issued to JTrust Asia Pte. Ltd., whereby the forward exchange rate is fixed at Baht 34.78 per 1 USD and the selling exchange rate announced by the Bank of Thailand at the end of each month is applied to interest on the convertible debentures. If the exchange rate per the side agreement differs from the rate applicable on the date the convertible debentures are redeemed and principal and interest are paid, to JTrust Asia Pte. Ltd., EHA will receive or pay the difference.
In addition, EHA entered into a corporate guarantee with its major shareholder, Wedge Holdings Co., Ltd., to provide a guarantee for EHA’s obligations under the side agreements. If EHA is unable to comply with the side agreements, Wedge Holdings Co., Ltd. undertakes to compensate the Company for any exchange losses instead of EHA. 

The side agreements and the letter of guarantee stipulate that no fees will be collected from the counterparty.
As disclosed in Note 2.3, on 19 June 2017, the Board of Director’s Meeting of the Company acknowledged the management approval for the cancellation with the effective date on 19 May 2017 in order to allow the USD exchange rate to float and to adopt hedge accounting for the Company’s net investment in foreign operations. There was no penalty as a result of the cancellation of side agreement that would have an impact on the income statement for the current period.
Directors and management’s benefits

During the three-month and nine-month periods ended 30 September 2017 and 2016, the Company and its subsidiaries had employee benefit expenses payable to their directors and management as below:
	
	Consolidated financial statements

	
	For the three-month periods ended 30 September
	For the nine-month periods ended 30 September

	
	2017
	2016
	2017
	2016

	
	Thousand Baht
	Thousand USD
	Thousand Baht
	Thousand USD
	Thousand Baht
	Thousand USD
	Thousand Baht
	Thousand USD

	Short-term employee 
   benefits
	8,266
	167
	9,634
	332
	24,444
	538
	27,258
	1,542

	Post-employment    benefits
	13
	-
	-
	-
	40
	-
	-
	-

	Total
	8,279
	167
	9,634
	332
	24,484
	538
	27,258
	1,542


	
	Separate financial statements

	
	For the three-month periods ended 30 September
	For the nine-month periods ended 30 September

	
	2017
	2016
	2017
	2016

	
	Thousand Baht
	Thousand USD
	Thousand Baht
	Thousand USD
	Thousand Baht
	Thousand USD
	Thousand Baht
	Thousand USD

	Short-term employee 
   benefits
	7,604
	41
	8,216
	53
	22,458
	147
	25,038
	141

	Post-employment benefits
	13
	-
	-
	-
	40
	-
	-
	-

	Total
	7,617
	41
	8,216
	53
	22,498
	147
	25,038
	141


4. Cash and cash equivalents

	(Unit: Thousand Baht)

	
	Consolidated 
	Separate                                     

	
	financial statements
	financial statements

	
	30 September
	31 December
	30 September
	31 December

	
	2017
	2016
	2017
	2016

	Cash 
	12,003
	3,126
	231
	184

	Bank deposits 
	3,714,911
	2,548,098
	128,701
	468,538

	Total
	3,726,914
	2,551,224
	128,932
	468,722



As at 30 September 2017 and 31 December 2016, bank deposits in saving accounts and fixed deposits of the Company and its subsidiaries carried interest between 0.15% - 8.25% per annum and 0.90% - 7.50% per annum, respectively (the Company only: 0.15% - 0.38% per annum and 0.90% - 1.00% per annum, respectively).
5. Hire purchase and installment sales receivables

5. As at 30 September 2017 and 31 December 2016, the balances of hire purchase and installment sales receivables are as follows:

(Unit:  Thousand Baht)

	
	 Consolidated financial statements

	
	Current portion of
	Long-term portion of 
	

	
	hire purchase and installment
	hire purchase and installment
	

	
	sales receivables
	sales receivables
	Total

	
	30 September
	31 December
	30 September
	31 December
	30 September
	31 December

	
	2017
	2016
	2017
	2016
	2017
	2016

	Normal receivables
	
	
	
	
	
	

	
Hire purchase and 



installment sales receivables
	4,437,322
	4,438,329
	4,251,973
	4,184,557
	8,689,295
	8,622,886

	
Accrued hire purchase and installment
	
	
	
	
	
	

	

sales income
	174,438
	180,300
	-
	-
	174,438
	180,300 

	
Less: Unearned hire purchase and
	
	
	
	
	
	

	

installment sales income, net
	(1,501,609)
	(1,466,642)
	(967,535)
	(1,041,265)
	(2,469,144)
	(2,507,907)

	
Total normal receivable
	3,110,151
	3,151,987
	3,284,438
	3,143,292
	6,394,589
	6,295,279

	Terminated agreements receivables
	
	
	
	
	
	

	
Hire purchase and installment sales
	
	
	
	
	
	

	

receivables
	178,091
	187,958
	       130,853 
	110,236
	    308,944 
	298,194

	
Accrued hire purchase and installment
	
	
	
	
	
	

	

sales income
	19,569 
	18,590
	                    - 
	-
	      19,569 
	18,590

	
Less: Unearned hire purchase and
	
	
	
	
	
	

	       installment sales income, net
	 (64,357) 
	(60,143)
	          (32,249) 
	(27,433)
	 (96,606) 
	(87,576)

	     Total terminated agreements receivables
	 133,303 
	146,405
	          98,604 
	82,803
	231,907 
	229,208

	Total receivables
	3,243,454 
	3,298,392
	     3,383,042 
	3,226,095
	6,626,496 
	6,524,487

	Less: Allowance for doubtful accounts
	          (126,027) 
	(160,004)
	       (111,466) 
	(97,193)
	  (237,493) 
	(257,197)

	Hire purchase and installment
	
	
	
	
	
	

	
sales receivables, net 
	    3,117,427 
	3,138,388
	     3,271,576 
	3,128,902
	 6,389,003 
	6,267,290


 (Unit:  Thousand Baht)

	
	 Separate financial statements

	
	Current portion of
	Long-term portion of 
	

	
	hire purchase and installment
	hire purchase and installment
	

	
	sales receivables
	sales receivables
	Total

	
	30 September
	31 December
	30 September
	31 December
	30 September
	31 December

	
	2017
	2016
	2017
	2016
	2017
	2016

	Normal receivables
	
	
	
	
	
	

	
Hire purchase and installment sales 

   

receivables
	2,932,219 
	2,805,568
	2,583,284 
	2,289,212
	5,515,503 
	5,094,780

	
Accrued hire purchase and installment
	
	
	
	
	
	

	

sales income
	           103,191 
	97,651
	             -
	-
	   103,191 
	97,651

	
Less: Unearned hire purchase and
	
	
	
	
	
	

	

installment sales income, net
	       (1,064,543) 
	(978,388)
	     (553,535) 
	(500,824)
	(1,618,078)
	(1,479,212)

	
Total normal receivable
	        1,970,867 
	1,924,831
	  2,029,749 
	1,788,388
	4,000,616 
	3,713,219

	Terminated agreements receivables
	
	
	
	
	
	

	
Hire purchase and installment sales
	
	
	
	
	
	

	

receivables
	           164,085 
	173,905
	123,855 
	109,083
	287,940 
	282,988

	
Accrued hire purchase and installment
	
	
	
	
	
	

	

sales income
	             17,777 
	17,328
	      -
	-
	17,777 
	17,328

	
Less: Unearned hire purchase and
	
	
	
	
	
	

	       installment sales income, net
	            (57,969) 
	(57,498)
	  (30,724) 
	(27,216)
	(88,693) 
	(84,714)

	     Total terminated agreements receivables
	          123,893 
	133,735
	 93,131 
	81,867
	217,024 
	215,602

	Total receivables
	        2,094,760 
	2,058,566 
	  2,122,880 
	1,870,255 
	4,217,640 
	3,928,821

	Less: Allowance for doubtful accounts
	          (107,851) 
	(112,346)
	      (84,875) 
	(72,719)
	(192,726) 
	(185,065)

	Hire purchase and installment
	
	
	
	
	
	

	
sales receivables, net 
	     1,986,909 
	1,946,220
	2,038,005 
	1,797,536
	4,024,914 
	3,743,756


5. As at 30 September 2017 and 31 December 2016, the balances of hire purchase and installment sales receivables (net of unearned hire purchase income) and allowance for doubtful accounts aged on the basis of due dates, are summarised below.

(Unit: Thousand Baht)
	Consolidated financial statements

	
	Hire purchase and installment
	Allowance for doubtful
	Hire purchase and installment

	Aging
	sales receivables
	accounts
	sales receivables, net

	
	30 September
	31 December
	30 September
	31 December
	30 September
	31 December

	
	2017
	2016
	2017
	2016
	2017
	2016

	Hire purchase and installment sales receivables
	
	
	
	

	
Not yet due
	5,672,616
	5,601,386
	40,777
	40,539
	5,631,839
	5,560,847

	
Past due:
	
	
	
	
	
	

	 1 month
	416,158
	364,616
	25,079
	24,453
	391,079
	340,163

	
2 - 3 months
	233,067
	268,833
	38,807
	46,049
	194,260
	222,784

	
4 - 6 months
	128,978
	128,480
	38,575
	44,165
	90,403
	84,315

	
7 - 9 months
	91,867
	94,918
	41,258
	50,605
	50,609
	44,313

	
10 - 12 months
	79,453
	63,810
	50,133
	48,944
	29,320
	14,866

	
Over 12 months
	4,357
	2,444
	2,864
	2,442
	1,493
	2

	Total
	6,626,496
	6,524,487
	237,493
	257,197
	6,389,003
	6,267,290


(Unit: Thousand Baht)
	Separate financial statements

	
	Hire purchase and installment
	Allowance for doubtful
	Hire purchase and installment

	Aging
	sales receivables
	accounts
	sales receivables, net

	
	30 September
	31 December
	30 September
	31 December
	30 September
	31 December

	
	2017
	2016
	2017
	2016
	2017
	2016

	Hire purchase and installment sales receivables
	
	
	
	

	
Not yet due
	3,662,107
	3,352,810
	36,068
	33,049
	3,626,039
	3,319,761

	
Past due:
	
	
	
	
	
	

	 1 month
	221,671
	228,878
	21,958
	22,698
	199,713
	206,180

	
2 - 3 months
	153,915
	176,054
	30,546
	34,973
	123,369
	141,081

	
4 - 6 months
	71,275
	76,372
	28,304
	30,348
	42,971
	46,024

	
7 - 9 months
	55,402
	59,836
	33,044
	35,723
	22,358
	24,113

	
10 - 12 months
	51,440
	32,569
	40,976
	25,974
	10,464
	6,595

	
Over 12 months
	1,830
	2,302
	1,830
	2,300
	-
	2

	Total
	4,217,640
	3,928,821
	192,726
	185,065
	4,024,914
	3,743,756


5. As at 30 September 2017 and 31 December 2016, the future minimum lease payments receivable under hire purchase agreements together with the present value of the net minimum lease payments receivable are as follows:

(Unit: Thousand Baht)

	
	Consolidated financial statements

	
	30 September 2017
	31 December 2016

	
	Minimum
	Present value
	Minimum
	Present value

	
	payments 
	of payments
	payments 
	of payments

	
	receivable
	receivable
	receivable
	receivable

	Within one year
	4,809,420
	3,243,454
	4,825,177
	3,298,392

	After one year but not more than
	
	
	
	

	   five years
	4,382,826
	3,383,042
	4,294,793
	3,226,095

	Total 
	9,192,246
	6,626,496
	9,119,970
	6,524,487

	Less: Amounts representing
	
	
	
	

	   finance charges
	(2,565,750)
	
	(2,595,483)
	

	Present value of minimum lease
	
	
	
	

	   payments
	6,626,496
	
	6,524,487
	


 (Unit: Thousand Baht)

	
	Separate financial statements

	
	30 September 2017
	31 December 2016

	
	Minimum
	Present value
	Minimum
	Present value

	
	payments 
	of payments
	payments 
	of payments

	
	receivable
	receivable
	receivable
	receivable

	Within one year
	3,217,272
	2,094,760
	3,094,452
	2,058,566

	After one year but not more than
	
	
	
	

	   five years
	2,707,139
	2,122,880
	2,398,295
	1,870,255

	Total
	5,924,411
	4,217,640
	5,492,747
	3,928,821

	Less: Amounts representing
	
	
	
	

	   finance charges
	(1,706,771)
	
	(1,563,926)
	

	Present value of minimum lease
	
	
	
	

	   payments
	4,217,640
	
	3,928,821
	


5. On 30 April 2004, the Institute of Certified Accountants and Auditors of Thailand, with the approval of the Office of the Securities and Exchange Commission, stipulated an accounting guideline for the consumer finance business, whereby recognition of revenue is to cease for accounts receivable which are overdue by more than 3 installments. However, this accounting guideline provides an alternative whereby, in cases where a company believes that the guideline would not be appropriate, it is to disclose the method it uses. The Company has a policy to cease recognising revenue from hire purchase receivables which are overdue by more than 4 installments. As at 30 September 2017 and 31 December 2016, there are outstanding hire purchase receivable amounting to approximately Baht 221 million and Baht 214 million, respectively (the Company only: Baht 201 million and Baht 200 million, respectively) for which installment payments are more than 3 installments overdue but for which revenue is still being recognised.

In addition, if the Company and its subsidiaries had followed this accounting guideline, the amount of revenue recognised for the nine-month periods ended 30 September 2017 and 2016 would be reduced by Baht 5.4 million and Baht 5.6 million, respectively (the Company only: Baht 5.0 million and Baht 5.3 million, respectively).
5. Hire purchase agreements of the Company and its subsidiaries have terms of               6 months to 5 years and require settlement in equal installments.
5. As at 30 September 2017 and 31 December 2016, the Company and its subsidiaries had transferred rights of claim under hire purchase agreements with outstanding balances (net of unearned hire purchase interest income) of Baht 81 million and Baht 1,360 million, respectively (the Company only: nil and Baht 1,329 million, respectively), in order to secure credit facilities granted by commercial banks as disclosed in Notes 20 and 23.

6. Asset - backed loan receivables

6. As at 30 September 2017 and 31 December 2016, the balances of asset - backed loan receivables are as follows:

(Unit:  Thousand Baht)

	
	 Consolidated financial statements

	
	Current portion of
	Long-term portion of 
	

	
	asset - backed loan receivables
	asset - backed loan receivables
	Total

	
	30 September
	31 December
	30 September
	31 December
	30 September
	31 December

	
	2017
	2016
	2017
	2016
	2017
	2016

	Normal receivables
	
	
	
	
	
	

	Asset - backed loan receivables 
	361,309
	       307,497 
	97,846
	           71,609 
	459,155
	      379,106 

	Interest receivables
	14,097
	        11,562 
	-
	                     - 
	14,097
	        11,562 

	Less: Unearned interest income, net
	(105,673)
	(89,089)
	(21,830)
	(14,994)
	(127,503)
	(104,083)

	Total normal receivables
	269,733
	   229,970 
	76,016
	           56,615 
	345,749
	      286,585 

	Terminated agreements receivables
	
	
	
	
	
	

	Asset - backed on receivables 
	14,434
	    9,879 
	1,030
	                656 
	15,464
	        10,535 

	Interest receivables
	1,809
	        1,264 
	-
	                     - 
	1,809
	          1,264 

	Less: Unearned interest income, net
	(4,094)
	(2,833)
	(203)
	(98)
	(4,297)
	(2,931)

	Total terminated agreements receivables
	12,149
	         8,310 
	827
	                558 
	12,976
	          8,868 

	Total receivables
	281,882
	      238,280 
	76,843
	           57,173 
	358,725
	      295,453 

	Less: Allowance for doubtful accounts
	(16,317)
	(12,008)
	(2,529)
	(1,697)
	(18,846)
	(13,705)

	Asset - backed on receivables, net
	265,565
	       226,272 
	74,314
	           55,476 
	339,879
	      281,748 


6. As at 30 September 2017 and 31 December 2016, the balances of asset - backed loan receivables (net of unearned interest income) and allowance for doubtful accounts aged on the basis of due dates, are summarised below.
(Unit: Thousand Baht)

	Consolidated financial statements

	Aging
	Asset - backed loan receivables
	Allowance for doubtful accounts
	Asset - backed loan receivables, net

	
	30 September
	31 December
	30 September
	31 December
	30 September
	31 December

	
	2017
	2016
	2017
	2016
	2017
	2016

	Asset-backed loan receivables
	
	
	
	

	
Not yet due
	280,878
	239,307
	2,724
	2,369
	278,154
	236,938

	
Past due:
	
	
	
	
	
	

	 1 month
	39,648
	27,242
	3,817
	2,646
	35,831
	24,596

	
2 - 3 months
	24,540
	20,036
	4,757
	4,007
	19,783
	16,029

	
4 - 6 months
	5,896
	4,970
	2,218
	1,988
	3,678
	2,982

	
7 - 9 months
	3,930
	2,115
	2,264
	1,269
	1,666
	846

	
10 - 12 months
	3,833
	1,783
	3,066
	1,426
	767
	357

	Total
	358,725
	295,453
	18,846
	13,705
	339,879
	281,748


6. As at 30 September 2017 and 31 December 2016, the future minimum loan payment receivable under loan agreements together with the present value of the net minimum loan payments receivable are as follows:

 (Unit: Thousand Baht)

	
	Consolidated financial statements

	
	30 September 2017
	31 December 2016

	
	Minimum
	Present value
	Minimum
	Present value

	
	payments 
	of payments
	payments 
	of payments

	
	receivable
	receivable
	receivable
	receivable

	Within one year
	391,649
	281,882
	330,202
	238,280

	After one year but not more
	
	
	
	

	   than five years
	98,876
	76,843
	72,265
	57,173

	Total 
	490,525
	358,725
	402,467
	295,453

	Less: Amounts representing
	
	
	
	

	   finance charges
	(131,800)
	
	(107,014)
	

	Present value of minimum loan
	
	
	
	

	   payments
	358,725
	
	295,453
	


6. The subsidiaries' loan agreements have terms of 1 to 5 years and require settlement in equal installment.

6. As at 30 September 2017 and 31 December 2016, the Company’s subsidiary had transferred rights of claim under loan agreements with outstanding balances (net of unearned interest income) of Baht 60 million and Baht 52 million, respectively, in order to secure credit facilities granted by commercial bank as disclosed in Note 23.

7. Microfinance receivables

7. As at 30 September 2017 and 31 December 2016, the balances of microfinance receivables are as follows:

(Unit:  Thousand Baht)

	
	 Consolidated financial statements

	
	Current portion of
	Long-term portion of 
	

	
	microfinance receivables
	microfinance receivables
	Total

	
	30 September
	31 December
	30 September
	31 December
	30 September
	31 December

	
	2017
	2016
	2017
	2016
	2017
	2016

	Normal receivables
	
	
	
	
	
	

	Microfinance receivables 
	225,209
	-
	15,021
	-
	240,230
	-

	Accrued microfinance receivables
	955
	-
	-
	-
	955
	-

	Less: Unearned interest income, net
	(30,804)
	-
	(4,984)
	-
	(35,788)
	-

	Total receivables
	195,360
	-
	10,037
	-
	205,397
	-

	Less: Allowance for doubtful accounts
	(1,694)
	-
	-
	-
	(1,694)
	-

	Microfinance receivables, net
	193,666
	-
	10,037
	-
	203,703
	-


7. As at 30 September 2017 and 31 December 2016, the balances of microfinance receivables (net of unearned interest income) and allowance for doubtful accounts aged on the basis of due dates, are summarised below.

 (Unit: Thousand Baht)

	Consolidated financial statements

	Aging
	Microfinance receivables
	Allowance for doubtful accounts
	Microfinance receivables, net

	
	30 September
	31 December
	30 September
	31 December
	30 September
	31 December

	
	2017
	2016
	2017
	2016
	2017
	2016

	Microfinance receivables
	
	
	
	

	
Not yet due
	205,070
	-
	1,694
	-
	203,376
	-

	
Past due:
	
	
	
	
	
	

	 1 month
	235
	-
	-
	-
	235
	-

	
2 - 3 months
	83
	-
	-
	-
	83
	-

	
4 - 6 months
	9
	-
	-
	-
	9
	-

	
7 - 9 months
	-
	-
	-
	-
	-
	-

	
10 - 12 months
	-
	-
	-
	-
	-
	-

	Total
	205,397
	-
	1,694
	-
	203,703
	-


7. As at 30 September 2017 and 31 December 2016, the future minimum loan payment receivable under microfinance loan agreements together with the present value of the net minimum loan payments receivable are as follows:
 (Unit: Thousand Baht)

	
	Consolidated financial statements

	
	30 September 2017
	31 December 2016

	
	Minimum
	Present value
	Minimum
	Present value

	
	payments 
	of payments
	payments 
	of payments

	
	receivable
	receivable
	receivable
	receivable

	Within one year
	226,164
	195,360
	-
	-

	After one year but not more
	
	
	
	

	   than five years
	15,021
	10,037
	-
	-

	Total 
	241,185
	205,397
	-
	-

	Less: Amounts representing
	
	
	
	

	   finance charges
	(35,788)
	
	-
	

	Present value of minimum loan
	
	
	
	

	   payments
	205,397
	
	-
	


7. The subsidiaries’ microfinance loan agreements have terms of 1 to 5 years and require settlement in equal installment.
8. Consumer finance receivables under joint financing arrangements
8. As at 30 September 2017 and 31 December 2016, the balances of consumer financing receivables under joint financing arrangements are as follows:
(Unit: Thousand Baht)

	
	 Consolidated financial statements

	
	Current portion of
	Long-term portion of 
	

	
	consumer finance receivables under joint financing arrangements
	consumer finance receivables under joint financing arrangements
	Total

	
	30 September
	31 December
	30 September
	31 December
	30 September
	31 December

	
	2017
	2016
	2017
	2016
	2017
	2016

	Hire purchase receivables
	
	
	
	
	
	

	Hire purchase receivables under 

   joint financing arrangements
	266,538 
	45,933
	391,626 
	86,706
	658,164 
	132,639

	Accrued interest receivables
	        13,657 
	3,869
	                -
	-
	            13,657 
	3,869

	Less: Unearned financing income, net
	(115,193)
	(15,696)
	     (91,587) 
	(29,038)
	(206,780) 
	(44,734)

	Less: Portions financed by bank under joint
	
	
	
	
	
	

	financing arrangement
	(137,373)
	(22,154)
	(249,725)
	(40,985)
	         (387,098)
	(63,139)

	Total Hire purchase receivables
	27,629
	11,952 
	50,314
	16,683
	            77,943 
	        28,635 

	Less: Allowance for doubtful accounts
	-
	                    - 
	          -
	                     - 
	                      -
	                  - 

	Hire purchase receivables under 

   joint financing arrangements, net
	27,629
	11,952
	50,314 
	16,683
	77,943 
	28,635

	
	
	
	
	
	
	

	Microfinance receivables
	
	
	
	
	
	

	Microfinance receivables under 

   joint financing arrangements
	3,962 
	-
	-
	-
	3,962 
	-

	Accrued interest receivables
	   120 
	-
	-
	-
	   120 
	-

	Less: Unearned financing income, net
	(955) 
	-
	-
	-
	(955)
	-

	Less: Portions financed by bank under joint
	
	
	
	
	
	

	financing arrangement
	(2,792) 
	-
	-
	-
	(2,792) 
	-

	Total Microfinance receivables
	     335 
	- 
	-
	-
	     335 
	        - 

	Less: Allowance for doubtful accounts
	-
	                    - 
	                    -
	                     - 
	-
	                  - 

	Microfinance receivables under 

   joint financing arrangements, net
	335
	-
	-
	-
	335
	-

	
	
	
	
	
	
	

	Consumer finance receivables under 

   joint financing arrangements, net
	27,964
	 11,952 
	50,314
	16,683
	78,278
	28,635 



No allowance for doubtful accounts was provided on consumer finance receivables under joint financing arrangements as at 30 September 2017 and 31 December 2016. The management estimates that all such receivables are collectible. The Company’s subsidiary is in the process of setting up an allowance policy on these receivables and is expected to complete it by 31 December 2017. 
8. As at 30 September 2017 and 31 December 2016, the balances of consumer finance receivables under joint financing arrangements (net of unearned financing income) and allowance for doubtful accounts aged on the basis of due dates, are summarised below.

 (Unit: Thousand Baht)

	Consolidated financial statements

	Aging
	Consumer finance receivables under joint financing arrangements
	Allowance for doubtful accounts
	Consumer finance receivables under joint financing arrangements, net

	
	30 September
	31 December
	30 September
	31 December
	30 September
	31 December

	
	2017
	2016
	2017
	2016
	2017
	2016

	Hire purchase receivables
	
	
	

	
Not yet due
	66,444
	28,635
	-
	-
	66,444
	28,635

	
Past due:
	
	
	
	
	
	

	 1 month
	6,876
	-
	-
	-
	6,876
	-

	
2 - 3 months
	3,884
	-
	-
	-
	3,884
	-

	
4 - 6 months
	739
	-
	-
	-
	739
	-

	
7 - 9 months
	-
	-
	-
	-
	-
	-

	
10 - 12 months
	-
	-
	-
	-
	-
	-

	Total
	77,943
	28,635
	-
	-
	77,943
	28,635

	Microfinance receivables
	
	
	

	
Not yet due
	335
	-
	-
	-
	335
	-

	
Past due:
	
	
	
	
	
	

	 1 month
	-
	-
	-
	-
	-
	-

	
2 - 3 months
	-
	-
	-
	-
	-
	-

	
4 - 6 months
	-
	-
	-
	-
	-
	-

	
7 - 9 months
	-
	-
	-
	-
	-
	-

	
10 - 12 months
	-
	-
	-
	-
	-
	-

	Total
	335
	-
	-
	-
	335
	-

	Total Consumer finance receivables under joint financing arrangements
	78,278
	28,635
	-
	-
	78,278
	28,635


8. As at 30 September 2017 and 31 December 2016, the future minimum loan payment receivable under consumer finance receivables under joint financing arrangements together with the present value of the net minimum loan payments receivable are as follows:

	
	(Unit: Thousand Baht)

	
	Consolidated financial statements

	
	30 September 2017
	31 December 2016

	
	Minimum
	Present value
	Minimum
	Present value

	
	payments 
	of payments
	payments 
	of payments

	
	receivable
	receivable
	receivable
	receivable

	Hire purchase receivables
	
	
	
	

	Within one year
	280,195
	165,002
	49,802
	34,106

	After one year but not more
	
	
	
	

	   than four years
	391,626
	300,039
	86,706
	57,668

	Total 
	671,821
	465,041
	136,508
	91,774

	Less: Amounts representing
	
	
	
	

	   finance charges
	(206,780)
	-
	(44,734)
	-

	Less: Portions financed by bank 
	
	
	
	

	   under joint financing arrangements
	(387,098)
	(387,098)
	(63,139)
	(63,139)

	Present value of minimum loan payments
	77,943
	77,943
	28,635
	28,635

	Microfinance receivables
	
	
	
	

	Within one year
	4,082
	3,127
	-
	-

	After one year but not more
	
	
	
	

	   than four years
	-
	-
	-
	-

	Total 
	4,082
	3,127
	-
	-

	Less: Amounts representing
	
	
	
	

	   finance charges
	(955)
	-
	-
	-

	Less: Portions financed by bank 
	
	
	
	

	   under joint financing arrangements
	(2,792)
	(2,792)
	-
	-

	Present value of minimum loan payments
	335
	335
	-
	-

	Total Present value of minimum loan payments
	78,278
	78,278
	28,635
	28,635


8. The subsidiary's loan agreements have terms of 2 to 4 years for consumer finance receivables under joint financing arrangement and require settlement in equal installment.

8. As at 30 September 2017 and 31 December 2016, the Company’s subsidiary had transferred rights of claim the assets of debtor for the portions financed by bank under hire purchase agreements under joint financing arrangements with outstanding balances (net of unearned interest income) of IDR 155,461 million and IDR 23,559 million, respectively, in order to secure joint financing facilities granted by related - commercial bank.
As at 30 September 2017, the Company’s subsidiary had transferred rights of claim under Microfinance agreements under joint financing arrangements with outstanding balances (net of unearned interest income) of IDR 1,122 million, in order to secure credit facilities granted by commercial 

8. A subsidiary entered into a joint financing facility agreement with a related - commercial bank to obtain revolving joint financing facilities of IDR 100,000 million. Moreover, during the year 2017, the subsidiary entered into an additional joint financing facility agreement, for non-revolving joint financing facilities amounting to IDR 200,000 million. The purpose of these joint financing agreements is to provide loans to consumers for purchases of agricultural machinery and tools, vehicles, solar panels and white goods. The duration of the agreements is 72 months from the first draw down, or for as long as both parties are willing to continue the agreements. The interest rates are 13% per annum. This joint financing agreement is sharing capital contribution between the subsidiary and commercial bank to finance each debtor according to agreed portion and secured by assets being financed by subsidiary and commercial bank. As at 30 September 2017 and 31 December 2016, the credit facilities under the joint financing agreements which have not yet been drawn down amounted to IDR 119,838 million and IDR 76,790 million, respectively.
9. Loans and interest receivables


The Company provided loans to its subsidiary in Singapore, which in turn loaned to borrowers in Cyprus and Singapore. The composition of these receivables is as follows:

	
	
	Consolidated financial statements

	
	
	 30 September 2017
	31 December 2016

	
	Interest rate
	Thousand 
	Equivalent to  
	Thousand 
	Equivalent to  

	Location of borrowers
	(% per annum)
	USD
	Thousand Baht
	USD
	Thousand Baht

	Cyprus
	15.0 - 17.0
	16,462
	549,299
	39,519
	1,415,973

	Singapore
	14.5 - 25.0
	39,572
	1,320,453
	56,272
	2,016,263

	Others 
	5.0 - 10.0
	1,241
	41,410
	1,247
	44,696

	Total loans
	
	57,275
	1,911,162
	97,038
	3,476,932

	Interest receivables
	
	
	85,722
	
	281,788

	Total loans and interest receivables
	
	1,996,884
	
	3,758,720

	Less: Allowance for loan and interest receivables (Note 36)
	(1,952,565)
	
	-

	Less: Current portion
	
	
	(2,572)
	
	(882,435)

	Long-term portion of loans and interest receivables
	41,747
	
	2,876,285



The loans of subsidiary company were subject to pledging of securities of properties in Cyprus and Brazil, Cypriot government bonds, stocks of other overseas companies and shares of the Company as owned by the borrowers. In the second quarter of 2017, part of the collaterals of the Company’s shares was released by Singapore group and replaced by the value of properties in Japan (the pledge of the properties in Japan has been registered with Japanese Registry Office already). In the third quarter of 2017, some loans became due and others were prepaid. The Company’s shares as collateral have been fully released as of 30 September 2017, meaning there are no longer any Company’s shares pledged as securities for any of the remaining loans.


The collaterals as of 30 September 2017 covered 144 percent of the loans to the borrower in Cyprus and the loans to the borrower in Singapore were covered at 121 percent (on 31 December 2016, both loans were covered by the collateral values, at 106 percent and 238 percent, respectively).

The terms of the loans granted vary from 3 months to 3 years. All principals are due upon maturity, while some loan principals that originally came due last year were rolled over and extended to the periods of either 2 or 3 years. The balance of loans rolled over in 2016 was Baht 2,129 million (USD 59 million), accounting for 60 percent of the total loan debts. In 2017, before due date, the Cyprus borrower repaid the loans of Baht 845 million (USD 25.3 million).
The interest rates charged under the loan agreements were in the range of 14.5 percent to 25.0 percent per annum. The interest earned during this year from these loans amounted to Baht 366 million.
In July 2017, August 2017 and due date, the Singapore borrower repaid the loans of approximately Baht 557 million (USD 16.7 million) and the remaining of the collateral of the lenders shares was also released.

The borrowers are well established and trusted corporations. They are not related to the Company and the Company has carried out internal verifications and considers them to be reliable.

The terms and conditions of lending, and the management, monitoring and subsequent modification of the unpaid loans were based on the expertise of the Company’s directors and top executives, who have specialized knowledge of the business of these specific borrowers, and their relationships with the borrowers.


On 16 October 2017, the SEC has disclosed that SEC has filed a criminal complaint against Mr. Mitsuji Konoshita, the former CEO and Chairman of the Board of Directors, with the Department of Special Investigation (DSI) for committing fraud, misappropriating the company’s assets and falsifying account records by executing concealed transactions through several associated companies abroad to exaggerate the company’s operating results. Resulting Mr. Mitsuji Konoshita be liable to having untrustworthy characteristics as a director and executive of any issuers and listed companies and that he was banned from holding such positions under the Securities and Exchange Act.

On 19 October 2017, the SEC followed with a letter to the Company to rectify its Financial Statements, form 56-1 and annual report immediately. 

The Company has the intention to cooperate with the SEC regarding the loan and interest receivables which led to the letter of SEC on 19 October 2017 as the Company recognises the authority of the SEC, therefore the Company would like to comply with the letter from SEC. Moreover, the Company’s management also considered and decided that the Company should investigate such transactions before performing any further action in order to ensure the transparency of performing business. 

Even though the Company could not identify or reach to some details or evidence of the suspicious ground of SEC and resulting SEC to issue such letter to the Company and the relevant legal process is not yet final but to avoid any doubt on the allegations brought forward regarding the loan and interest receivable which related to those borrowers and to the benefit of the investor to consider on the Company financial status, the Company’s management has decided to account for a provision equal to the remaining balance of the loan receivables and the accrued interest as of 30 September 2017.

While this provision’s intention is to cooperate and comply with the order from the regulator, the management wants to reiterate its belief on the legitimacy of the loans provided and the repayment of the loans and interest according to the contractual arrangements including the enforceability of the collateral securities provided in case of any default.

During the period of scrutiny by the government authorities, the management estimates that the full provisioning of the loan and interest receivables balances and the subsequent reversal of provision in case of reimbursements from the borrowers are preferable.
As at 30 September 2017 and 31 December 2016, the balances of loans and interest receivables aged on the basis of due dates, are summarised below.
(Unit: Thousand Baht)
	
	Consolidated financial statements

	Aging
	Loan and interest                   receivables
	Allowance for doubtful accounts
	Loan and interest                      receivable, net

	
	30 September 2017
	31 December 2016
	30 September 2017
	31 December 2016
	30 September 2017
	31 December 2016

	Not yet due
	1,996,884
	3,664,898
	(1,952,565)
	-
	44,319
	3,664,498

	Past due:
	
	
	
	
	
	

	1 - 3 months
	-
	80,584
	-
	-
	-
	80,584

	7 - 12 months
	-
	13,238
	-
	-
	-
	13,238

	
	1,996,884
	3,758,720
	(1,952,565)
	-
	44,319
	3,758,720


10. Assets foreclosed
As at 30 September 2017 and 31 December 2016, assets foreclosed are presented as follows:

(Unit: Thousand Baht)

	
	Consolidated 

financial statements
	Separate 

financial statements

	
	30 September     2017
	31 December 2016
	30 September     2017
	31 December 2016

	Repossessed assets
	100,786
	66,823
	25,402
	40,078

	Less: Allowance for diminution in 
	
	
	
	

	   value of assets foreclosed
	(15,641)
	(15,930)
	(9,852)
	(15,130)

	Assets foreclosed, net 
	85,145
	50,893
	15,550
	24,948


11. Other receivables

	



	
	(Unit: Thousand Baht)

	
	Consolidated                 financial statements
	Separate                           financial statements

	
	30 September     2017
	31 December 2016
	30 September 2017
	31 December 2016

	Accrued income
	4,047
	4,403
	2,877
	2,957

	Advance payment - related parties
	182,298
	20,500
	15,067
	12,381

	Advance payment
	9,841
	26,036
	304
	749

	Other receivable - sales of assets 

    foreclosed
	3,964
	6,156
	3,667
	6,114

	Other receivables - related parties
	33,077
	24,328
	12,115
	12,836

	Other receivables - consulting services
	6,674
	57,329
	-
	-

	Other receivables
	33,985
	50,021
	5,883
	1,914

	Total
	273,886
	188,773 
	39,913
	36,951 

	Less: Allowance for doubtful accounts
	(2,526)
	(2,526)
	(2,526)
	(2,526)

	Less: Allowance for doubtful accounts – related parties (Note 36)
	(202,348)
	-
	-
	-

	Other receivables, net
	69,012
	186,247
	37,387
	34,425


12. Other current assets

   
(Unit: Thousand Baht)
	
	Consolidated                                      financial statements
	Separate                                     financial statements

	
	30 September    2017
	31 December 2016
	30 September    2017
	31 December 2016

	Prepaid expenses
	80,794
	72,502
	57,772
	66,952

	Undue input tax
	2,072
	1,536
	2,002
	1,466

	Deposit for assets to be leased - related party
	38,825
	175,457
	-
	-

	Withholding tax deducted at source
	63,699
	45,103
	15,733
	12,685

	Others
	2,139
	3,168
	2,139
	2,332

	Total
	187,529
	297,766
	77,646
	83,435

	Less: Allowance for doubtful accounts – related parties (Note 36)
	(38,825)
	-
	-
	-

	Other current assets, net
	148,704
	297,766
	77,646
	83,435


13. Pledged fixed deposit at financial institution


This represents fixed deposit pledged with bank for the issuance of letter of bank guarantees for the Company and its subsidiaries, as disclosed in Note 34.4.
14. Investments in subsidiaries
Details of investments in subsidiaries as presented in separate financial statements are as follows:

(Unit: Thousand Baht)

	Company’s name
	Paid-up capital
	Shareholdings percentage
	Cost
	Allowance for investment loss in subsidiaries 
	Cost, net
	Dividend received during the nine-month periods ended

	
	30 September      2017
	31 December 2016
	30 September      2017
	31 December 2016
	30 September      2017
	31 December 2016
	30 September      2017
	31 December 2016
	30 September      2017
	31 December 2016
	30 September    2017
	30 September       2016

	
	
	
	(%)
	(%)
	
	
	
	
	
	
	
	

	Thanaban Company Limited
	565,000

Thousand Baht
	565,000

Thousand Baht
	100.00
	100.00
	629,696
	629,696
	-
	-
	629,696
	629,696
	-
	-

	Group Lease Holdings Pte. Ltd. 

   
	214,448

Thousand SGD
	214,448

Thousand SGD
	100.00
	100.00
	5,387,211
	5,387,211
	(2,426,818)
	-
	2,960,393
	5,387,211
	343,768
	-

	GL Leasing (Lao)
	41,840,720
	16,300,000
	0.12
	0.32
	213
	213
	-
	-
	213
	213
	-
	-

	   Company Limited
	Thousand 
	Thousand 
	
	
	
	
	
	
	
	
	
	

	
	LAK
	LAK
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	6,017,120
	6,017,120
	(2,426,818)
	-
	3,590,302
	6,017,120
	343,768
	-


Investment in GLH

On 22 March 2016, a meeting of the Board of Directors of the Company approved additional investment in 10.8 million ordinary shares of GLH (or 100% of the shares of the subsidiary in issue) at a price equal to SGD 1 per share, or a total of SGD 10.8 million (equivalent to Baht 276.16 million), in order to fund investment in a subsidiary company in Indonesia. On 29 March 2016, the Company entered into an agreement to lend GLH USD 8.0 million and on the same date, the Company entered into a loan capitalisation agreement with GLH to convert the loan of USD 8.0 million, to investment in GLH, totaling SGD 10.8 million. On 15 April 2016, GLH registered the increase in its paid up share capital with the Accounting and Corporate Regulatory Authority in Singapore. 
On 17 October 2016, a meeting of the Board of Directors of the Company approved additional investment in 180.7 million ordinary shares of GLH (or 100% of the shares of the subsidiary in issue) at a price equal to SGD 1 per share, or a total of SGD 180.7 million (equivalent to Baht 4,540.84 million), in order to fund the expansion of the Group and the operations in ASEAN markets. On the same day, the Company entered into an agreement to lend GLH USD 129.0 million and on the same date, the Company entered into a loan capitalisation agreement with GLH to convert the loan of USD 129.0 million, to investment in GLH, totaling SGD 180.7 million. On                    17 October 2016, GLH registered the increase in its paid up share capital with the Accounting and Corporate Regulatory Authority in Singapore.

On 9 May 2017, the Board of Directors’ Meeting of the GLH passed a resolution to approve the payment of an interim dividend to its shareholders for the year 2016 totaling USD 9,993,258 (equivalent to Baht 343.77 million). 

In November 2017, the Management of the Company has considered the impact of the allowances set up as disclosed in Note 9, 15 and 36 on the separate financial statements disclosures as required by the SET. The separate financial statements include the investments in subsidiaries holdings that are eliminated in consolidated financial statements disclosures. Associated companies’ carrying values however, are not eliminated in the consolidated financial statements.
To maintain accounting consistency in the disclosures, the Management of the Company has provided for an equal allowance on the investment in GLH as was set up for the investment in associate and for the loans and interest receivables
As at 30 September 2017, investment in GLH in the separate financial statements amounted to USD 88.72 million (31 December 2016: USD 154.93 million).

Investment in GLL

On 1 February 2016, GLL increased its ordinary shares capital from 130,000 shares to 2,037,500 shares, with all new issued shares owned by GLH. As a result, the shareholdings percentage of GLL held by the Company and GLH change from 5.00% and 95.00% to 0.32% and 99.68%, respectively. Since the Company holds its investment in GLL through GLH, the Company recorded the investment in GLL as investment in subsidiary in the separate financial statements. 
On 1 July 2017, GLL increased its ordinary shares capital from 2,037,500 shares to 5,223,590 shares, with all new issued shares owned by GLH. As a result, the shareholdings percentage of GLL held by the Company and GLH change from 0.32% and 99.68% to 0.12% and 99.88%, respectively. Since the Company holds its investment in GLL through GLH, the Company recorded the investment in GLL as investment in subsidiary in the separate financial statements. 

Details of investments in subsidiaries which are held by the Company’s subsidiary are as follows:

 (Unit: Thousand Baht)

	Company’s name
	Paid-up capital
	Shareholdings percentage
	Cost
	Allowance for investment loss in subsidiaries 
	Cost, net
	Dividend received during the nine-month periods ended             

	
	30 September     2017
	31 December 2016
	30 September      2017
	31 December 2016
	30 September     2017
	31 December 2016
	30 September     2017
	31 December 2016
	30 September     2017
	31 December 2016
	30 September      2017
	30 September      2016

	
	
	
	(%)
	(%)
	
	
	
	
	
	
	
	

	Held by Group Lease Holdings Pte. Ltd.
	
	
	
	
	
	
	
	
	
	
	
	

	GL Finance Plc.
	10,300 Thousand USD
	10,300 Thousand USD
	100.00
	100.00
	359,470
	359,470
	-
	-
	359,470
	359,470
	-
	-

	GL Leasing (Lao) 
	41,840,720
	16,300,000
	99.88
	99.68
	176,195
	71,478
	-
	-
	176,195
	71,478
	-
	-

	   Company Limited
	Thousand LAK
	Thousand LAK
	
	
	
	
	
	
	
	
	
	

	PT. Group Lease Finance 

   Indonesia
	100,000,000 Thousand IDR
	100,000,000 Thousand IDR
	65.00
	65.00
	172,133


	172,133


	-
	-
	172,133
	172,133
	-
	-



	BG Microfinance Myanmar 

    Co., Ltd.
	8,000,000

Thousand

MMK
	-
	100.00
	-
	455,005
	-
	-
	-
	455,005
	-
	-
	-

	GL-AMMK Co., Ltd.  
	4,080,000

Thousand

MMK
	-
	57.00
	-
	59,350


	-


	-


	-


	59,350

	-


	-


	-



	
	
	
	
	
	1,222,153
	603,081
	-
	-
	1,222,153
	603,081
	-
	-



Investment in GLL
On 12 January 2016, a meeting of the Board of Directors of the Company passed resolutions approving an additional investment of LAK 15,260 million (equivalent to Baht 67.4 million) in GLL by GLH, and the conversion of a loan from GLH to equity in GLL to support the increase in share capital. The share certificate has been issued on 1 February 2016 and the capital increase registration with the Central Bank of Lao has been approved on 4 January 2017.
On 14 August 2017, a meeting of the Board of Directors of GLL passed resolutions approving an capital increasing of LAK 25,541 million (equivalent to Baht 104.7 million) in GLL by GLH, and the conversion of a loan from GLH to equity in GLL to support the increase in share capital. The share certificate has been issued on         31 July 2017 and the capital increase registration with the Central Bank of Lao is still in progress.
Investment in GLFI


On 22 March 2016, a meeting of the Board of Directors of the Company approved the investment in the Indonesian subsidiary by GLH, totaling 65,000 ordinary shares (or 65% of the 100,000 paid up shares of GLFI in issue) and representing a total payment of IDR 65 billion (equivalent to Baht 173.44 million). GLFI registered its establishment and paid up share capital with the Ministry of Law and Human Rights of the Republic of Indonesia on 14 April 2016. 

All rights and obligations to all the shares of the Indonesian partner as at 30 September 2017, totaling 10,000 non-voting and 5,000 ordinary shares (or 15% of the 100,000 paid up shares) have been transferred to GLH who effectively controls 80% of the total shares outstanding of GLFI. This is reflected in the recognition of the comprehensive income in the consolidated financial statements.

Investment in BGMM

On 6 December 2016, the Extraordinary General Meeting of the Company’s shareholders No.2/2016 passed the resolution to approve GLH’s acquisition of 1,387,680 ordinary shares of BGMM (or 100.00% of total paid up share capital in BGMM), at a purchase price equal to USD 5.77 per share or a total of USD 8.01 million (equivalent to approximately Baht 280 million). BGMM is incorporated in the Republic of the Union of Myanmar and engaged in the activity of microfinance business.

GLH received permission to register the transfer right of shares from the Government of the Republic of the Union of Myanmar in January 2017. In consequence, the share subscription payment in advance were reclassified to investment in BGMM in early January 2017.
On 25 January 2017, the meeting of GLH’s Board of Directors passed a resolution to approve additional investment in 6,612,320 ordinary shares of BGMM (or 100% of new ordinary shares) at a price equal to the par value of MMK 1,000 per share, or a total of MMK 6,612 million (equivalent to Baht 169.49 million).  The ordinary shares capital of BGMM increased from 1,387,680 ordinary shares to 8,000,000 ordinary shares. The new share certificate and the capital increase registration with the Government of the Republic of the Union of Myanmar are still in progress. The allotment has been filed with the Government on 14 February 2017.
On 12 September 2017, the Board of Directors of GLH passed a resolution to approve an additional investment in 8,160,000 ordinary shares of BGMM (or 100% of new ordinary shares) at a price equal to the par value of MMK 1,000 per share or a total of MMK 8,160 million (equivalent to Baht 199.22 million). The ordinary shares capital of BGMM increased from 8,000,000 ordinary shares to 16,160,000 ordinary shares. The new share certificate and the capital increase registration with the Government of the Republic of the Union of Myanmar are still in progress. The allotment has been filed with the Government on 16 October 2017.
Investment in GL-AMMK
On 6 December 2016, the Extraordinary General Meeting of the Company’s shareholders No.2/2016 approved the establishment of GL-AMMK. On 24 January 2017, GL-AMMK has received its temporary registration certificate. GL-AMMK is to be incorporated and domiciled in Myanmar with registered share capital of MMK 4,080 million, or approximately Baht 104 million. GLH invests in GL-AMMK totaling 1,710,000 ordinary shares (or 57% of the 3,000,000 paid up shares of GL-AMMK in issue) and representing a total payment of MMK 2,336 million (equivalent to Baht 59.35 million). This company was incorporated with the Ministry of Planning and Finance in Myanmar on 24 January 2017. 

On 15 March 2017, GL-AMMK was granted permission to operate an Advisory, consultancy, managerial, administrative, technical and operational services business in Myanmar and launched the business operations during the first quarter of 2017.
15. Investment in associate

Details of the investment in associate which is held by the subsidiary are as follows:
	
	
	Percentage held by 

the subsidiary
	

	
	Country of 
	30 September
	31 December  
	

	Company’s name
	incorporation
	2017
	2016
	Nature of business

	Commercial Credit and Finance PLC (shares held by Group Lease Holdings Pte. Ltd.) (“CCF”)
	Sri Lanka
	29.99
	29.99
	Leasing, Microfinance, Loans and Hire Purchase business


	(Unit: Thousand Baht)

	
	Consolidated financial statements

	Associate
	Cost
	Carrying amounts based on equity method
	Allowance for investment loss       in associate  
	Carrying amounts based on equity method, net

	
	30 September
2017
	31 December

2016
	30 September
2017
	31 December

2016
	30 September
2017
	31 December

2016
	30 September
2017
	31 December

2016

	Commercial Credit and Finance PLC
	2,492,602
	2,489,024 
	2,569,494
	2,545,426
	(582,085)
	-
	1,987,409
	2,545,426

	Total
	2,492,602
	2,489,024
	2,569,494
	2,545,426
	(582,085)
	-
	1,987,409
	2,545,426


For the nine-month periods ended 30 September 2017 and 2016, the Group recognised share of the comprehensive income of associate in the consolidated financial statements and recognised dividend received in the separate financial statements of subsidiary as follows:
	
	(Unit: Thousand Baht)

	
	Consolidated financial statements

	Associate
	Share of profit from investment in associate for the 
nine-month periods ended 30 September
	Share of other comprehensive income from investment in associate for the 
nine-month periods ended 30 September

	
	2017
	2016
	2017
	2016

	Commercial Credit and Finance PLC
	121,100
	-
	(67,573)
	-

	Total
	121,100
	-
	(67,573)
	-


On 29 March 2017 and on 9 June 2017, CCF announced on the Colombo Stock Exchange that a first interim dividend and a final dividend that would be distributed from its operating results for the year ending 31 March 2017 as follows:
	Separate financial statements of subsidiary

	Dividends
	Payment date
	Total dividend
	Dividend per share

	
	
	(Thousand Baht)
	(LKR)

	Interim dividend from operating results for the year ending            31 March 2017
	20 April 2017
	11,312
	0.5

	Final dividend from its operating results for the year ending            31 March 2017
	11 July 2017
	21,725
	1.0



Investment in CCF

During the year 2016, GLH purchased 29.99% of the total share capital or 95,390,500 of ordinary shares of Commercial Credit and Finance PLC (“CCF”) at a purchase price equal to LKR 111 per share or a total of LKR 10,588 million or equivalent to approximately Baht 2,462 million (this acquisition price excluded associated acquisition-related costs of Baht 26.5 million) and recorded as investment in associated company. CCF is a listed company and incorporated in Sri Lanka and its main activities are leasing, microfinance, lending and hire purchase business.

The acquisition was approved at the Extraordinary General Meeting of the shareholders of the Company No.2/2016 on 6 December 2016 and a substantial part of the Sri Lanka shares (22.27%) were sold to the Company by a company that has a director in common with the Company. The subsidiary company’s external professional appraiser valued the investment at approximately Baht 1,900 - 2,500 million, while the appointed independent financial advisor valued it at approximately Baht 1,600 - 1,700 million with the stock price of the associate at the Sri Lanka Stock Market during the acquisition period in late 2016, the value was at approximately Baht 1,391 million. 
As at 30 September 2017, such investment was presented as an investment in an associate in the consolidated financial statements before deduction of allowance for investment loss, at Baht 2,569 million (Baht 2,545 million as of 31 December 2016) under the equity method, is substantial difference with its market value, based on the market price at the Stock Exchange of Sri Lanka at the end of this period, the total value was Baht 894 million (Baht 1,285 million as of 31 December 2016).

Management’s objective in investing in CCF is long-term. The Management also believes that the substantial business opportunities and business synergy between CCF’s activities in Sri Lanka and through its association with GL outweigh any short-term market volatility. The management also believe that trading volume in the Sri Lanka Stock Exchange is very low. The market is to be considered as an inactive market. The current share price is not appropriate as a sole indicator of the fair value of the long-term investment.

The carrying value of the CCF investment, under equity method, is Baht 2,569 million or Baht 26.94 per share. The difference between the carrying value and the market value of investment in associated company is “indicative of possible impairment on this investment.” The management is in the process of performing the impairment testing review and plans to complete the review in the fourth quarter of current year.
It has been noted by management that the market capitalization of the CCF investment based on its stock price on the Columbo Stock Exchange is lower than the current carrying value which indicates that an impairment loss could be possible, even though as stated above share price is not appropriate as a sole indicator of the fair value of the long-term investment and is only one possible component of recoverable value and that there are other components as well. The fact on this investment is the difference between acquisition price and stock market price as an important indicator for impairment has led the Management to consider the setup of this allowance. As such, management would like to take a very conservative view on the CCF investment and set up an allowance for investment loss based on the difference of the current carrying value and an adjusted valuation based on a valuation of CCF as of September 2016, prior to GLH’s investment. It should be noted that the base CCF valuation used for this estimate is more than a year old and is based on a different methodology, however until the impairment test is completed, management would like to remain conservative.

The low-end of the valuation per share was LKR 95.11. This was adjusted by adding LKR 0.94 per share for the earnings per share since GLH acquired the CCF and reduced by the dividends received during that time. The resulting value of LKR 96.05 per share is equal to Baht 21.03 based on the end of this period exchange rate of 0.2179 Baht per LKR.  The difference between is current carrying value and the adjusted valuation of CCF is THB 6.10 per share or roughly Baht 582 million for the entire GLH investment into CCF. The Company’s management has decided to provide an allowance for potential investment loss on this difference to take a very conservative view. Since this allowance is based on an old valuation that was based on a different methodology, there is a significant possibility that this allowance estimate will provide to be inaccurate in the fourth quarter of 2017 and that if no impairment loss will be recorded, then this allowance will be reversed. 

At present, the Group is in the process of having the fair value of identifiable assets acquired and liabilities assumed at the acquisition date assessed by independent valuer. The assessment process is ongoing and mainly relates to the identification and valuation of intangible assets and certain tangible assets. The Group expects to obtain the complete fair value of identifiable assets acquired and liabilities assumed appraisal report during the fourth quarter of 2017.
However, the Group have assessed preliminary value which conclude as follows:
	(Unit: Thousand Baht)

	
	Balance as at

acquisition date 

	Net asset acquired 
	589,915

	Fair value identification
	27,606

	Acquisition-related costs
	26,543

	Excess amount of acquisition price over NAV
	1,844,960

	Total Investment in associate - CCF
	2,489,024



Movement of the investment in associate which is held by the subsidiary are as follows:
	(Unit: Thousand Baht)

	
	Consolidated      financial statement

	As at 1 January 2016
	-

	Acquisitions Investment in associate - CCF
	2,489,024

	Share of profit from investments in associates
	68,301

	Share of other comprehensive income from investment in associate
	8,048

	Realisation of fair value over book value of net asset - Profit or loss
	(19,947)

	As at 31 December 2016
	2,545,426

	Acquisition-related costs
	3,578

	Share of profit from investments in associates
	128,436

	Share of other comprehensive income from investment in associate
	(67,221)

	Realisation of fair value over book value of net asset - Profit or loss
	(7,336)

	Realisation of fair value over book value of net asset - OCI
	(352)

	Dividends received
	(33,037)

	As at 30 September 2017         
	2,569,494

	Allowance for investment loss of associate
	(582,085)

	Investment in associate, net
	1,987,409


16. Other long-term investments








 (Unit: Thousand Baht)

	
	Consolidated                          financial statements

	
	30 September 2017
	31 December 2016

	Investments in held-to-maturity debt securities
	
	

	Convertible loan (Mature in 2022)
	192,718
	-

	Investments in other companies
	
	

	Bagan Innovation Technology (Singapore) Pte. Ltd.
	63,776
	61,848

	PT Bank JTrust Indonesia Tbk.
	414,502
	414,502

	Total investments in other companies
	478,278
	476,350

	Total
	670,996
	476,350


On 26 October 2016, a meeting of the Board of Directors of the Company approved the acquisition of shares of Bagan Innovation Technology (Singapore) Pte. Ltd. ("BiT"). On 28 December 2016, GLH subscribed to new shares of BiT totaling 2,778 ordinary shares (or 20.00% of the paid up shares of BiT in issue after GLH subscription) and representing a total payment of USD 1.73 million (equivalent to approximately Baht 61.85 million). BiT registered its new paid up share capital with the Accounting and Corporate Regulatory Authority in Singapore on 16 January 2017.
During the period, GLH recorded addition acquisition-related costs of Baht 1.9 million related to external legal fee and due diligence costs. As at 30 September 2017, such investment was presented as other long-term investments in the consolidated financial statements, of Baht 63.7 million (31 December 2016: Baht 61.8 million). BiT is incorporated in Singapore and the Company is a software development company specialised in digital content and mobile application solutions.
On 26 October 2016, a meeting of the Board of Directors of the Company approved the acquisition of shares of PT Bank JTrust Indonesia Tbk. (“JTrust Bank”). On              13 December 2016, GLH acquired shares of JTrust Bank from JTrust Asia Pte. Ltd., a related party as disclosed in Note 3, totaling 28.15 trillion ordinary shares (or 3.12% of the paid up shares of JTrust Bank in issue) and representing a total payment of USD 11.70 million (equivalent to approximately Baht 414.50 million). As at 30 September 2017, the shareholding percentage of JTrust Bank held by GLH is 2.81%. JTrust Bank is incorporated in Indonesia and its main activity is commercial banking.
On 28 June 2017, GLH has invested USD 5.7 million in a private placement convertible loan issued by Century Finance Company Limited (“CFCL”), a company incorporated under the laws of the Republic of the Union of Myanmar. The loan is convertible to ordinary shares of CFCL and GLH will hold 57% of CFCL after conversion of the full loan. The loan carried interest at 6.5% per annum. The interest is recognised on an accrual basis in the consolidated income statements. 
17. Property, plant and equipment


Movements of the property, plant and equipment account during the nine-month period ended 30 September 2017 are summarised below.

(Unit: Thousand Baht)

	
	Consolidated     financial statement
	Separate           

financial statement

	Net book value as at 1 January 2017
	130,672
	75,365

	Acquisitions during the period - at cost
	37,339
	8,687

	Transfer out during the period
	(43)
	-

	Increase from acquisition of BGMM
	984
	-

	Disposals/Write-off
	(279)
	(229)

	Depreciation for the period
	(30,240)
	(13,092)

	Exchange differences on translation of
	
	

	   financial statements in foreign currency
	(3,595)
	-

	Net book value as at 30 September 2017
	134,838
	70,731


The Company has mortgaged land and construction thereon with a total net book value as at 30 September 2017 of Baht 27.7 million (31 December 2016: Baht 26.5 million) as collateral for short-term loans from financial institutions and long-term credit facilities as disclosed in Notes 20 and 23.
18. Intangible assets

(Unit: Thousand Baht)

	
	Consolidated     financial statement
	Separate           

financial statement

	Net book value as at 1 January 2017
	139,796
	35,828

	Acquisitions during the period - at cost
	35,511
	18,503

	Disposals/Write-off
	(602)
	-

	Amortisation for the period
	(7,823)
	(3,038)

	Allowance for loss on exclusive right (Note 36)
	(55,937)
	-

	Exchange differences on translation of

   financial statements in foreign currency
	(7,299)
	-

	Net book value as at 30 September 2017                 
	103,646
	51,293


Exclusive right agreement

A related party entered into a 5-year Exclusive Right Agreement (automatically renewed for a further two years unless the parties mutually agree in writing not to renew the agreement within six months before the termination date) with a company who is the distributor of Honda motorcycles in Cambodia. The agreement grants the related party exclusive rights to act as finance agent arranging hire purchase finance for motorcycles branded “Honda”. On 2 May 2012, the related party granted the exclusive rights to GLF for a fee of USD 100,000 and entered into a USD 2.9 million deposit agreement under which the related party is the representative agent to contact with such company. Conditions of the deposit agreement specify that if GLF fails to meet the minimum annual sales target set, the deposit will be forfeited in proportion to the period of six years as from 2013 to 2018.

In 2016 and 2015, GLF has met its sales target and has thus recorded a refund of the deposit equal to the proportion amount set in the agreement. The value of the exclusive right in consolidated financial statements was adjusted accordingly.

The SEC disclosures 95/2017 and 97/2017 disqualified a former Director and Executive of the Company. While the Managements of the Company believes that the exclusive right was entered into under normal business aspects, due to the lack of reachable evidence in hand by the government authorities, the Management has considered the matter and decided to set up an allowance for the full amount of remaining un-amortizable intangible asset portion of USD 1.68 million. This is directly linked to the same considerations for the set up of other shareholder-related allowances in terms of prudency during the scrutiny period of the regulating authorities (refer to Note 3 and 36). Should the amount of the deposit be subsequently received, the allowance will be reversed for the amount of money received.
As at 30 September 2017, the value of exclusive right in consolidated financial statement amounted to USD 0.16 million (31 December 2016: USD 1.91 million).
19. Other non-current assets

	
	
	(Unit: Thousand Baht)

	
	Consolidated financial statements
	Separate financial statements

	
	30 September         2017
	31 December

2016
	30 September          2017
	31 December

2016

	Income tax and value added

    tax refundable
	62,373
	71,210
	61,694
	70,086

	Deposits
	38,157
	37,865
	2,142
	1,856

	Others
	3,321
	5,739
	2,617
	5,738

	Total 
	103,851
	114,814
	66,453
	77,680

	Less: Allowance for value added 
	
	
	
	

	
tax refundable 
	(29,825)
	(7,438)
	(29,825)
	(7,438)

	Other non-current assets, net
	74,026
	107,376
	36,628
	70,242


20. Bank overdraft and short-term loans from financial institutions 

	
	

Consolidated financial statements

	
	Interest rate
	Balance

	
	30 September
	31 December
	30 September
	31 December

	
	2017
	2016
	2017
	2016

	
	(% per annum)
	(% per annum)
	(Thousand Baht)
	(Thousand Baht)

	Bank overdraft
	-
	7.12
	-
	2,077

	Short-term loans
	6.00
	3.80 - 6.25
	133,340
	554,183

	Total
	
	
	133,340
	556,260


	
	

Separate financial statements

	
	Interest rate
	Balance

	
	30 September
	31 December
	30 September
	31 December

	
	2017
	2016
	2017
	2016

	
	(% per annum)
	(% per annum)
	(Thousand Baht)
	(Thousand Baht)

	Bank overdraft
	-
	7.12
	-
	2,077

	Short-term loans
	-
	3.80 - 6.25
	-
	446,690

	Total
	
	
	-
	448,767


As at 30 September 2017 and 31 December 2016, short-term loans from financial institutions are secured by the transfer of rights of claim under hire purchase agreements, the mortgage of land and the construction thereon and/or to be constructed thereon in the future, motorcycle registrations as requested by the lender of the Company and guarantee by subsidiary. The short term loans of subsidiaries are guaranteed by the Company as disclosed in Note 34.4.
21. Deposits from customers
The Microfinance Supervisory Committee of the Government of the Republic of the Union of Myanmar issued notification No. 4/2016 on 29 August 2016 detailing new regulations with respect to deposit taking from microfinance customers. This notification applies to BGMM as a deposit taking microfinance institution.

As a result of the notification, all microfinance retail customers are required to contribute a compulsory savings amount when paying for their installments. The total compulsory amount of each customer may not exceed 5% of the loan size. In addition, customers can contribute voluntary savings. BGMM has been notified of the regulating authority visit during this November, which will determine if BGMM has fulfilled all the requirements for taking deposits. In accordance with the notification, the Microfinance Supervisory Committee of the Republic of the Union of Myanmar has set required rates of interest payment to retail customers for BGMM at 15% per annum for compulsory savings and 10% per annum for voluntary savings. 

As at 30 September 2017 total deposits, including accrued interest, recorded in BGMM’s statement of financial position amounted to MMK 640 million (Baht 15.7 million), and these had remaining terms ranging from 6 months to 1 year.

22. Other payables

	



	
	(Unit: Thousand Baht)

	
	Consolidated                     financial statements
	Separate                          financial statements

	
	30 September 2017
	31 December 2016
	30 September 2017
	31 December 2016

	Accrued interest expenses - related parties
	38,794
	95,699
	38,794
	95,699

	Accrued interest expenses
	3,248
	20,761
	234
	18,965

	Accrued commission expenses
	20,144
	44,590
	6,014
	5,438

	Accrued bonus
	77,337
	659
	65,851
	15

	Accrued expenses - related parties
	461
	-
	145,357
	51,950

	Accrued expenses
	86,777
	43,275
	8,884
	15,406

	Total 
	226,761
	204,984
	265,134
	187,473


23. Long-term loans



The long-term loans, which the Company and its subsidiaries obtained from local and overseas financial institutions, are as detailed below.

	
	
	
	
	(Unit: Thousand Baht)

	
	Consolidated financial statements

	
	
	Interest rate 
	

	
	Balance
	per annum
	Repayment condition

	
	30 September       2017
	31 December 2016
	
	

	Loan agreement dated 26 May 2011
	
	
	

	Credit facility No. 1
	-
	577,130
	MLR - 1.0%
	Thirty equal installments, with first installment due on the first interest payment date after 

	
	
	
	
	
drawing down loans under credit facility


	Loan agreement dated 20 December 2014
	
	
	

	Credit facility No. 1
	5,561
	17,915
	10.00%
	Six equal installment, with first installment due 

	
	
	
	
	   on six months after drawing down loans

	
	
	
	  
	   under credit facility and repayment every

	
	
	
	
	   six months

	Loan agreement dated 25 March 2015
	
	
	

	Credit facility No. 1
	22,246
	35,831
	10.00%
	Six equal installment, with first installment due 

	
	
	
	
	   on six months after drawing down loans

	
	
	
	
	   under credit facility and repayment every

	
	
	
	
	   six months

	Promissory note dated 23 October 2015
	
	
	

	Promissory note No. 1
	33,367
	35,831
	8.72%
	Repayment all principal after 2 years from

	
	
	
	
	   agreement date

	Promissory note No. 2
	50,053
	53,746
	8.72%
	Repayment all principal after 2 years from

	
	
	
	
	   agreement date

	Loan agreement dated 20 June 2016
	
	
	

	Credit facility No. 1
	88,000
	47,960
	THBFIX1M +
	Fifteen equal installment, with first installment 

	
	
	
	1.90%
	  due on the second interest payment date after

	
	
	
	
	  drawing down loans under credit facility.

	Loan agreement dated 16 August 2016
	
	
	

	Credit facility No. 1
	39,676
	30,633
	6.75%
	Twelve equal installment, with first installment

	
	
	
	
	  due on three months after drawing down 

	
	
	
	
	  loans under credit facility and repayment

	
	
	
	
	  every three months

	Loan agreement dated 18 May 2017
	
	
	

	Credit facility No. 1
	9,620
	-
	7.00%
	Twenty-four equal installment, with first installment

	
	
	
	
	  due on three months after drawing down 

	
	
	
	  
	  loans under credit facility and repayment

	
	
	
	
	  every three months

	Less: Deferred front end fees
	(48)
	(913)
	
	

	Total
	248,475
	798,133
	
	

	Less: Current portion 
	(222,414)
	(585,743)
	
	

	Long-term portion of long-term loans
	26,061
	212,390
	
	


	
	
	
	
	(Unit: Thousand Baht)

	
	Separate financial statements

	
	
	Interest rate 
	

	
	Balance
	per annum
	Repayment condition

	
	30 September       2017
	31 December 2016
	
	

	Loan agreement dated 26 May 2011
	
	
	

	Credit facility No. 1
	-
	577,130
	MLR - 1.0%
	Thirty equal installments, with first installment due on the first interest payment date after 

	
	
	
	

	
drawing down loans under credit facility

	Total
	-
	577,130
	
	

	Less: Current portion 
	-
	(402,990)
	
	

	Long-term portion of long-term loans
	-
	174,140
	
	


Movements in the long-term loans account during the nine-month period ended             30 September 2017 are summarised below.

(Unit: Thousand Baht)

	
	Consolidated financial statements
	Separate                financial statements

	Balance as at 1 January 2017
	798,133
	577,130

	Add: Addition borrowings
	889,582
	730,000

	Amortisation of deferred front end fees
	843
	-

	Less: Repayment
	(1,427,428)
	(1,307,130)

	Exchange differences on translation of financial statements in foreign currency
	(12,655)
	-

	Balance as at 30 September 2017
	248,475
	-



On 26 May 2011, the Company entered into a loan agreement with commercial bank to obtain long-term loan facilities of Baht 500 million. The purpose of such loan is to repay the existing short-term loan and for use in the expansion of business.


During the year 2012 until the first quarter of 2013, the Company increased the              long-term credit facilities with commercial banks based on the loan agreement of         26 May 2011 to Baht 2.5 billion. The purpose of such loan is to repay the existing short-term loan and for use in the expansion of business.

During the year 2015 and 2014, the subsidiary entered into a loan agreement with an overseas financial institutions to obtain long-term loan facilities totaling USD 5.5 million. The purpose of such loan is for use in its operating activities.
On 20 June 2016, a subsidiary entered into a loan agreement with a commercial bank to obtain long-term loan facilities totaling Baht 200 million. The purpose of such loan is for use in the operating activities of the Company. In order to reduce the fluctuation of interest rate risk, the subsidiary has entered into an interest rate swap agreement covering this loan amount, whereby a floating interest rate is to be swapped for a fixed interest rate at 4.90% per annum.
During the year 2017 and 2016, a subsidiary entered into a loan agreement with a commercial bank to obtain long-term loan facilities totaling Baht 10 million and Baht 60 million, respectively. The purpose of such loan is for use in its operating activities.
The loan agreements contain financial covenants regarding, the maintenance of the proportion of shareholding of the major shareholders, dividend payment, the maintenance of a certain debt to equity ratio, ratio of hire purchase receivables more than three months’ past due to total hire purchase receivables and ratio of total hire purchase receivables to loans and prohibition of disposal of assets or rights of claim under hire purchase agreements, other practice comply with loan agreements. Moreover, the agreements stipulate that in the event that any new liabilities are created, the financial conditions and collateral terms of the existing creditors may not be inferior to those of the new credit facilities.


The loans are secured by the transfer of rights of claim under hire purchase agreements, asset-backed loan agreements, the mortgage of land and construction thereon and/or to be constructed thereon in the future, and motorcycle registrations as requested by the commercial banks, corporate guarantee by GLH, fixed deposit at finance institution by GLL, and proportional assets of GLF. As at 30 September 2017, GLF had total assets to mortgage such loans amounting to USD 0.84 million (31 December 2016: USD 1.51 million).

The long-term credit facilities of the Company and its subsidiaries which have not yet been drawn down are as follows:

	



	
	(Unit: Million Baht)

	
	Consolidated 

financial statements
	Separate 

financial statements

	
	30 September      2017
	31 December 2016
	30 September      2017
	31 December 2016

	Long-term credit facilities which 

   have not yet been drawn down
	2,500.0
	2,072.9
	2,500.0
	1,922.9



On 16 October 2017, the Securities and Exchange Commission (“SEC”) has disclosed that SEC has filed a criminal complaint against Mr. Mitsuji Konoshita, the CEO and Chairman of the Board of Directors, with the Department of Special Investigation (DSI) for committing fraud, misappropriating the company’s assets and falsifying account records by executing concealed transactions through several associated companies abroad to exaggerate the company’s operating results. Resulting Mr. Mitsuji Konoshita be liable to having untrustworthy characteristics as a director and executive of any issuers and listed companies and that he was banned from holding such positions under the Securities and Exchange Act.


On 19 October 2017, the SEC followed with a warning to the Company to rectify its Financial Statements immediately.


By these circumstances mentioned above, the Company has reviewed the terms and conditions in the long-term loans facility agreements. Both legal department and management viewed that at this stage, the Company is not in breach of any covenant under those agreements as disclosed in Note 36.
24. Debentures


The Company has issued partially secured, unsubordinated, registered debentures, as detailed below.

(Unit: Thousand Baht)

	
	
	
	
	Consolidated /                    Separate financial statements

	Debentures
	Interest rate
	Terms
	Due date
	30 September       2017
	31 December 2016

	Debentures 1/2014
	As detailed in the

table below
	3 years
	27 February 2017
	-
	500,000

	Debentures 1/2016
	As detailed in the

table below
	3 years
	29 September 2019
	1,500,000 
	1,500,000

	Less: Unamortised portion of                             deferred transaction costs
	
	
	(34,756)
	(47,782)

	Debentures, net
	
	
	1,465,244
	1,952,218

	Less: Current portion
	
	
	-
	(499,128)

	Long-term portion of debentures
	
	
	1,465,244
	1,453,090


Details of the Company’s debentures are as follows:

The Unsubordinated and partially secured Debentures of Group Lease Public Company Limited No. 1/2014, due 2017.

	Name of debentures
	“The Unsubordinated and partial secured Debentures of Group Lease Plc. No. 1/2014, due 2017”

	Amount
	Baht 500 million

	Term
	3 years, starting from date of issuance

	Issued date
	27 February 2014

	Interest rate
	From 27 August 2014 to 29 September 2014, interest rate at 4.17% p.a. from 30 September 2014 to the redemption date, interest rate at 4.55% p.a.

	Interest payment schedule
	Twice a year on 27 February and 27 August, starting from 27 August 2014

	Principal repayment
	On the redemption date of 27 February 2017

	Covenants
	Maintenance of debt to equity ratio, hire purchase receivables ratio and restriction on dividend payment and disposal and transfer of assets

	Guarantee
	Partial guarantee by a financial institution as disclosed in Note 34.4.


The Unsubordinated and partially secured Debentures of Group Lease Public Company Limited No. 1/2016, due 2019.

	Name of debentures
	“The Unsubordinated and partial secured Debentures of Group Lease Plc. No. 1/2016, due 2019”

	Amount
	Baht 1,500 million

	Term
	3 years, starting from date of issuance

	Issued date
	29 September 2016

	Interest rate
	at 2.84% p.a.

	Interest payment schedule
	Twice a year on 29 March and 29 September, starting from 29 March 2017

	Principal repayment
	On the redemption date of 29 September 2019

	Covenants
	Maintenance of debt to equity ratio, restriction on dividend payment and the proportion of shareholding of the major shareholders.

	Guarantee
	Partial guarantee by a financial institution as disclosed in Note 34.4.


On 16 October 2017, the Securities and Exchange Commission (“SEC”) has disclosed that SEC has filed a criminal complaint against Mr. Mitsuji Konoshita, the CEO and Chairman of Board of Directors, with the Department of Special Investigation (DSI) for committing fraud, misappropriating the company’s assets and falsifying account records by executing concealed transactions through several associated companies abroad to exaggerate the company’s operating results. Resulting Mr. Mitsuji Konoshita be liable to having untrustworthy characteristics as a director and executive of any issuers and listed companies and that he was banned from holding such positions under the Securities and Exchange Act.
On 19 October 2017, the SEC followed with a warning to the Company to rectify its Financial Statements immediately.

By these circumstances mentioned above, the Company has reviewed the terms and conditions in the debentures. Both legal department and management viewed that at this stage, the Company is not in breach of any covenant under those agreements        as disclosed in Note 36.
25. Convertible debentures

The Company has issued convertible debentures, as detailed below.

(Unit: Thousand Baht)

	
	
	
	
	Consolidated / Separate        financial statements

	Convertible debentures
	Interest rate
	Terms
	Due date
	30 September   
2017
	31 December 2016

	Convertible debentures 1/2016
	As detailed in the

table below
	5 years
	30 July 2021
	4,338,462
	4,521,832

	Convertible debentures 1/2017
	As detailed in the

table below
	3 years
	20 March 2020
	1,669,730
	-

	Convertible debentures 2/2017
	As detailed in the

table below
	3 years
	30 March 2020
	667,892
	-

	Less: Unamortised portion of deferred transaction costs
	(7,439)
	(5,502)

	Convertible debentures, net
	
	
	6,668,645
	4,516,330

	Less: Amount classified as equity
	
	
	(59,458)
	(10,043)

	Amount classified as liability
	
	
	6,609,187
	4,506,287


Details of the Company’s convertible debentures are as follows:
On 24 June 2016, the Extraordinary General Meeting of Shareholders No.1/2016 approved the issue and offering of convertible debentures in an amount not exceeding USD 130 million or the equivalent in other currencies. The Meeting also approved an increase in the Company’s registered capital to support the conversion of the convertible debentures. On 2 August 2016, the Company issued convertible debentures to a specific foreign investor JTrust Asia Pte. Ltd. through a private placement, a related party as disclosed in Note 3, in accordance with the permission to offer convertible debentures granted to the Company by the Securities and Exchange Commission on 27 July 2016. Key terms and conditions of the convertible debentures are as follow:

	Amount of unit

	1,300 units

	Type of debenture

	Unsubordinated, unsecured convertible debenture 
   without debenture holders' representative

	Face value

	USD 100,000 per 1 convertible debenture

	Issue date
	1 August 2016

	Term

	5 years since the date of issuance

(1 August 2016 to 1 August 2021)

	Interest rate

	5.00% per annum

	Interest payment
	2 times a year on every 1 August and 1 February throughout the term of debentures specified in the terms and conditions

If these fall on a holiday, the next business day

	Redemption at maturity date
	Holders have 2 options:

a) Redeem in full in cash

b) Convert into common stock

	Conversion to common stock

	1 convertible debenture (face value of USD 100,000 or equal to 3,540,000 Baht) can be redeemed by converting it to 88,500 shares of common stock

	Conversion price
	Baht 40 per share

	Date of conversion

	Last business day of each quarter

	Additional information
	The Company entered into side agreements with related party to hedge against foreign currency both of principle and interest payable on convertible debentures as disclosed in Note 3. During the year 2017, the Company cancelled the side agreements as disclosed in Note 2.3.


On 6 December 2016, the Extraordinary General Meeting of the Company’s Shareholders No.2/2016 approved the issue and offering of convertible debentures to a specific foreign investor in an amount not exceeding USD 70 million or the equivalent in other currencies, approved to JTrust Asia Pte. Ltd. in an amount not exceeding USD 50 million and approved to Creation Investments Sri Lanka LLC in an amount not exceeding USD 20 million, respectively. The Meeting also approved an increase in the Company’s registered capital to support the conversion of the convertible debentures. 

On 20 March 2017, the Company issued convertible debentures to a specific foreign investor JTrust Asia Pte. Ltd. through a private placement, a related party as disclosed in Note 3, in accordance with the permission to offer convertible debentures granted to the Company by the Securities and Exchange Commission on 27 January 2017. Key terms and conditions of the convertible debentures are as follow:

	Amount of unit

	500 units

	Type of debenture

	Unsubordinated, unsecured convertible debenture without debenture holders' representative

	Face value

	USD 100,000 per 1 convertible debenture

	Issue date
	20 March 2017

	Term

	3 years since the date of issuance

(20 March 2017 to 20 March 2020)

	Interest rate

	5.00% per annum


	Interest payment
	2 times a year on every 20 March and 20 September throughout the term of debentures specified in the terms and conditions

If these fall on a holiday, the next business day

	Redemption at maturity date
	Holders have 2 options:

a) Redeem in full in cash

b) Convert into common stock

	Conversion to common stock

	1 convertible debenture (face value of USD 100,000 or equal to 3,465,480 Baht) can be redeemed by converting it to 49,507 shares of common stock

	Conversion price
	Baht 70 per share

	Date of conversion

	Last business day of each month


On 30 March 2017, the Company issued convertible debentures to a specific foreign investor Creation Investments Sri Lanka LLC. through a private placement, a related party as disclosed in Note 3, in accordance with the permission to offer convertible debentures granted to the Company by the Securities and Exchange Commission on 27 January 2017. Key terms and conditions of the convertible debentures are as follow:

	Amount of unit

	200 units

	Type of debenture

	Unsubordinated, unsecured convertible debenture without debenture holders' representative

	Face value

	USD 100,000 per 1 convertible debenture

	Issue date
	30 March 2017

	Term

	3 years since the date of issuance

(30 March 2017 to 30 March 2020)

	Interest rate

	5.00% per annum

	Interest payment
	2 times a year on every 30 March and 30 September throughout the term of debentures specified in the terms and conditions

If these fall on a holiday, the next business day

	Redemption at maturity date
	Holders have 2 options:

a) Redeem in full in cash

b) Convert into common stock

	Conversion to common stock

	1 convertible debenture (face value of USD 100,000 or equal to 3,465,480 Baht) can be redeemed by converting it to 49,507 shares of common stock

	Conversion price
	Baht 70 per share

	Date of conversion

	Last business day of each month


The convertible debentures agreement contains requirements and restrictions with which the Company must comply, as specified in the debentures’ offering circular.
On 16 October 2017, the Securities and Exchange Commission (“SEC”) has disclosed that SEC has filed a criminal complaint against Mr. Mitsuji Konoshita, the CEO and Chairman of Board of Directors, with the Department of Special Investigation (DSI) for committing fraud, misappropriating the company’s assets and falsifying account records by executing concealed transactions through several associated companies abroad to exaggerate the company’s operating results. Resulting Mr. Mitsuji Konoshita be liable to having untrustworthy characteristics as a director and executive of any issuers and listed companies and that he was banned from holding such positions under the Securities and Exchange Act.

On 19 October 2017, the SEC followed with a warning to the Company to rectify its Financial Statements immediately. By these circumstances mentioned above, the Company has reviewed the terms and conditions in the convertible debentures. Both legal department and management viewed that at this stage, the Company is not in breach of any covenant under those agreements as disclosed in Note 36.
Thai Accounting Standard 107 “Financial Instruments: Disclosure and Presentation”, requires the issuer of convertible debentures to present the debentures’ liability and equity components separately in the statement of financial position. Therefore, upon issuing the convertible debentures, the Company separated these components, determining the liability component by discounting the stream of future payments of principal and interest at the prevailing market rate. The carrying amount of the equity component was then determined by deducting the liability component from the total carrying value of the convertible debentures.
The liability component is presented at amortised cost until the conversion or maturity of the debentures.  The value of the equity component determined upon the issue of the debentures does not change in subsequent periods.
The net proceeds received from the issue of the debentures have been split between a liability component and an equity component, with the liability component representing the initial fair-value of the debt excluding the embedded option to convert the liability into equity of the Company.
 (Unit: Thousand Baht)

	Nominal value of issue of convertible debentures
	
	
	6,676,084

	Transaction costs
	
	
	(9,405)

	Net proceeds
	
	
	6,666,679

	Amount classified as equity 
	
	
	(59,458)

	Amount classified as liability
	
	
	6,607,221

	Add: Amortised - transaction cost
	
	
	1,966

	Balance as at 30 September 2017
	
	
	6,609,187


26. Share capital

26.1 Resolution of the Annual General Meeting of the Company’s shareholders

On 26 April 2017, the Annual General Meeting of the Company’s shareholders passed a resolution to approve the payment of a dividend from the operating results of the year 2016 totaling no more than Baht 418.00 million, or Baht 0.2740 per share, to the Company’s shareholders. The dividend was paid to the shareholders on               25 May 2017.
26.2 Additional share subscription from the exercise of warrants



During the current period, the Company received additional share subscription totaling Baht 0.76 million from the exercise of warrants, as detailed below.

	
	Warrant
	Ordinary share
	Exercise price
	Amount

	
	(units)
	(shares)
	(Baht/share)
	(Million Baht)

	GL-W4
	19,036
	19,036
	40
	0.76


26. Reconciliation of number of ordinary shares


During the current period, the movements of paid-up capital and premium on ordinary shares of the Company are as follows:
	
	
	Number of ordinary shares
	Paid-up capital
	                            Share premium

	
	
	(Thousand shares)
	(Thousand Baht)
	(Thousand Baht)

	Issued and paid-up share capital
	
	
	

	At the beginning of the period
	1,525,510
	762,755
	5,191,560

	Increase in capital from exercising of 
	
	
	

	   the rights of the warrant
	28
	14
	1,113

	At the end of the period
	1,525,538
	762,769
	5,192,673


27. Warrants

As at 30 September 2017, details of outstanding warrants, which were issued by the Company, are as follows:

	Type of 
	
	Issuance date 
	Number of warrants
	Warrant
	Period of
	Exercise price 
	Exercise ratio 

	warrant
	Issue to
	of warrant
	original issued
	offer price
	warrant
	per share
	per 1 warrant

	GL-W4
	Existing shareholders
	2 August 2016
	165,098,969
	-
	2 years
	Baht 40
	1 ordinary share



During the current period, the movements of warrants of the Company are as follows: 

	
	Number of warrants 
	Number of 
	Number of 
	Number of warrants 

	Type of 
	outstanding as at 
	warrants issued
	warrants exercised
	outstanding as at

	warrant
	1 January 2017
	during the period
	during the period
	30 September 2017

	GL-W4
	164,965,117
	-
	19,036
	164,946,081


28. Dividends
Dividends declared in the second quarter of 2017 consist of the following:
	Dividends
	Approved by
	Total dividend
	Dividend per share

	
	
	(Thousand Baht)
	(Baht)

	Dividends from 2016 operations
	Annual General Meeting of the shareholders on 26 April 2017
	415,088
	0.2740

	
	
	415,088
	0.2740


Dividends declared in the second quarter of 2016 consist of the following:
	Dividends
	Approved by
	Total dividend
	Dividend per share

	
	
	(Thousand Baht)
	(Baht)

	Dividends from 2015 operations
	Annual General Meeting of the shareholders on 28 April 2016
	231,240
	0.1560

	
	
	231,240
	0.1560


29. Other income related to the hire purchase activities

Other income related to the hire purchase activities comprises penalties for delays in installment payments, recovery of bad debts, sale of bad debt and fees for other services related to the hire purchase business.
30. Other income related to the microfinance activities

Other income related to the microfinance activities comprises of document service fee and fees for other services related to the microfinance business.
31. Corporate income tax 

Interim corporate income tax was calculated on profit before income tax for the period, using the estimated effective rate for the year. 




Income tax expenses for the three-month and nine-month periods ended                         30 September 2017 and 2016 are made up as follows:
(Unit: Thousand Baht)

	
	For the three-month periods ended 30 September

	
	Consolidated
	Separate 

	
	financial statements
	financial statements

	
	2017
	2016
	2017
	2016

	Current income tax:
	
	
	
	

	Interim corporate income tax charge
	54,551
	28,140
	31,021
	7,272

	Deferred tax:
	
	
	
	

	Relating to origination and reversal of
   temporary differences
	(4,535)
	9,248
	(8,440)
	11,839

	Income tax expense reported in profit or loss
	50,016
	37,388
	22,581
	19,111


(Unit: Thousand Baht)

	
	For the nine-month periods ended 30 September

	
	Consolidated
	Separate 

	
	financial statements
	financial statements

	
	2017
	2016
	2017
	2016

	Current income tax:
	
	
	
	

	Interim corporate income tax charge
	138,516
	118,882
	75,796
	58,813

	Deferred tax:
	
	
	
	

	Relating to origination of temporary differences
	(22,572)
	17,938
	(19,050)
	16,234

	Income tax expense reported in profit or loss
	115,944
	136,820
	56,746
	75,047


32. Earnings per share

Basic earnings per share is calculated by dividing profit (loss) for the period attributable to equity holders of the Company (excluding other comprehensive income) by the weighted average number of ordinary shares in issue during the period.

Diluted earnings per share is calculated by dividing profit (loss) for the period attributable to equity holders of the Company (excluding other comprehensive income) by the weighted average number of ordinary shares in issue during the period as disclosed in the above paragraph, plus the weighted average number of ordinary shares which would need to be issued to convert all dilutive potential ordinary shares into ordinary shares. The calculation assumes that the conversion took place either at the beginning of the year or on the date the potential ordinary shares were issued.

The following table sets forth the computation of basic earnings per share and diluted earnings per share.
	
	For the three-month period ended 30 September 

	
	Consolidated                      financial statements
	Separate                               financial statements

	
	2017
	2016
	2017
	2016

	Profit (loss) for the period (Thousand Baht)
	(2,606,501)
	260,341
	(2,324,931)
	76,050

	Number of ordinary shares (Thousand shares)
	1,525,538
	1,525,398
	1,525,538
	1,525,398

	Earnings per share (Baht/share)
	(1.7086)
	0.1707
	(1.5240)
	0.0499

	
	For the nine-month period ended 30 September 

	
	Consolidated                      financial statements
	Separate                               financial statements

	
	2017
	2016
	2017
	2016

	Profit (loss) for the period (Thousand Baht)
	(1,940,682)
	738,981
	(1,789,897)
	298,982

	Number of ordinary shares (Thousand shares)
	1,525,535
	1,525,423
	1,525,535
	1,525,423

	Earnings per share (Baht/share)
	(1.2721)
	0.4844
	(1.1733)
	0.1960


However, no calculation of diluted earnings per share for the nine-month period ended 30 September 2017 was required for GL-W4 and convertible debentures since the effect of diluted earnings per share is antidilutive.

33. Segment information


The Company and its subsidiaries are organised into business units based on its products and services. During the current period, the Company and its subsidiaries have not changed the organisation of their reportable segments except the addition in Microfinance Service segment.

The following tables present revenue information regarding the Company and its subsidiaries operating segments for the three-month and nine-month periods ended              30 September 2017 and 2016, respectively.
(Unit: Thousand Baht)
	
	For the three-month period ended 30 September 2017

	
	Hire Purchase and Asset-backed loan
	Financing to corporates and investment
	Business management and consulting 
	Microfinance
	Consumer finance
	Item not 
	

	
	services
	holding
	services
	service
	service
	allocated
	Consolidated

	Revenues
	
	
	
	
	
	
	

	External customer
	612,655
	109,427
	13,145
	15,517
	16,322
	-
	767,066

	Other income
	(4,687)
	14,058
	5,222
	2,476
	1,525
	-
	18,594

	Inter segment revenue
	155,850
	37,460
	12,087
	-
	-
	-
	205,397

	Total revenues
	763,818
	160,945
	30,454
	17,993
	17,847
	-
	991,057

	Adjustments and eliminations
	(155,850)
	(37,460)
	(12,087)
	-
	-
	-
	(205,397)

	Total revenues, net
	607,968
	123,485
	18,367
	17,993
	17,847
	-
	785,660

	Services and administrative expenses
	(245,392)
	(26,288)
	(6,648)
	(6,852)
	(25,344)
	-
	(310,524)

	Bad debts and doubtful accounts
	(53,574)
	-
	-
	(1,096)
	-
	-
	(54,670)

	Expense allowance on loan and interest receivables
	-
	(1,952,565)
	-
	-
	-
	-
	(1,952,565)

	Loss on disposals of foreclosed assets
	(63,141)
	-
	-
	-
	-
	-
	(63,141)

	Expense allowance on other receivables
	(202,348)
	-
	-
	-
	-
	-
	(202,348)

	Expense allowance on other current assets
	(38,825)
	-
	-
	-
	-
	-
	(38,825)

	Expense allowance on investment loss in associate
	-
	(582,085)
	-
	-
	-
	-
	(582,085)

	Expense allowance on   

    exclusive right
	(55,937)
	-
	-
	-
	-
	-
	(55,937)

	Share of profit from investment in associate
	-
	-
	-
	-
	-
	28,882
	28,882

	Financial cost
	-
	-
	-
	-
	-
	(112,020)
	(112,020)

	Income tax expense 
	-
	-
	-
	-
	-
	(50,016)
	(50,016)

	Segment profit (loss)
	(51,249)
	(2,439,453)
	11,719
	10,045
	(7,497)
	(133,154)
	(2,607,589)


(Unit: Thousand Baht)

	
	For the three-month period ended 30 September 2016

	
	Hire Purchase and Asset-backed loan
	Financing to corporates and investment
	Business management and consulting
	Consumer finance
	Item not
	

	
	services
	holding
	services
	service
	allocated
	Consolidated

	Revenues
	
	
	
	
	
	

	External customer
	574,358
	122,097
	41,678
	508
	-
	738,641

	Other income
	10,425
	8
	-
	3,870
	-
	14,303

	Inter segment revenue
	110,780
	53,868
	(4,706)
	(7)
	-
	159,935

	Total revenues
	695,563
	175,973
	36,972
	4,371
	-
	912,879

	Adjustments and eliminations
	(110,780)
	(53,868)
	4,706
	7
	-
	(159,935)

	Total revenues, net
	584,783
	122,105
	41,678
	4,378
	-
	752,944

	Services and administrative 
   expenses
	(219,998)
	(14,670)
	-
	(5,918)
	-
	(240,586)

	Bad debts and doubtful accounts
	(78,476)
	-
	-
	-
	-
	(78,476)

	Loss on disposals of foreclosed 
   assets
	(52,547)
	-
	-
	-
	-
	(52,547)

	Financial cost
	-
	-
	-
	-
	(83,539)
	(83,539)

	Income tax expense 
	-
	-
	-
	-
	(37,388)
	(37,388)

	Segment profit (loss)
	233,762
	107,435
	41,678
	(1,540)
	(120,927)
	260,408


 (Unit: Thousand Baht)

	
	For the nine-month period ended 30 September 2017

	
	Hire Purchase and Asset-backed loan
	Financing to corporates and investment
	Business management and consulting 
	Microfinance
	Consumer finance
	Item not 
	

	
	services
	holding
	services
	service
	service
	allocated
	Consolidated

	Revenues
	
	
	
	
	
	
	

	External customer
	1,825,231
	378,440
	26,924
	27,010
	35,614
	-
	2,293,219

	Other income
	122,539
	22,133
	5,571
	6,861
	9,733
	-
	166,837

	Inter segment revenue
	635,289
	(19,252)
	16,381
	-
	-
	-
	632,418

	Total revenues
	2,583,059
	381,321
	48,876
	33,871
	45,347
	-
	3,092,474

	Adjustments and eliminations
	(635,289)
	19,252
	(16,381)
	-
	-
	-
	(632,418)

	Total revenues, net
	1,947,770
	400,573
	32,495
	33,871
	45,347
	-
	2,460,056

	Services and administrative expenses
	(689,866)
	(74,080)
	(13,546)
	(13,090)
	(48,842)
	-
	(839,424)

	Bad debts and doubtful accounts
	(221,142)
	-
	-
	(1,273)
	-
	-
	(222,415)

	Expense allowance on loan and interest receivables
	-
	(1,952,565)
	-
	-
	-
	-
	(1,952,565)

	Loss on disposals of foreclosed assets
	(172,925)
	-
	-
	-
	-
	-
	(172,925)

	Expense allowance on other receivables
	(202,348)
	-
	-
	-
	-
	-
	(202,348)

	Expense allowance on other current assets
	(38,825)
	-
	-
	-
	-
	-
	(38,825)

	Expense allowance on investment loss in associate
	-
	(582,085)
	-
	-
	-
	-
	(582,085)

	Expense allowance on   

    exclusive right
	(55,937)
	-
	-
	-
	-
	-
	(55,937)

	Share of profit from investment in associate
	-
	-
	-
	-
	-
	121,100
	121,100

	Financial cost
	-
	-
	-
	-
	-
	(342,069)
	(342,069)

	Income tax expense 
	-
	-
	-
	-
	-
	(115,944)
	(115,944)

	Segment profit (loss)
	566,727
	(2,208,157)
	18,949
	19,508
	(3,495)
	(336,913)
	(1,943,381)


(Unit: Thousand Baht)

	
	For the nine-month period ended 30 September 2016

	
	Hire Purchase and Asset-backed loan
	Financing to corporates and investment
	Business management and consulting 
	Consumer finance
	Item not 
	

	
	services
	holding
	services
	service
	allocated
	Consolidated

	Revenues
	
	
	
	
	
	

	External customer
	1,707,217
	351,334
	48,739
	508
	-
	2,107,798

	Other income
	19,102
	322
	-
	9,733
	-
	29,157

	Inter segment revenue
	312,899
	137,622
	1,303
	-
	-
	451,824

	Total revenues
	2,039,218
	489,278
	50,042
	10,241
	-
	2,588,779

	Adjustments and eliminations
	(312,899)
	(137,622)
	(1,303)
	-
	-
	(451,824)

	Total revenues, net
	1,726,319
	351,656
	48,739
	10,241
	-
	2,136,955

	Services and administrative 
   expenses
	(621,931)
	(56,983)
	-
	(14,881)
	-
	(693,795)

	Bad debts and doubtful accounts
	(232,531)
	-
	-
	-
	-
	(232,531)

	Loss on disposals of foreclosed 
   assets
	(162,168)
	-
	-
	-
	-
	(162,168)

	Financial cost
	-
	-
	-
	-
	(173,218)
	(173,218)

	Income tax expense 
	-
	-
	-
	-
	(136,820)
	(136,820)

	Segment profit (loss)
	709,689
	294,673
	48,739
	(4,640)
	(310,038)
	738,423



Segment assets of the Company and its subsidiaries as at 30 September 2017 and 31 December 2016 are as follows:
(Unit: Thousand Baht)
	
	Hire Purchase and Asset-backed loan
	Financing to corporates and investment
	Business management and consulting 
	Microfinance
	Consumer finance
	Item not 
	

	
	services
	holding
	services
	service
	service
	allocated
	Consolidated

	Segment assets
	
	
	
	
	
	
	

	At 30 September 2017
	7,328,996
	132,788
	6,760
	487,719
	119,008
	6,443,942
	14,519,213

	At 31 December 2016
	7,446,681
	4,220,656
	-
	-
	46,825
	5,551,512
	17,265,674


Geographic information 

Revenue from external customers is based on locations of the customers for the three-month and nine-month periods ended 30 September 2017 and 2016, respectively.
(Unit: Thousand Baht)

	
	For the three-month periods ended 30 September
	For the nine-month periods ended 30 September

	
	2017
	2016
	2017
	2016

	Revenue from external customers
	
	
	
	

	Thailand
	417,407 
	391,326 
	1,326,115 
	1,172,840 

	Cambodia
	172,111 
	168,011 
	541,666 
	488,290 

	Singapore
	81,526 
	86,462 
	257,740 
	260,861 

	Cyprus
	37,670 
	32,741 
	131,111 
	82,551 

	Luxembourg
	2,317 
	2,382 
	7,012 
	7,185 

	Laos
	23,055 
	25,438 
	84,951 
	65,264 

	Indonesia
	21,985 
	4,906 
	50,467 
	11,225 

	Myanmar
	22,959 
	-
	40,585 
	-

	Japan
	6,630 
	41,678 
	20,409 
	48,739 

	Total
	785,660 
	752,944 
	2,460,056 
	2,136,955 


34. Commitments
34. Capital commitments

As at 30 September 2017, the Company had capital commitments of approximately USD 0.02 million, relating to the purchase of software licenses and Baht 0.02 million, relating to the building improvement and lease area (31 December 2016: Baht 0.01 million).
34. Operating lease commitments

The Company and its subsidiaries have entered into several lease agreements in respect of the lease of land and office building space. The terms of the agreements are generally between 1 and 5 years. 

Future minimum lease payments required under these non-cancellable operating leases contracts were as follows.
	
	Consolidated financial statement

	
	30 September 2017
	31 December 2016

	
	Payable

	
	In up to            1 year
	In over 1 and up to 5 years
	In up to            1 year
	In over 1 and up to 5 years

	Thousand Baht
	17,330
	14,059
	15,280
	13,705

	Thousand USD
	112
	433
	157
	36

	Thousand IDR
	1,824,946
	4,415,040
	1,216,631
	-

	Thousand SGD
	126
	-
	-
	-


	
	Separate financial statement

	
	30 September 2017
	31 December 2016

	
	Payable

	
	In up to            1 year
	In over 1 and up to 5 years
	In up to            1 year
	In over 1 and up to 5 years

	Thousand Baht
	7,410
	6,783
	6,851
	2,802


34. Service commitments


As at 30 September 2017, the Company is required to pay fees of USD 0.02 million, JPY 0.6 million, SGD 0.01 million and Baht 0.21 million per month to individuals who are employees of related party, for consultancy relating to overseas investment            (31 December 2016: USD 0.02 million, JPY 0.60 million, and Baht 0.40 million per month).

34. Guarantees

1)
As at 30 September 2017, the Company has letters of guarantee for short term loans of its subsidiaries in term of Standby Letter of Credit issued by banks amounting to USD 4.0 million (31 December 2016: USD 4.0 million and Baht 36.6 million).
2)
As at 30 September 2017, there were outstanding bank guarantees of approximately Baht 975.3 million (31 December 2016: Baht 1,275.3 million) issued by banks on behalf of the Company in respect of certain performance bonds as required in the normal course of business. These included letters of guarantee amounting to Baht 975.0 million (31 December 2016: Baht 1,275.0 million) to guarantee debentures and Baht 0.3 million (31 December 2016: Baht 0.3 million) to guarantee electricity use and use of post services.
34. Exclusive Referral Agreement


On 26 June 2017, GLF entered into a 3-year Exclusive Referral Agreement (automatically renewed for a further two years unless both parties mutually agree in writing not to renew the agreement at least six months before the expiration date) with a company which is a distributor of Honda motorcycles in Cambodia. The agreement grants GLF the right to act as the exclusive finance agent to arrange hire purchase finance for Honda brand motorcycles. GLF is required to pay a fee at a rate of 3.6% of the finance amount provided to each customer who purchase a motorcycle.
35. Fair value of financial instruments

The Company and its subsidiaries use the market approach to measure their assets and liabilities that are required to be measured at fair value by relevant financial reporting standards, except that the cost approach or income approach is used when there is no active market or when a quoted market price is not available. 


Fair value hierarchy


In applying the above-mentioned valuation techniques, the Company and its subsidiaries endeavor to use relevant observable inputs as much as possible. TFRS 13 Fair Value Measurement establishes a fair value hierarchy categorising such inputs into three levels as follows:


Level 1 
- Use of quoted market prices in an observable active market for such assets or liabilities 


Level 2 
- Use of other observable inputs for such assets or liabilities, whether directly or indirectly


Level 3
- Use of unobservable inputs such as estimates of future cash flows



As at 30 September 2017, subsidiaries had assets and liabilities that were disclosed at fair value using different levels of inputs as follows:
	(Unit: Million Baht)

	
	Consolidated financial statements 

	
	As at 30 September 2017

	
	Level 1
	Level 2
	Level 3
	Total

	Financial liabilities measured at fair value 
	
	
	

	Derivatives
	
	
	
	

	Interest rate swap contracts 
	-
	1.0
	-
	1.0



During the current period, there were no transaction with the fair value hierarchy.
36. Summary of Significant Adjustments


On 8 November 2017, the Board of Directors’ Meeting of the Company passed a resolution to approve significant adjustment to setting up provisions for all receivables outstanding as of 30 September 2017 related to the Cyprus and Singapore loan borrowers 


The adjustment referred to above is to express an intention of the board of directors of the Company to cooperate with the SEC in eliminating doubt in regard to the loans and interest outstanding and for the benefits of investors in their consideration of the Company’s status and to demonstrate transparency and good governance in the Company’s operations


In addition, the Board of Director’s Meeting considered and agreed with the opinion of the Company’s internal lawyers on likelihoods of breach of any covenants or event of default provisions stipulated in any credit facilities agreement with financial institution and debenture agreement. Based on the review, it is found that the Company has not breached any of the covenants or any provision of such agreements with the creditors. 
On 13 November 2017, the Board of Directors’ Meeting of the Company passed a resolution to approve significant adjustments as follows:

1)
Setting up an allowance for investments loss in an associated company in the consolidated financial statements (refer to note 15 – Investment in associate),


2)
Setting up an allowance for investment loss in GLH on separate financial statements (refer to note 14 - Investment in subsidiaries) and 

3)
Setting up an allowance related transaction with former chief executive officer which including the exclusive right between GLF and APFG in the consolidated financial statements (refer to note 3 – Related party transactions). 
The adjustment referred to in item 3 is to express an intention of the board of directors to demonstrate transparency in relation to issues involving the former chief executive officer and integrity to investors which will benefit the investors in their consideration of the Company’s status. The amounts of adjustments affecting the statements of comprehensive income are summarised below
	
	(Unit: Thousand Baht)

	
	For the nine-months ended 30 September 2017

	
	Consolidated financial statements
	Separate                financial statements

	Statements of comprehensive income

Profit or loss:
	
	

	Expense allowance on investment loss in subsidiary 
	-
	2,426,818

	Expense allowance on loan and interest receivables
	1,952,565
	-

	Expense allowance on investment loss in 
   associated 
	582,085
	-

	Expense allowance on other receivables
	202,348
	-

	Expense allowance on exclusive right
	55,937
	-

	Expense allowance on other current assets
	38,825
	-


As discussed in Note 3 on related party transactions with former chief executive officer, the details of all provisioned items are listed in the table below.
 (Unit: Thousand Baht)

	
	Consolidated                financial statements
	Separate                       financial statements

	
	30 September 2017
	31 December 2016
	30 September 2017
	31 December 2016

	Allowance for doubtful accounts - Other receivables
	
	

	Related parties
	
	
	
	

	Director of the Company and subsidiaries
	8,003
	-
	-
	-

	A.P.F. Group Co., Ltd.
	4,455
	-
	-
	-

	Engine Holdings Asia Pte. Ltd.
	512
	-
	-
	-

	Asia Partnership Fund Pte., Ltd.
	12
	-
	-
	-

	Cambodian People Micro Insurance PLC.
	3,328
	-
	-
	-

	APF Trading Plc.
	187,219
	-
	-
	-

	Showa Holdings Co., Ltd.
	(1,181)
	-
	-
	-

	Total
	202,348
	-
	-
	-

	Allowance for other current assets loss
	
	
	
	

	Related party
	
	
	
	

	APF Trading Plc.
	38,825
	-
	-
	-

	Total
	38,825
	-
	-
	-

	Allowance for exclusive right loss
	
	
	
	

	Related party
	
	
	
	

	A.P.F. Group Co., Ltd.
	55,937
	-
	-
	-

	Total
	55,937
	-
	-
	-


37. Approval of interim financial statements


These interim financial statements were authorised for issue by the Company’s authorised director on 13 November 2017.

