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Group Lease Public Company Limited and its subsidiaries

Notes to interim financial statements

For the three-month and nine-month periods ended 30 September 2018
1. General information

1.1 Corporate information
Group Lease Public Company Limited (“the Company”) is a public company incorporated and domiciled in Thailand. The Company and its subsidiaries are principally engaged in the activity of hire purchase and asset-backed loan. Overseas subsidiaries are principally a business management, consulting including financing services to the corporates, other investment holding company, hire purchase, microfinance business and consumer finance business under joint financing arrangements.
The Company’s registered address is 63 Soi 1, Thetsabannimittai Road, Ladyao, Chatuchak, Bangkok. 
The major shareholders of the Company are Engine Holdings Asia Pte. Ltd. (incorporated in Singapore), which is a subsidiary company of Wedge Holdings Company Limited (incorporated in Japan) and A.P.F. Holding Company Limited (incorporated in Thailand).
1.2 Basis for the preparation of interim financial statements

These interim financial statements are prepared in accordance with Thai Accounting Standard No. 34 (revised 2017) “Interim Financial Reporting”, with the Company choosing to present condensed interim financial statements. However, the Company has presented the statements of financial position, comprehensive income, changes in shareholders' equity, and cash flows in the same format as that used for the annual financial statements.

The interim financial statements are intended to provide information additional to that included in the latest annual financial statements. Accordingly, they focus on new activities, events and circumstances so as not to duplicate information previously reported. These interim financial statements should therefore be read in conjunction with the latest annual financial statements.

The interim financial statements in Thai language are the official statutory financial statements of the Company. The interim financial statements in English language have been translated from the Thai language financial statements.
1.3 Basis for the preparation of the interim consolidated financial statements
These consolidated interim financial statements include the financial statements of Group Lease Public Company Limited and its subsidiaries and have been prepared on the same basis as that applied for the consolidated financial statements for the year ended 31 December 2017. There has been no significant change in the composition of the group of companies during the current period, except for investment in Comfort Services Development Co., Ltd. (a subsidiary of Thanaban Co., Ltd.), as discussed in Note 14.

The consolidated interim financial statements include the account balances of the Company and its subsidiaries. Material intercompany transactions and balances have been eliminated. The Company’s holding in the subsidiaries is as follows:

	
	
	Percentage owned by             the Company
	

	
	Country of 
	30 September
	31 December  
	

	Company’s name
	incorporation
	2018
	2017
	Nature of business

	Thanaban Company Limited (“TNB”)
	Thailand
	100
	100
	Hire purchase services and asset-backed loans to Consumers (motorcycles and cars)

	Group Lease Holdings Pte. Ltd. (“GLH”)
	Singapore
	100
	100
	Business management and consulting services, financing to corporates and investment holding

	GL Finance Plc. (shares held by Group Lease Holdings Pte. Ltd.) (“GLF”)
	Cambodia
	100
	100
	Hire purchase services and asset-backed loans to Consumers (motorcycles, agricultural machinery and equipment)

	GL Leasing (Lao) Company Limited (shares held by Group Lease Holdings Pte. Ltd.) (“GLL”)
	Laos
	100
	100
	Hire purchase services (motorcycles, agricultural machinery and equipment)


	
	
	Percentage owned by             the Company
	

	
	Country of 
	30 September
	31 December  
	

	Company’s name
	incorporation
	2018
	2017
	Nature of business

	PT. Group Lease Finance Indonesia (shares held by Group Lease Holdings Pte. Ltd.) (“GLFI”)
	Indonesia
	65
	65
	Financing activities in form of providing fund or capital goods including investment financing, working capital financing, multi-finance and other finance activities.

	BG Microfinance Myanmar 

Co., Ltd. (shares held by Group Lease Holdings Pte. Ltd.) (“BGMM”)
	Myanmar
	100
	100
	Microfinance business

	GL-AMMK Co., Ltd.  (shares held by Group Lease Holdings Pte. Ltd.) (“GL-AMMK”)
	Myanmar
	57
	57
	Advisory, consultancy, managerial, administrative, technical and operational services 

	Comfort Services Development Co., Ltd. (shares held by Thanaban Co., Ltd.) (“CSD”)
	Thailand
	100
	-
	Registration services


1.4 New financial reporting standards
(a) Financial reporting standards that became effective in the current year

During the period, the Company and its subsidiaries have adopted the revised financial reporting standards and interpretations (revised 2017) which are effective for fiscal years beginning on or after 1 January 2018. These financial reporting standards were aimed at alignment with the corresponding International Financial Reporting Standards with most of the changes and clarifications directed towards disclosures in the notes to financial statements. The adoption of these financial reporting standards does not have any significant impact on the Company and its subsidiaries’ financial statements.
(b) Financial reporting standards that will become effective in the future

During the period, the Federation of Accounting Professions issued the financial reporting standard TFRS 15 Revenue from Contracts with Customers, which is effective for fiscal years beginning on or after 1 January 2019 and a set of 5 standards related to financial instruments, which are effective for fiscal years beginning on or after 1 January 2020. Key principles of these standards are summarised below.

TFRS 15 Revenue from Contracts with Customers


TFRS 15 supersedes TAS 11 Construction Contracts and TAS 18 Revenue, together with related Interpretations. Entities are to apply this standard to all contracts with customers unless those contracts fall within the scope of other standards. The standard establishes a five-step model to account for revenue arising from contracts with customers, with revenue being recognized at an amount that reflects the consideration to which an entity expects to be entitled in exchange for transferring goods or services to a customer. The standard requires entities to exercise judgement, taking into consideration all of the relevant facts and circumstances when applying each step of the model.
The management of the Company and its subsidiaries is currently evaluating the impact of this standard to the financial statements in the year when it is adopted.

Thai Financial Reporting Standards related to financial instruments

The set of TFRSs related to financial instruments consists of five accounting standards and interpretations, as follows:

Financial reporting standards:

	TFRS 9 
	Financial Instruments

	TFRS 7
	Financial Instruments: Disclosures


Accounting standard:

	TAS 32 
	Financial Instruments: Presentation


Financial Reporting Standard Interpretations:

	TFRIC 16 
	Hedges of a Net Investment in a Foreign Operation

	TFRIC 19
	Extinguishing Financial Liabilities with Equity Instruments


These TFRSs related to financial instruments make stipulations relating to the classification of financial instruments and their measurement at fair value or amortised cost (taking into account the type of instrument, the characteristics of the contractual cash flows and the Company’s business model), calculation of impairment using the expected credit loss method, and hedge accounting. These include stipulations regarding the presentation and disclosure of financial instruments. When the TFRSs related to financial instruments are effective, some accounting standards, interpretations and guidance which are currently effective will be cancelled.

The management of the Company and its subsidiaries is currently evaluating the impact of these standards to the financial statements in the year when they are adopted.

1.5 Significant accounting policies
The interim financial statements are prepared using the same accounting policies and methods of computation as were adopted for the financial statements for the year ended 31 December 2017.
2. Significant current development during the current period
2.1 Purchase price allocation of BG Microfinance Myanmar Co., Ltd. 

On 6 December 2016, the Extraordinary General Meeting of the Company’s shareholders No.2/2016 passed the resolution to approve GLH’s acquisition of 1,387,680 ordinary shares of BG Microfinance Myanmar Co., Ltd. ("BGMM") (or 100% of total paid up share capital in BGMM), at a purchase price equal to USD 5.77 per share or a total of USD 8.01 million (equivalent to approximately Baht 280 million). BGMM is incorporated in the Republic of the Union of Myanmar and engaged in the activity of microfinance business.

The acquisition of this business was completed in early January 2017. GLH received permission to register the transfer right of shares from the Government of the Republic of the Union of Myanmar in January 2017. In consequence, the share subscription payment in advance were reclassified to investment in BGMM in early January 2017.

During 2018, the Company assessed the fair value of the assets acquired and liabilities assumed at the acquisition date, in order to allocate costs of the business acquisition to the identifiable items. The process was completed in the first quarter of 2018, within the period of twelve months from the acquisition date allowed by Financial Reporting Standard No. 3 (revised 2017), Business Combinations.
The financial statements of BGMM have been included in the consolidated financial statements of the Company since the Company gained control in 2017. The details of the acquisition are as follows:

	(Unit: Thousand Baht)

	Cash paid for acquisition of the subsidiary company
	285,517

	Less: Net assets from acquisition of subsidiary company
	(43,232)

	Goodwill
	242,285

	
	

	Cash paid for acquisition of the subsidiary company
	285,517

	Less: Cash and cash equivalents of subsidiary
	(5,069)

	Cash paid for acquisition of the subsidiary company - net 

    of cash and cash equivalent received
	280,448


Details of the fair value of identifiable net assets of BGMM, and their net book value, are as follows:

	
	(Unit: Million Baht)

	
	Fair value
	Net book value

	Assets
	
	

	Cash and cash equivalents
	5
	5

	Microfinance receivables
	48
	48

	Other receivables
	1
	1

	Property, plant and equipment
	1
	1

	Deposits from customers
	(10)
	(10)

	Corporate income tax payable
	(1)
	(1)

	Other current liabilities
	(1)
	(1)

	Net identifiable assets acquired and liabilities assumed
	43
	43

	Interest acquired (%)
	100
	

	Net asset value attributable to the group’s investment
	43
	

	The excess of purchase price over net asset value
	243
	

	Total consideration - paid
	286
	

	Less: Cash and cash equivalents of the subsidiary
	(5)
	

	Cash paid for acquisition of subsidiary of the Group
	281
	


The Group incurred subsidiary acquisition-related costs of Baht 2.7 million related to external legal fees and due diligence costs. The legal fees and due diligence costs have been included in administrative expenses in the Group’s consolidated statement of comprehensive income for the nine-month period ended 30 September 2017.
2.2 Hedge accounting for net investment in foreign operations
As at 30 September 2018, loans from the Company to GLH of USD 163.6 million, which are equity loans, are included in net investment in foreign operations, all the net investment in foreign operations totaling USD 263.7 million. The Company has adopted hedge accounting for its net investment in foreign operations. The Company hedges currency risk arising from the translation of the financial statements of an overseas subsidiary (i.e. foreign operation) using convertible debentures denominated in the same foreign currency. For this purpose, it applies net investment hedge accounting, in which only the spot rate element of the convertible debentures is designated as the hedging instrument. The effectiveness of the Group’s hedging transactions is determined on the basis of the convertible debenture rates, using the dollar-offset method. The effective portion of the changes in the value of the convertible debentures is recognised in other comprehensive income and will not be reversed and recognised in the income statement until the Group disposes of the foreign operation.

As at 30 September 2018 the value of the convertible debentures designated as a hedging instrument of USD 200.00 million, translated using the spot rate, was approximately Baht 6,420.78 million, and a resulting unrealised loss of Baht 54.40 million was recognised in other comprehensive income in the consolidated financial statements for the nine-month ended 30 September 2018. In the current period there was no ineffective portion for hedges of the net investment in foreign operations, and the interest expense of Baht 242.30 million arising in connection with the convertible debentures was recognised under finance cost in the consolidated financial statements.
2.3 Establishment and acquisition of Comfort Services Development Co., Ltd.
On 13 June 2018, the Company’s Board of Directors’ Meeting of Thanaban Co., Ltd. (“TNB”) No.6/2018 passed the resolutions to approve the establishment and/or acquisition of a subsidiary, Comfort Services Development Co., Ltd. (“CSD”) of 200,000 ordinary shares with a par value of Baht 5 per share with the registered capital of Baht 1 million (or 100% of total share capital in CSD). CSD is established by one director and two employees of TNB and has been registered as a juristic person under the Civil and Commercial Code on 3 July 2018 with the Ministry of Commerce. The acquisition of this business from the director of TNB was completed on 11 July 2018 which CSD had not started its operation prior to the acquisition by TNB. 
CSD is incorporated in Thailand and its main activity is to provide registration services, however, initially is to provide services to affiliated companies.

The net asset value of Comfort Services Development Co., Ltd. at the acquisition date consisted of the following: 

(Unit: Thousand Baht)

	Assets
	

	Other assets 
	1,000

	Total assets
	1,000

	Liabilities
	

	Other liabilities
	-

	Total liabilities
	-

	Net assets value at the acquisition date
	1,000

	Interest acquired (%)
	100

	Net asset value attributable to the Group’s investment
	1,000

	The excess of purchase price over net asset value
	-

	Net cash paid for purchase of subsidiary 
	1,000


The Group recorded the net assets acquired at their net book value as of the acquisition date, since the majority of Comfort Services Development Co., Ltd.'s assets and liabilities are financial assets and liabilities of which the fair value is close to book value.
3. Related party transactions

During the period, the Company and its subsidiaries had significant business transactions with related parties, which have been concluded on commercial terms and bases agreed upon in the ordinary course of business between the Company, its subsidiaries and those related companies. Below is a summary of those transactions.
	(Unit: Thousand Baht)

	
	For the three-month periods ended 30 September

	
	Consolidated                  financial statements
	Separate              financial statements
	Pricing policy

	
	2018
	2017
	2018
	2017
	

	Transactions with subsidiaries:
	
	
	
	
	

	(Eliminated from consolidated financial statements)
	
	
	

	Hire purchase interest income
	-
	-
	-
	3
	Contract rate

	Interest income
	-
	-
	95,115
	104,898
	7.00% per annum

	Other income
	-
	-
	22,106
	22,684
	Contract rate

	Interest expense
	-
	-
	59
	3,001
	7.00% per annum

	Service and administrative expenses
	-
	-
	166
	-
	Contract rate

	Cash paid for executive payroll advance
	
	
	
	
	

	   of subsidiary
	-
	-
	5,288
	-
	Actual charge

	Liabilities decrease by settlement
	
	
	
	
	

	   with group companies
	-
	-
	174,069
	-
	

	Transactions with related parties:
	
	
	
	
	

	Interest income
	3,080
	3,118
	-
	-
	6.50% per annum

	Other income
	1,483
	1,261
	-
	-
	Contract rate

	Interest expenses*
	74,235
	83,745
	74,235
	83,659
	5.00% per annum (2017: 5.00% - 10.00% per annum)

	Acquisition of investment in subsidiary         - CSD
	1,000
	-
	-
	-
	Contract rate

	 (Unit: Thousand Baht)

	
	For the nine-month periods ended 30 September

	
	Consolidated                  financial statements
	Separate              financial statements
	Pricing policy

	
	2018
	2017
	2018
	2017
	

	Transactions with subsidiaries:
	
	
	
	
	

	(Eliminated from consolidated financial statements)
	
	
	

	Hire purchase interest income
	-
	-
	-
	16
	Contract rate

	Interest income
	-
	-
	276,376
	304,287
	7.00% per annum

	Dividend income
	-
	-
	-
	343,768
	As declared

	Other income 
	-
	-
	66,133
	68,855
	Contract rate

	Interest expense
	-
	-
	1,273
	8,999
	7.00% per annum

	Service and administrative expenses
	-
	-
	488
	-
	Contract rate

	Cash paid for executive payroll advance
	
	
	
	
	

	   of subsidiary
	-
	-
	10,984
	-
	Actual charge

	Liabilities decrease by settlement
	
	
	
	
	

	   with group companies
	-
	-
	174,069
	-
	

	Transactions with related parties:
	
	
	
	
	

	Interest income
	8,910
	3,222
	-
	-
	6.50% per annum

	Other income
	4,339
	4,938
	-
	-
	Contract rate

	Interest expenses*
	218,072
	229,862
	218,072
	229,316
	5.00% per annum (2017: 5.00% - 10.00% per annum)


	(Unit: Thousand Baht)

	
	For the nine-month periods ended 30 September

	
	Consolidated                  financial statements
	Separate              financial statements
	Pricing policy

	
	2018
	2017
	2018
	2017
	

	Acquisition of investment in subsidiary - BGMM 
	-
	80,213
	-
	-
	Contract rate

	Acquisition of investment in subsidiary - CSD
	1,000
	-
	-
	-
	Contract rate


*
During the first quarter of 2018, a director of Creation Investment Sri Lanka LLC resigned from being a director of the Company, therefore the balances and the transactions as of 30 September 2018 and for the three-month and nine-month periods then ended are not classified as related party transactions.

 (Unit: Thousand Baht)

	
	For the three-month period ended 30 September
	

	
	2018
	2017
	Pricing policy

	Transactions between GLH and subsidiaries:
	
	

	(Not presented in both consolidated and separate financial statements)
	

	Interest income
	36,275
	46,502
	7.50% - 10.00% per annum

	Other income
	6,477
	27,197
	Contract rate

	Interest expenses
	96,045
	66,860
	7.00% per annum

	Administrative expenses
	15
	1,094
	Contract rate

	IT staff cost capitalisation to software under development
	742
	2,780
	Employment contract

	IT staff cost - expenses
	1,541
	352
	Employment contract

	Transactions between GLH and associate:
	
	

	(Not presented in both consolidated and separate financial statements)
	

	Dividend income
	16,605
	21,725
	As declared

	
	
	
	


(Unit: Thousand Baht)

	
	For the nine-month period ended 30 September
	

	
	2018
	2017
	Pricing policy

	Transactions between GLH and subsidiaries:
	
	

	(Not presented in both consolidated and separate financial statements)
	

	Interest income
	113,077
	144,084
	7.50% - 10.00% per annum

	Other income
	19,141
	48,460
	Contract rate

	Interest expenses
	277,920
	267,554
	7.00% per annum

	Administrative expenses
	30
	3,792
	Contract rate

	IT staff cost capitalisation to software under development
	2,956
	7,549
	Employment contract

	IT staff cost - expenses
	4,965
	352
	Employment contract

	Cash advance for legal fees from subsidiary
	9,096
	-
	Actual charge

	Transactions between GLH and associate:
	
	

	(Not presented in both consolidated and separate financial statements)
	

	Dividend income
	16,605
	33,037
	As declared

	
	
	
	

	
	
	
	

	
	
	
	


(Unit: Thousand Baht)

	
	For the nine-month period ended 30 September
	

	
	2018
	2017
	Pricing policy

	Liabilities decrease by settlement in group companies
	

	GLH
	
	
	

	Other payable
	(21,049)
	-
	

	Loan and interest payable
	(172,043)
	-
	

	GLF
	
	
	

	Other payable
	(1,001)
	-
	

	Loan and interest payable
	(84,861)
	-
	


Referral Business Agreement

On 1 September 2016, GLF entered into a Referral Business Agreement with GLH to refer customers to GLH through its business activities in Cambodia. GLH entered into a loan agreement with a group of companies that have business relationships with GLF in Cambodia, whereby GLH is to pay fees to GLF at a rate of 1% of monthly interest income on the loans GLH provides to the group of companies through referrals by GLF. 
On 1 January 2018, GLF and GLH agreed to terminate this Referral Business Agreement. There was no penalty as a result of the termination of this agreement that would have an impact on the consolidated statement of comprehensive income for the current period.
The relationship between the Company and the related parties are summarised below. 
	Name of related parties
	Relationship with the Company

	Thanaban Company Limited
	Subsidiary

	Group Lease Holdings Pte. Ltd.
	Subsidiary

	GL Finance Plc.
	Subsidiary (held by a subsidiary)

	GL Leasing (Lao) Company Limited
	Subsidiary (held by a subsidiary)

	PT. Group Lease Finance Indonesia
	Subsidiary (held by a subsidiary)

	BG Microfinance Myanmar Co., Ltd.
	Subsidiary (held by a subsidiary)

	GL-AMMK Co., Ltd.
	Subsidiary (held by a subsidiary)

	Comfort Services Development Co., Ltd.
	Subsidiary (held by a subsidiary)

	Asia Partnership Fund Pte. Ltd.
	Company’s director is major shareholder 

   of that company / Common director

	A.P.F. Group Co., Ltd.
	Company’s director is major shareholder 

   of that company / Common director

	Engine Holdings Asia Pte. Ltd.
	Company’s director is major shareholder 

   of that company / Common director


	Name of related parties
	Relationship with the Company

	Cambodian People Micro Insurance PLC.
	Common director with the Company 

   and GLF

	JTrust Asia Pte. Ltd.
	Shareholder of GLFI

	APF Trading Plc.
	Common director with GLF

	PT Bank JTrust Indonesia Tbk.
	Common shareholder with GLFI

	JTrust Co.,Ltd.
	Ultimate parent company of shareholder 

   of GLFI

	Commercial Credit and Finance PLC.
	Associated company

	Creation Investment Sri Lanka LLC.
	Common director (the director resigned from 

   the Company during the first quarter 

   of 2018)

	Wedge Holdings Co., Ltd.
	Company’s director is major shareholder 

   of that company / Common director

	Showa Holdings Co., Ltd.
	Company’s director is major shareholder 

   of that company / Common director

	Century Finance Company Limited
	Common director with GL-AMMK


As at 30 September 2018 and 31 December 2017, the Company and its subsidiaries had outstanding balances of significant assets and liabilities with the related parties as follows:
	(Unit: Thousand Baht)

	
	Consolidated                financial statements
	Separate                       financial statements

	
	30 September 2018
	31 December 2017
	30 September 2018
	31 December 2017

	Short-term loans to and interest receivables from subsidiary
	
	

	Subsidiary company
	
	

	Group Lease Holdings Pte. Ltd.
	-
	-
	129,527
	165,550

	Total
	-
	-
	129,527
	165,550

	Other receivables (Note 11)
	
	
	
	

	Subsidiary companies
	
	
	
	

	Group Lease Holdings Pte. Ltd.
	-
	-
	6,427
	4,706

	Thanaban Co.,Ltd.
	-
	-
	7,321
	7,879

	PT. Group Lease Finance Indonesia
	-
	-
	330
	298

	GL Leasing (Lao) Company Limited
	-
	-
	-
	71


	(Unit: Thousand Baht)

	
	Consolidated                financial statements
	Separate                       financial statements

	
	30 September 2018
	31 December 2017
	30 September 2018
	31 December 2017

	Related parties
	
	
	
	

	Director of subsidiaries
	2,570
	8,044
	-
	-

	A.P.F. Group Co., Ltd.
	4,327
	4,363
	-
	-

	Asia Partnership Fund Pte., Ltd.
	-
	12
	-
	-

	Cambodian People Micro Insurance PLC.
	7,199
	4,361
	-
	-

	APF Trading Plc.
	165,172
	182,506
	-
	-

	Century Finance Company Limited
	12,612
	12,586
	-
	-

	Total
	191,880
	211,872
	14,078
	12,954

	Less: Allowance for doubtful accounts
	(177,585)
	(198,169)
	-
	-

	Net 
	14,295
	13,703
	14,078
	12,954


	Other current assets (Note 12)
	
	
	
	

	Related party
	
	
	
	

	APF Trading Plc.
	32,234
	126,063
	-
	-

	Total
	32,234
	126,063
	-
	-

	Less: Allowance for doubtful accounts
	(32,234)
	(38,025)
	-
	-

	Net
	-
	88,038
	-
	-

	Other long-term investments (Note 16)
	
	
	
	

	Related party
	
	
	
	

	Century Finance Company Limited
	192,718
	192,718
	-
	-

	Total
	192,718
	192,718
	-
	-


	Long-term loans to subsidiary (Note 2.2)
	
	

	Subsidiary company
	
	
	
	

	Group Lease Holdings Pte. Ltd.
	-
	-
	5,300,726
	5,345,593

	Total
	-
	-
	5,300,726
	5,345,593

	Long-term loans from subsidiary
	

	Subsidiary company
	
	
	
	

	Thanaban Co.,Ltd.
	-
	-
	-
	40,000

	Total
	-
	-
	-
	40,000

	Other payables (Note 23)
	
	
	
	

	Subsidiary companies
	
	
	
	

	Group Lease Holdings Pte. Ltd.
	-
	-
	163
	107,906

	GL Finance Plc.
	-
	-
	13,819
	156

	GL Leasing (Lao) Company Limited
	-
	-
	553
	567

	PT. Group Lease Finance Indonesia
	-
	-
	230
	255

	Related parties
	
	
	
	

	JTrust Asia Pte. Ltd.
	329,334
	111,526
	329,334
	111,526

	Creation Investment Sri Lanka LLC.*
	-
	8,170
	-
	8,170

	Engine Holdings Asia Pte. Ltd.
	461
	461
	461
	461

	Total
	329,795
	120,157
	344,560
	229,041

	Other current liabilities
	
	
	
	

	Subsidiary company
	
	
	
	

	Thanaban Co., Ltd.
	-
	-
	646
	898

	Related parties
	
	
	
	

	Director of subsidiaries
	73
	-
	-
	-

	Showa Holdings Co., Ltd.
	1,148
	1,158
	-
	-

	Century Finance Company Limited
	1,533
	926
	-
	-

	Total
	2,754
	2,084
	646
	898

	Convertible debentures - before transaction costs (Note 26)
	
	

	Related parties
	
	
	
	

	JTrust Asia Pte. Ltd.
	5,836,322
	5,885,347
	5,836,322
	5,885,347

	Creation Investment Sri Lanka LLC.*
	-
	654,424
	-
	654,424

	Total
	5,836,322
	6,539,771
	5,836,322
	6,539,771


*
During the first quarter of 2018, a director of Creation Investment Sri Lanka LLC resigned from being a director of the Company, therefore the balances and the transactions as of 30 September 2018 and for the three-month and nine-month periods then ended are not classified as related party transactions.

As at 30 September 2018, advance to related party with no interest change as presented under the caption of other receivables before allowance for doubtful accounts in the consolidated financial statements, totaling USD 4.9 million                        (31 December 2017: USD 4.9 million).

On 27 July 2016, GLF entered into an agreement with a related party which required to provide a deposit for the future leased assets to end customers. As at                         30 September 2018, deposit of assets to be leased as presented under the caption of other current assets before allowance for doubtful accounts in the consolidated financial statements, totaling USD 1.0 million (31 December 2017: USD 3.9 million). 

On 21 June 2018, GLF advanced to the Company totaling USD 2 million with no interest charge to support the Company’s new business operation. This advance amount is presented under the caption of other receivables in the separate financial statement. During the third quarter of 2018, GLF settled its balances with the group and has no outstanding balances of advances as at 30 September 2018.
Reference is made to the revelation by The Securities and Exchange Commission, Thailand (“SEC”) of information regarding investigation on a former executive director of the Company by a governmental regulatory authority, according to SEC News Releases No. 95/2017 and 97/2017. Pursuant to the fact that such issue might significantly affect the image of the Company and confidence of investors, the management of the Company has considered and decided that it might be favorable for the Company to set up certain provisions for doubtful accounts from other receivables and other net current assets which are relating to the former executive director of the Company in order to demonstrate transparency and good governance in the Company’s operations, as well as integrity to investors which will benefit the investors in their consideration of the Company’s status. 
As at 30 September 2018, the Company has considered and decided to reverse provisions for doubtful accounts from other receivables and other net current assets which are relating to the former executive director of the Company as the balance reduced by USD 0.75 million (equivalent to approximately Baht 25.11 million). The impact was recognised in comprehensive income in the consolidated financial statements for the three-month and nine-month period ended 30 September 2018.
The details of all provisioned items are listed in the table below: 
 (Unit: Thousand Baht)

	
	Consolidated                financial statements
	Separate                       financial statements

	
	30 September    2018
	31 December 2017
	30 September    2018
	31 December 2017

	Allowance for doubtful accounts - Other receivables (Note 11)
	
	

	Related parties
	
	
	
	

	Director of the subsidiaries
	2,497
	7,838
	-
	-

	A.P.F. Group Co., Ltd.
	4,327
	4,363
	-
	-

	Engine Holdings Asia Pte. Ltd.
	(461)
	492
	-
	-

	Asia Partnership Fund Pte. Ltd.
	-
	12
	-
	-

	Cambodian People Micro Insurance PLC.
	7,199
	3,259
	-
	-

	APF Trading Plc.
	165,171
	183,362
	-
	-

	Showa Holdings Co., Ltd.
	(1,148)
	(1,157)
	-
	-

	Total
	177,585
	198,169
	-
	-


(Unit: Thousand Baht)

	
	Consolidated                financial statements
	Separate                       financial statements

	
	30 September    2018
	31 December 2017
	30 September    2018
	31 December 2017

	Allowance for doubtful accounts - Other current assets (Note 12)
	
	

	Related party
	
	
	
	

	APF Trading Plc.
	32,234
	38,025
	-
	-

	Total
	32,234
	38,025
	-
	-


In this regard, the management of the Company trusts that the amount of debts will be fully repaid in the future pursuant to the terms and conditions of their respective contracts. The Company shall then reverse such provisional entries for the same amount and the outstanding amounts shall be reduced by the respective repayment.

During the current period, loans to and interest receivable from subsidiary have movement as below:

(Unit: Thousand Baht)

	
	Separate financial statements

	
	Balance as at
	During the period
	Loss from
	Balance as at

	
	1 January 2018
	Increase
	Decrease
	exchange rate
	30 September 2018

	Loans to and interest receivable from subsidiary
	
	
	

	Subsidiary company
	
	
	

	Group Lease Holdings Pte. Ltd.
	5,511,143
	234,920
	(270,499)
	(45,311)
	5,430,253

	Total
	5,511,143
	234,920
	(270,499)
	(45,311)
	5,430,253


These loans to subsidiary are unsecured loans with interest rate charged at the rate of 7.00% per annum.
During the current period, long-term loans from subsidiary have movement as below:

 (Unit: Thousand Baht)
	
	Separate financial statements

	
	Balance as at
	During the period
	Balance as at

	
	1 January 2018
	Increase
	Decrease
	30 September 2018

	Long-term loans from subsidiary
	
	

	Subsidiary company
	
	

	Thanaban Co., Ltd.
	40,000
	-
	(40,000)
	-

	Total
	40,000
	-
	(40,000)
	-


These loans from subsidiary are unsecured loans with interest rate charged at the rate of 7.00% per annum.
Directors and management’s benefits


During the three-month and nine-month periods ended 30 September 2018 and 2017, the Company and its subsidiaries had employee benefit expenses payable to their directors and management as below.
	
	Consolidated financial statements

	
	For the three-month periods ended 30 September
	For the nine-month periods ended 30 September

	
	2018
	2017
	2018
	2017

	
	Thousand Baht
	Thousand USD
	Thousand JPY
	Thousand Baht
	Thousand USD
	Thousand Baht
	Thousand USD
	Thousand JPY
	Thousand Baht
	Thousand USD

	Short-term employee 

   benefits
	12,886
	219
	2,439
	8,266
	167
	32,584
	754
	6,258
	24,444
	538

	Post-employment 

   benefits
	9
	-
	-
	13
	-
	27
	-
	-
	40
	-

	Total
	12,895
	219
	2,439
	8,279
	167
	32,611
	754
	6,258
	24,484
	538


	
	Separate financial statements

	
	For the three-month periods ended                           30 September
	For the nine-month periods ended                                 30 September

	
	2018
	2017
	2018
	2017

	
	Thousand Baht
	Thousand USD
	Thousand Baht
	Thousand USD
	Thousand Baht
	Thousand USD
	Thousand Baht
	Thousand USD

	Short-term employee 

   benefits
	8,484
	-
	7,604
	41
	21,009
	27
	22,458
	147

	Post-employment benefits
	9
	-
	13
	-
	27
	-
	40
	-

	Total
	8,493
	-
	7,617
	41
	21,036
	27
	22,498
	147


4. Cash and cash equivalents

	(Unit: Thousand Baht)

	
	Consolidated 
	Separate                                     

	
	financial statements
	financial statements

	
	30 September
	31 December
	30 September
	31 December

	
	2018
	2017
	2018
	2017

	Cash 
	5,647
	10,159
	257
	189

	Bank deposits 
	3,533,414
	3,069,742
	330,995
	119,752

	Total
	3,539,061
	3,079,901
	331,252
	119,941


As at 30 September 2018 and 31 December 2017, bank deposits in saving accounts and fixed deposits of the Company and its subsidiaries carried interest between 0.37% - 8.50% per annum and 0.15% - 8.50% per annum, respectively                  (the Company only: 0.37% - 0.38% per annum and 0.15% - 1.00% per annum, respectively).
5. Hire purchase and installment sales receivables

5. As at 30 September 2018 and 31 December 2017, the balances of hire purchase and installment sales receivables are as follows:

(Unit:  Thousand Baht)

	
	 Consolidated financial statements

	
	Current portion of
	Long-term portion of 
	

	
	hire purchase and installment
	hire purchase and installment
	

	
	sales receivables
	sales receivables
	Total

	
	30 September
	31 December
	30 September
	31 December
	30 September
	31 December

	
	2018
	2017
	2018
	2017
	2018
	2017

	Normal receivables
	
	
	
	
	
	

	
Hire purchase and 



installment sales receivables
	4,491,126
	4,546,541
	4,174,330
	4,362,673
	8,665,456
	8,909,214

	
Accrued hire purchase and installment
	
	
	
	
	
	

	

sales income
	176,533
	175,167
	-
	-
	176,533
	175,167

	
Less: Unearned hire purchase and
	
	
	
	
	
	

	

installment sales income, net
	(1,492,346)
	(1,533,263)
	(918,304)
	(991,653)
	(2,410,650)
	(2,524,916)

	Total normal receivable
	3,175,313
	3,188,445
	3,256,026
	3,371,020
	6,431,339
	6,559,465

	Terminated agreements receivables
	
	
	
	
	
	

	
Hire purchase and installment sales
	
	
	
	
	
	

	

receivables
	233,740
	184,865
	199,036
	142,508
	432,776
	327,373

	
Accrued hire purchase and installment
	
	
	
	
	
	

	

sales income
	29,118
	21,283
	-
	-
	29,118
	21,283

	
Less: Unearned hire purchase and
	
	
	
	
	
	

	

installment sales income, net
	(91,699)
	(68,903)
	(49,115)
	(35,139)
	(140,814)
	(104,042)

	Total terminated agreements receivables
	171,159
	137,245
	149,921
	107,369
	321,080
	244,614

	Total receivables
	3,346,472
	3,325,690
	3,405,947
	3,478,389
	6,752,419
	6,804,079

	Less: Allowance for doubtful accounts
	(164,442)
	(130,920)
	(156,215)
	(119,990)
	(320,657)
	(250,910)

	Hire purchase and installment
	
	
	
	
	
	

	
sales receivables, net 
	3,182,030
	3,194,770
	3,249,732
	3,358,399
	6,431,762
	6,553,169


(Unit:  Thousand Baht)

	
	 Separate financial statements

	
	Current portion of
	Long-term portion of 
	

	
	hire purchase and installment
	hire purchase and installment
	

	
	sales receivables
	sales receivables
	Total

	
	30 September
	31 December
	30 September
	31 December
	30 September
	31 December

	
	2018
	2017
	2018
	2017
	2018
	2017

	Normal receivables
	
	
	
	
	
	

	
Hire purchase and installment sales 

   

receivables
	3,139,815
	2,989,471
	2,771,382
	2,662,895
	5,911,197
	5,652,366

	
Accrued hire purchase and installment
	
	
	
	
	
	

	

sales income
	109,683
	102,760
	-
	-
	109,683
	102,760

	
Less: Unearned hire purchase and
	
	
	
	
	
	

	

installment sales income, net
	(1,127,701)
	(1,083,539)
	(598,414)
	(578,021)
	(1,726,115)
	(1,661,560)

	Total normal receivable
	2,121,797
	2,008,692
	2,172,968
	2,084,874
	4,294,765
	4,093,566

	Terminated agreements receivables
	
	
	
	
	
	

	
Hire purchase and installment sales
	
	
	
	
	
	

	

receivables
	204,291
	166,651
	187,177
	133,331
	391,468
	299,982

	
Accrued hire purchase and installment
	
	
	
	
	
	

	

sales income
	25,645
	18,923
	-
	-
	25,645
	18,923

	
Less: Unearned hire purchase and
	
	
	
	
	
	

	

installment sales income, net
	(78,092)
	(60,130)
	(47,183)
	(33,263)
	(125,275)
	(93,393)

	Total terminated agreements receivables
	151,844
	125,444
	139,994
	100,068
	291,838
	225,512

	Total receivables
	2,273,641
	2,134,136
	2,312,962
	2,184,942
	4,586,603
	4,319,078

	Less: Allowance for doubtful accounts
	(128,753)
	(109,409)
	(118,073)
	(90,332)
	(246,826)
	(199,741)

	Hire purchase and installment
	
	
	
	
	
	

	
sales receivables, net 
	2,144,888
	2,024,727
	2,194,889
	2,094,610
	4,339,777
	4,119,337


5. As at 30 September 2018 and 31 December 2017, the balances of hire purchase and installment sales receivables (net of unearned hire purchase income) and allowance for doubtful accounts aged on the basis of due dates, are summarised below.

(Unit: Thousand Baht)
	Consolidated financial statements

	
	Hire purchase and installment
	Allowance for doubtful
	Hire purchase and installment

	Aging
	sales receivables
	accounts
	sales receivables, net

	
	30 September
	31 December
	30 September
	31 December
	30 September
	31 December

	
	2018
	2017
	2018
	2017
	2018
	2017

	Hire purchase and installment sales receivables
	
	
	
	

	
Not yet due
	5,608,183
	5,844,662
	43,841
	42,226
	5,564,342
	5,802,436

	
Past due:
	
	
	
	
	
	

	 1 month
	438,923
	399,996
	30,518
	26,478
	408,405
	373,518

	
2 - 3 months
	303,810
	245,469
	49,625
	40,244
	254,185
	205,225

	
4 - 6 months
	175,656
	135,649
	58,708
	43,504
	116,948
	92,145

	
7 - 9 months
	126,418
	95,332
	67,270
	45,056
	59,148
	50,276

	
10 - 12 months
	92,362
	80,930
	64,076
	51,630
	28,286
	29,300

	
Over 12 months
	7,067
	2,041
	6,619
	1,772
	448
	269

	Total
	6,752,419
	6,804,079
	320,657
	250,910
	6,431,762
	6,553,169


(Unit: Thousand Baht)
	Separate financial statements

	
	Hire purchase and installment
	Allowance for doubtful
	Hire purchase and installment

	Aging
	sales receivables
	accounts
	sales receivables, net

	
	30 September
	31 December
	30 September
	31 December
	30 September
	31 December

	
	2018
	2017
	2018
	2017
	2018
	2017

	Hire purchase and installment sales receivables
	
	
	
	

	
Not yet due
	3,877,368
	3,740,926
	38,223
	36,880
	3,839,145
	3,704,046

	
Past due:
	
	
	
	
	
	

	 1 month
	260,056
	229,125
	25,734
	22,697
	234,322
	206,428

	
2 - 3 months
	192,474
	158,799
	38,139
	31,494
	154,335
	127,305

	
4 - 6 months
	112,097
	79,893
	44,472
	31,722
	67,625
	48,171

	
7 - 9 months
	76,680
	56,249
	45,739
	33,561
	30,941
	22,688

	
10 - 12 months
	65,827
	52,562
	52,419
	41,865
	13,408
	10,697

	
Over 12 months
	2,101
	1,524
	2,100
	1,522
	1
	2

	Total
	4,586,603
	4,319,078
	246,826
	199,741
	4,339,777
	4,119,337


5. As at 30 September 2018 and 31 December 2017, the future minimum lease payments receivable under hire purchase agreements together with the present value of the net minimum lease payments receivable are as follows:

(Unit: Thousand Baht)

	
	Consolidated financial statements

	
	30 September 2018
	31 December 2017

	
	Minimum
	Present value
	Minimum
	Present value

	
	payments 
	of payments
	payments 
	of payments

	
	receivable
	receivable
	receivable
	receivable

	Within one year
	4,930,517
	3,346,472
	4,927,856
	3,325,690

	After one year but not more than
	
	
	
	

	   five years
	4,373,366
	3,405,947
	4,505,181
	3,478,389

	Total 
	9,303,883
	6,752,419
	9,433,037
	6,804,079

	Less: Amounts representing
	
	
	
	

	   finance charges
	(2,551,464)
	
	(2,628,958)
	

	Present value of minimum lease
	
	
	
	

	   payments
	6,752,419
	
	6,804,079
	


(Unit: Thousand Baht)

	
	Separate financial statements

	
	30 September 2018
	31 December 2017

	
	Minimum
	Present value
	Minimum
	Present value

	
	payments 
	of payments
	payments 
	of payments

	
	receivable
	receivable
	receivable
	receivable

	Within one year
	3,479,434
	2,273,641
	3,277,805
	2,134,136

	After one year but not more than
	
	
	
	

	   five years
	2,958,559
	2,312,962
	2,796,226
	2,184,942

	Total
	6,437,993
	4,586,603
	6,074,031
	4,319,078

	Less: Amounts representing
	
	
	
	

	   finance charges
	(1,851,390)
	
	(1,754,953)
	

	Present value of minimum lease
	
	
	
	

	   payments
	4,586,603
	
	4,319,078
	


5. On 30 April 2004, the Institute of Certified Accountants and Auditors of Thailand, with the approval of the Office of the Securities and Exchange Commission, stipulated an accounting guideline for the consumer finance business, whereby recognition of revenue is to cease for accounts receivable which are overdue by more than             3 installments. However, this accounting guideline provides an alternative whereby, in cases where a company believes that the guideline would not be appropriate, it is to disclose the method it uses. The Company has a policy to cease recognising revenue from hire purchase receivables which are overdue by more than                   4 installments. As at 30 September 2018 and 31 December 2017, there are outstanding hire purchase receivable amounting to approximately Baht 319 million and Baht 241 million, respectively (the Company only: Baht 284 million and Baht 214 million, respectively) for which installment payments are more than 3 installments overdue but for which revenue is still being recognised.

In addition, if the Company and its subsidiary had followed this accounting guideline, the amount of revenue recognised for the nine-month periods ended 30 September 2018 and 2017 would be reduced by Baht 7.8 million and Baht 5.4 million, respectively (the Company only: Baht 7.1 million and Baht 5.0 million, respectively).

5. Hire purchase agreements of the Company and its subsidiaries have terms of               8 months to 5 years and require settlement in equal installments.

5. As at 30 September 2018, the Company had entered into the agreement to transfer the rights of claim under hire purchase agreements (net of unearned hire purchase interest income) and assets foreclosed with total outstanding balances not exceeding Baht 1,550 million as the business security for short term credit facility, debentures and letter of guarantee facility granted by commercial banks as disclosed in Notes 20, 25 and 35.4.
5. As at 31 December 2017, the Company’s subsidiary had transferred rights of claim under hire purchase agreements with outstanding balances (net of unearned hire purchase interest income) of Baht 69 million (30 September 2018: Nil), in order to secure credit facilities granted by commercial banks as disclosed in Note 24.
6. Asset - backed loan receivables

6. As at 30 September 2018 and 31 December 2017, the balances of asset - backed loan receivables are as follows:

(Unit:  Thousand Baht)

	
	 Consolidated financial statements

	
	Current portion of
	Long-term portion of 
	

	
	asset - backed loan receivables
	asset - backed loan receivables
	Total

	
	30 September
	31 December
	30 September
	31 December
	30 September
	31 December

	
	2018
	2017
	2018
	2017
	2018
	2017

	Normal receivables
	
	
	
	
	
	

	Asset - backed loan receivables 
	322,085
	364,349
	90,088
	101,160
	412,173
	465,509

	Interest receivables
	13,343
	14,794
	-
	-
	13,343
	14,794

	Less: Unearned interest income, net
	(92,381)
	(105,427)
	(20,063)
	(22,753)
	(112,444)
	(128,180)

	Total normal receivables
	243,047
	273,716
	70,025
	78,407
	313,072
	352,123

	Terminated agreements receivables
	
	
	
	
	
	

	Asset - backed on receivables 
	20,582
	15,203
	2,110
	1,493
	22,692
	16,696

	Interest receivables
	2,548
	1,926
	-
	-
	2,548
	1,926

	Less: Unearned interest income, net
	(5,946)
	(4,381)
	(359)
	(294)
	(6,305)
	(4,675)

	Total terminated agreements receivables
	17,184
	12,748
	1,751
	1,199
	18,935
	13,947

	Total receivables
	260,231
	286,464
	71,776
	79,606
	332,007
	366,070

	Less: Allowance for doubtful accounts
	(19,486)
	(16,871)
	(3,360)
	(2,782)
	(22,846)
	(19,653)

	Asset - backed loan receivables, net
	240,745
	269,593
	68,416
	76,824
	309,161
	346,417


6. As at 30 September 2018 and 31 December 2017, the balances of asset - backed loan receivables (net of unearned interest income) and allowance for doubtful accounts aged on the basis of due dates, are summarised below.
(Unit: Thousand Baht)

	Consolidated financial statements

	Aging
	Asset - backed loan receivables
	Allowance for doubtful  accounts
	Asset - backed loan receivables, net

	
	30 September
	31 December
	30 September
	31 December
	30 September
	31 December

	
	2018
	2017
	2018
	2017
	2018
	2017

	Asset-backed loan receivables
	
	
	
	

	
Not yet due
	241,449
	282,920
	2,388
	2,736
	239,061
	280,184

	
Past due:
	
	
	
	
	
	

	 1 month
	42,529
	42,676
	4,178
	4,111
	38,351
	38,565

	
2 - 3 months
	26,041
	25,388
	5,057
	4,919
	20,984
	20,469

	
4 - 6 months
	9,996
	7,485
	3,640
	2,799
	6,356
	4,686

	
7 - 9 months
	6,320
	3,951
	3,334
	2,254
	2,986
	1,697

	
10 - 12 months
	5,432
	3,549
	4,025
	2,733
	1,407
	816

	
12 months over
	240
	101
	224
	101
	16
	-

	Total
	332,007
	366,070
	22,846
	19,653
	309,161
	346,417


6. As at 30 September 2018 and 31 December 2017, the future minimum loan payment receivable under loan agreements together with the present value of the net minimum loan payments receivable are as follows:

 (Unit: Thousand Baht)

	
	Consolidated financial statements

	
	30 September 2018
	31 December 2017

	
	Minimum
	Present value
	Minimum
	Present value

	
	payments 
	of payments
	payments 
	of payments

	
	receivable
	receivable
	receivable
	receivable

	Within one year
	358,558
	260,231
	396,272
	286,464

	After one year but not more
	
	
	
	

	   than five years
	92,198
	71,776
	102,653
	79,606

	Total 
	450,756
	332,007
	498,925
	366,070

	Less: Amounts representing
	
	
	
	

	   finance charges
	(118,749)
	
	(132,855)
	

	Present value of minimum loan
	
	
	
	

	   payments
	332,007
	
	366,070
	


6. On 30 April 2004, the Institute of Certified Accountants and Auditors of Thailand, with the approval of the Office of the Securities and Exchange of Commission, stipulated an accounting guideline for the consumer finance business, whereby recognition revenue is to cease for accounts receivable which are overdue by more than 3 installments. However, this accounting guideline provides an alternative whereby, in cases where a company believes that the guideline would not be appropriate, it is to disclose the method it uses. The Company, subsidiary has a policy to cease recognising revenue from asset - backed loan receivables which are overdue by more than 4installments. As at 30 September 2018 and 31 December 2017, there are outstanding asset - backed loan receivables amounting to approximately Baht 22 million and Baht 16 million, respectively, for which installment payments are more than 3 installments overdue but for which revenue is still being recognised.

In addition, if the Company’s subsidiary had followed this accounting guideline, the amount of revenue recognised for the nine-month periods ended 30 September 2018 and 2017 would be reduced by Baht 0.5 million and Baht 0.3 million, respectively.
6. The subsidiaries' loan agreements have terms of 1 - 5 years and require settlement in equal installment.

6. As at 31 December 2017, the Company’s subsidiary had transferred rights of claim under loan agreements with outstanding balances (net of unearned interest income) of Baht 49 million (30 September 2018: Nil), in order to secure credit facilities granted by commercial bank as disclosed in Note 24.

7. Microfinance receivables

7. As at 30 September 2018 and 31 December 2017, the balances of microfinance receivables are as follows:

(Unit:  Thousand Baht)

	
	 Consolidated financial statements

	
	Current portion of
	Long-term portion of 
	

	
	microfinance receivables
	microfinance receivables
	Total

	
	30 September
	31 December
	30 September
	31 December
	30 September
	31 December

	
	2018
	2017
	2018
	2017
	2018
	2017

	Normal receivables
	
	
	
	
	
	

	Microfinance receivables 
	528,687
	441,420
	20,192
	61,053
	548,879
	502,473

	Accrued microfinance receivables
	2,640
	3,055
	-
	-
	2,640
	3,055

	Less: Unearned interest income, net
	(54,038)
	(62,386)
	(7,168)
	(21,452)
	(61,206)
	(83,838)

	Total receivables
	477,289
	382,089
	13,024
	39,601
	490,313
	421,690

	Less: Allowance for doubtful accounts
	(3,976)
	(3,660)
	(66)
	(74)
	(4,042)
	(3,734)

	Microfinance receivables, net
	473,313
	378,429
	12,958
	39,527
	486,271
	417,956


7. As at 30 September 2018 and 31 December 2017, the balances of microfinance receivables (net of unearned interest income) and allowance for doubtful accounts aged on the basis of due dates, are summarised below.

 (Unit: Thousand Baht)

	Consolidated financial statements

	Aging
	Microfinance receivables
	Allowance for doubtful  accounts
	Microfinance receivables, net

	
	30 September
	31 December
	30 September
	31 December
	30 September
	31 December

	
	2018
	2017
	2018
	2017
	2018
	2017

	Loan receivables
	
	
	
	

	
Not yet due
	471,858
	407,752
	3,758
	3,679
	468,100
	404,073

	
Past due:
	
	
	
	
	
	

	 1 month
	10,862
	12,897
	25
	45
	10,837
	12,852

	
2 - 3 months
	5,001
	869
	59
	10
	4,942
	859

	
4 - 6 months
	1,261
	172
	200
	-
	1,061
	172

	
7 - 9 months
	1,331
	-
	-
	-
	1,331
	-

	Total
	490,313
	421,690
	4,042
	3,734
	486,271
	417,956


7. As at 30 September 2018 and 31 December 2017, the future minimum loan payment receivable under microfinance loan agreements together with the present value of the net minimum loan payments receivable are as follows:

 (Unit: Thousand Baht)

	
	Consolidated financial statements

	
	30 September 2018
	31 December 2017

	
	Minimum
	Present value
	Minimum
	Present value

	
	payments 
	of payments
	payments 
	of payments

	
	receivable
	receivable
	receivable
	receivable

	Within one year
	531,327
	477,289
	444,475
	382,089

	After one year but not more
	
	
	
	

	   than five years
	20,192
	13,024
	61,053
	39,601

	Total 
	551,519
	490,313
	505,528
	421,690

	Less: Amounts representing
	
	
	
	

	   finance charges
	(61,206)
	
	(83,838)
	

	Present value of minimum loan
	
	
	
	

	   payments
	490,313
	
	421,690
	


7. The subsidiaries’ microfinance loan agreements have terms of 1 to 5 years and require settlement in equal installment.
8. Consumer finance receivables under joint financing arrangements

8. As at 30 September 2018 and 31 December 2017, the balances of consumer financing receivables under joint financing arrangements are as follows:

(Unit: Thousand Baht)

	
	 Consolidated financial statements

	
	Current portion of
	Long-term portion of 
	

	
	consumer finance receivables under joint financing arrangements
	consumer finance receivables under joint financing arrangements
	Total

	
	30 September
	31 December
	30 September
	31 December
	30 September
	31 December

	
	2018
	2017
	2018
	2017
	2018
	2017

	Hire purchase receivables
	
	
	
	
	
	

	Hire purchase receivables under 

   joint financing arrangements
	155,759
	239,762
	148,437
	347,520
	304,196
	587,282

	Accrued interest receivables
	9,655
	15,632
	-
	-
	9,655
	15,632

	Less: Unearned financing income, net
	(47,360)
	(92,249)
	(28,367)
	(83,146)
	(75,727)
	(175,395)

	Less: Portions financed by bank under joint
	
	
	
	
	
	

	
  financing arrangement
	(105,818)
	(148,999)
	(107,709)
	(222,039)
	(213,527)
	(371,038)

	Total Hire purchase receivables
	12,236
	14,146
	12,361
	42,335
	24,597
	56,481

	Less: Allowance for doubtful accounts
	(62)
	(1,336)
	(62)
	(97)
	(124)
	(1,433)

	Hire purchase receivables under 

   joint financing arrangements, net
	12,174
	12,810
	12,299
	42,238
	24,473
	55,048


(Unit: Thousand Baht)

	
	 Consolidated financial statements

	
	Current portion of
	Long-term portion of 
	

	
	consumer finance receivables under joint financing arrangements
	consumer finance receivables under joint financing arrangements
	Total

	
	30 September
	31 December
	30 September
	31 December
	30 September
	31 December

	
	2018
	2017
	2018
	2017
	2018
	2017

	Microfinance receivables
	
	
	
	
	
	

	Microfinance receivables under 

   joint financing arrangements
	958
	6,407
	627
	3,792
	1,585
	10,199

	Less: Unearned financing income, net
	(177)
	(1,444)
	(237)
	(1,275)
	(414)
	(2,719)

	Less: Portions financed by bank under joint
	
	
	
	
	
	

	
 financing arrangement
	(745)
	(3,689)
	(383)
	(2,008)
	(1,128)
	(5,697)

	Total Microfinance receivables
	36
	1,274
	7
	509
	43
	1,783

	Less: Allowance for doubtful accounts
	-
	(6)
	-
	(234)
	-
	(240)

	Microfinance receivables under 

  joint financing arrangements, net
	36
	1,268
	7
	275
	43
	1,543

	Consumer finance receivables under 

   joint financing arrangements, net
	12,210
	14,078
	12,306
	42,513
	24,516
	56,591


8. As at 30 September 2018 and 31 December 2017, the balances of consumer finance receivables under joint financing arrangements (net of unearned financing income) and allowance for doubtful accounts aged on the basis of due dates, are summarised below.

 (Unit: Thousand Baht)

	Consolidated financial statements

	Aging
	Consumer finance receivables under joint financing arrangements
	Allowance for doubtful accounts
	Consumer finance receivables under joint financing arrangements, net

	
	30 September
	31 December
	30 September
	31 December
	30 September
	31 December

	
	2018
	2017
	2018
	2017
	2018
	2017

	Hire purchase receivables
	
	
	

	
Not yet due
	16,873
	51,879
	5
	1,308
	16,868
	50,571

	
Past due:
	
	
	
	
	
	

	 1 month
	4,546
	3,169
	10
	48
	4,536
	3,121

	
2 - 3 months
	2,093
	1,255
	25
	40
	2,068
	1,215

	
4 - 6 months
	528
	178
	84
	37
	444
	141

	
7 - 9 months
	557
	-
	-
	-
	557
	-

	Total
	24,597
	56,481
	124
	1,433
	24,473
	55,048

	Microfinance receivables
	
	
	

	
Not yet due
	29
	1,431
	-
	44
	29
	1,387

	
Past due:
	
	
	
	
	
	

	 1 month
	8
	312
	-
	156
	8
	156

	
2 - 3 months
	4
	40
	-
	40
	4
	-

	
4 - 6 months
	1
	-
	-
	-
	1
	-

	
7 - 9 months
	1
	-
	-
	-
	1
	-

	Total
	43
	1,783
	-
	240
	43
	1,543

	Total Consumer finance receivables under joint financing arrangements
	24,640
	58,264
	124
	1,673
	24,516
	56,591


8. As at 30 September 2018 and 31 December 2017, the future minimum loan payment receivable under consumer finance receivables under joint financing arrangements together with the present value of the net minimum loan payments receivable are as follows:

	
	(Unit: Thousand Baht)

	
	Consolidated financial statements

	
	30 September 2018
	31 December 2017

	
	Minimum
	Present value
	Minimum
	Present value

	
	payments 
	of payments
	payments 
	of payments

	
	receivable
	receivable
	receivable
	receivable

	Hire purchase receivables
	
	
	
	

	Within one year
	165,414
	118,054
	255,394
	163,145

	After one year but not more
	
	
	
	

	   than four years
	148,437
	120,070
	347,520
	264,374

	Total 
	313,851
	238,124
	602,914
	427,519

	Less: Amounts representing
	
	
	
	

	   finance charges
	(75,727)
	-
	(175,395)
	-

	Less: Portions financed by bank 
	
	
	
	

	   under joint financing arrangements
	(213,527)
	(213,527)
	(371,038)
	(371,038)

	Present value of minimum loan payments
	24,597
	24,597
	56,481
	56,481

	Microfinance receivables
	
	
	
	

	Within one year
	958
	781
	6,407
	4,963

	After one year but not more
	
	
	
	

	   than four years
	627
	390
	3,792
	2,517

	Total 
	1,585
	1,171
	10,199
	7,480

	Less: Amounts representing
	
	
	
	

	   finance charges
	(414)
	-
	(2,719)
	-

	Less: Portions financed by bank 
	
	
	
	

	   under joint financing arrangements
	(1,128)
	(1,128)
	(5,697)
	(5,697)

	Present value of minimum loan payments
	43
	43
	1,783
	1,783

	Total Present value of minimum loan payments
	24,640
	24,640
	58,264
	58,264


8. The subsidiary's loan agreements have terms of 2 to 4 years for consumer finance receivables under joint financing arrangement and require settlement in equal installment.

8. As at 30 September 2018 and 31 December 2017, the Company’s subsidiary had transferred rights of claim the assets of debtor for the portions financed by bank under hire purchase agreements under joint financing arrangements with outstanding balances (net of unearned interest income) of IDR 97,948 million and IDR 153,322 million, respectively, in order to secure joint financing facilities granted by related - commercial bank.

As at 30 September 2018 and 31 December 2017, the Company’s subsidiary had transferred rights of claim the assets of debtor for the portions financed by bank under microfinance agreements under joint financing arrangements with outstanding balances (net of unearned interest income) of IDR 517 million and IDR 2,354 million, respectively, in order to secure credit facilities granted by commercial bank.

8. A subsidiary entered into a joint financing facility agreement with a related - commercial bank to obtain revolving joint financing facilities of IDR 100,000 million. During the year 2017, the subsidiary entered into an additional joint financing facility agreement, for joint financing facilities amounting to IDR 200,000 million. The purpose of these joint financing agreements is to provide loans to consumers for purchases of agricultural machinery and tools, vehicles, solar panels and white goods. The duration of the agreements is 72 months from the first draw down, or for as long as both parties are willing to continue the agreements. The interest rates are 13% per annum. This joint financing agreement is of the debtor assets. As at           30 September 2018 and 31 December 2017, the credit facilities under the joint financing agreements which have not yet been drawn down amounted to IDR 137,235 million.

From November 2017, the Joint Financing arrangements have temporarily been suspended by the action of Jtrust Group. This action is not affecting the existing portfolio but has an effect on the new portfolio of PT GLFI. The agreement on the Joint financing credit facilities is in force and will resume its activity once legal proceedings are overcome.
However, the Joint Financing Agreement is in the progress of the legal proceedings initiated by JTrust Group as discussed in Note 37.3.
9. Loans and interest receivables

The Company provided loans to its subsidiary in Singapore, which in turn lent to borrowers in Cyprus and Singapore. The composition of these receivables is as follows:

	
	
	(Unit: Thousand Baht)


	
	
	Consolidated financial statements

	
	
	 30 September 2018
	31 December 2017 (restated)

	
	Interest rate
	Thousand 
	Equivalent to  
	Thousand 
	Equivalent to  

	Location of borrowers
	(% per annum)
	USD
	Thousand Baht
	USD
	Thousand Baht

	Cyprus
	14.5 - 17.0
	9,243
	299,527
	9,243
	302,063

	Singapore
	14.5 - 25.0
	36,106
	1,170,068
	36,106
	1,179,972

	Others 
	5.0 - 10.0
	1,166
	37,786
	1,166
	38,105

	Total loans
	
	46,515
	1,507,381
	46,515
	1,520,140

	Interest receivables
	
	
	49,928
	
	48,928

	Total loans and interest receivables
	
	1,557,309
	
	1,569,068

	Less: Allowance for loans and interest receivables
	(1,515,708)
	
	(1,527,679)

	Less: Current portion
	
	
	(41,601)
	
	(549)

	Long-term portion of loans and interest receivables
	-
	
	40,840


On 19 October 2017, the Company received a request from the SEC to revise/correct its financial statements, Annual Registration Statement (Form 56-1) and Annual Report (Form 56-2) in response to the criminal complaint filed by the Securities and Exchange Commission (“SEC”) to the Department of Special Investigation (“DSI”) on 16 October 2017 against former executive director,  in relation to allegations of fraud, misappropriation of the company’s assets and falsifying account records by executing concealed transactions through several associated companies abroad to exaggerate the company’s operating results. 
The SEC claimed that the recording of such transactions in the Company’s accounts resulted in the Company’s financial statements being inaccurate, rendering the Company in breach of Section 56 and/or 312 of the Securities and Exchange Act       if they do not rectify their financial statements promptly.

Hence, the Company has hired an external audit firm in Singapore to perform an investigation on those loans and the findings did not include any noted exceptions. One borrower however (out of seven total borrowers contacted) failed to reply to their confirmation request mentioned in their report on the procedures performed, the Company resolved to revise its financial statements as requested by the SEC.

The Company had reclassified from the “Loans to Cyprus and Singapore group” of USD 54 million to “Disputed loans”. In portion of disputed loans by the SEC of USD 54 million, the Company had retroactively restated the financial statements for the year ended 31 December 2017 as comparative information whereby it had not recognised interest income as revenue, but cash received from interest had been treated as a part of loan repayment. In addition, the Company had set up full provision against those loans since the year 2017 and stopped recognising interest income on these loans since the fourth quarter of 2017.

While this provision’s intention is to cooperate and comply with the order from the regulator, the management wants to reiterate its belief on the legitimacy of the loans provided and the repayment of the loans and interest according to the contractual arrangements including the enforceability of the collateral securities provided in case of any default.
In April 2018, the Management of the Company's subsidiary gave notices of repayment to all the Singapore and Cyprus borrowers for the remainder of the outstanding loan amounts and interest due to 31 May 2018. The progress of repayment of all borrowers will be closely monitored and the Company is going to act according to the terms and conditions as set out in the individual agreements until full repayment of all amounts paid by the borrowers. 

In the third quarter of 2018, the subsidiary has engaged a law firm in Brazil to proceed with enforcement of securitised collaterals in Brazil for loan debt of USD       15 million and accrued interest. On 26 October 2018, the application to enforce such collaterals has already been submitted to the Civil Court in Brazil.

On 30 October 2018, the Court issued a decision ordering the service of the defendants (borrowers). The defendants are yet to be served. 

Both the disputed loan and normal loan receivable balances from the Singapore and Cyprus borrowers are current. Reclassifications to current for the non-current loan receivable balances from the Singapore and Cyprus borrowers as at 30 September 2018 and 31 December 2017 were made due to the notices sent to the borrowers as described in the previous paragraph.

As at 30 September 2018 and 31 December 2017, both the disputed loan and normal loan receivable balances are presented as follows:


	
	(Unit: Thousand Baht)

	
	Consolidated financial statements

	
	30 September         2018
	31 December     2017 

	
	
	(Restated)

	Reflected in the statements of financial position as follows:
	

	Disputed loans
	585,790
	590,748

	Less: Allowance on disputed loans
	(585,790)
	(590,748)

	Less: Current portion of disputed loans
	-
	-

	Long-term portion of disputed loans
	-
	-

	
	
	

	Loans and interest receivables
	971,519
	978,320

	Less: Allowance on loans and interest receivables
	(929,918)
	(936,931)

	Less: Current portion of loans and interest 
             receivables
	(41,601)
	(549)

	Long-term portion of loans and interest receivables
	-
	40,840


As at 30 September 2018 and 31 December 2017, both the disputed loan and normal loan receivable balances aged on the basis of due dates, are summarised below.

(Unit: Thousand Baht)

	Consolidated financial statements

	Aging
	Loans and interest                   receivables
	Allowance for doubtful accounts
	Loans and interest                      receivables, net

	
	30 September 

2018
	31 December 2017
	30 September
 2018
	31 December 2017
	30 September 

2018
	31 December 2017

	
	
	(Restated)
	
	(Restated)
	
	(Restated)

	Not yet due
	41,601
	1,523,225
	-
	(1,482,034)
	41,601
	41,191

	Past due:
	
	
	
	
	
	

	1 - 3 months
	-
	45,744
	-
	(45,645)
	-
	99

	4 - 6 months
	1,469,595
	99
	(1,469,595)
	-
	-
	99

	7 - 12 months
	46,015
	-
	(46,015)
	-
	-
	-

	Over 12 months
	98
	-
	(98)
	-
	-
	-

	Total
	1,557,309
	1,569,068
	(1,515,708)
	(1,527,679)
	41,601
	41,389


Both the disputed loan and normal loan receivable balances of subsidiary company were subject to pledging of securities of properties in Cyprus and Brazil, Cypriot government bonds, stocks of other overseas companies and shares of the Company as owned by the borrowers. In the second quarter of 2017, part of the collaterals of the Company’s shares was released by Singapore group and replaced by the value of properties in Japan (the pledge of the properties in Japan has been registered with Japanese Registry Office already). In the third quarter of 2017, some loans became due and others were prepaid. The Company’s shares as collateral have been fully released as of 30 September 2018 and 31 December 2017, meaning there are no longer any Company’s shares pledged as securities for any of the remaining loans.

The value of collaterals (before provision for loss) as of 30 September 2018 covered 110 percent for the Cyprus borrowers and 282 percent for the Singapore borrowers       (31 December 2017: covered 292 percent for the loan from Cyprus borrowers        (as restated) and 124 percent for the loan from Singapore borrowers (as restated)). 

The interest rates charged under the loan agreements were in the range of 14.5 percent to 25.0 percent per annum. From original, the terms of the loans granted vary from 3 months to 3 years. All principals were due upon maturity, while some loan principals that originally came due last year were rolled over and extended to the periods of either 2 or 3 years. The balance of loans rolled over in 2016 was USD 59 million or approximately Baht 2,129 million, accounting for 60 percent of the total loan debts. During 2017, before due date, the Cyprus borrower repaid the loans of USD 25.3 million or approximately Baht 845 million. During 2017 and due date, the Singapore borrower repaid the loans of USD 16.7 million or approximately Baht 557 million and the remaining of the collateral of the lenders shares was also released.

The Company believes that the borrowers are well established and trusted corporations. They are not related to the Company and the Company has carried out internal verifications and considers them to be reliable. The terms and conditions of lending, and the management, monitoring and subsequent modification of the unpaid loans were based on the expertise of the Company’s directors and former executive director, who have specialized knowledge of the business of these specific borrowers, and their relationships with the borrowers.
10. Assets foreclosed
As at 30 September 2018 and 31 December 2017, assets foreclosed of the Company and its subsidiaries are presented as follows:

(Unit: Thousand Baht)

	
	Consolidated 

financial statements
	Separate 

financial statements

	
	30 September    2018
	31 December 2017
	30 September    2018
	31 December 2017

	Repossessed assets
	105,043
	104,598
	28,657
	20,696

	Less: Allowance for diminution in 
	
	
	
	

	   value of assets foreclosed
	(21,925)
	(16,646)
	(12,105)
	(8,387)

	Assets foreclosed, net 
	83,118
	87,952
	16,552
	12,309


As at 30 September 2018, the Company had entered into the agreement to transfer the rights of claim under hire purchase agreements (net of unearned hire purchase interest income) and assets foreclosed with total outstanding balances not exceeding Baht 1,550 million as the business security for short term credit facility, debentures and letter of guarantee granted by commercial banks as disclosed in Notes 20, 25 and 35.4.

11. Other receivables

	



	
	(Unit: Thousand Baht)

	
	Consolidated                 financial statements
	Separate                           financial statements

	
	30 September    2018
	31 December 2017
	30 September  2018
	31 December 2017

	Accrued income
	4,041
	3,533
	2,875
	2,798

	Advance payment - related parties
	
	
	
	

	   (Note 3)
	168,719
	175,653
	6,757
	5,004

	Advance payment
	11,794
	15,835
	390
	1,484

	Other receivables - sales of assets 

    foreclosed
	8,077
	3,177
	7,931
	3,177

	Other receivables - related parties
	
	
	
	

	   (Note 3)
	23,161
	36,219
	7,321
	7,950

	Other receivables - consulting services
	6,481
	6,536
	-
	-

	Other receivables
	66,064
	48,752
	4,615
	4,565

	Total
	288,337
	289,705
	29,889
	24,978

	Less: Allowance for doubtful accounts
	(13,455)
	(9,122)
	(2,586)
	(2,586)

	Less: Allowance for doubtful accounts - 

             related parties (Note 3)
	(177,585)
	(198,169)
	-
	-

	Other receivables, net
	97,297
	82,414
	27,303
	22,392


12. Other current assets

   
(Unit: Thousand Baht)
	
	Consolidated                                      financial statements
	Separate                                     financial statements

	
	30 September 2018
	31 December 2017
	30 September    2018
	31 December 2017

	Prepaid expenses
	65,716
	69,099
	51,426
	54,696

	Undue input tax
	2,116
	5,387
	1,804
	5,364

	Deposit for assets to be leased - related party (Note 3)
	32,234
	126,063
	-
	-

	Withholding tax deducted at source
	83,695
	83,058
	14,267
	30,241

	Others
	1,810
	2,124
	1,810
	2,124

	Total
	185,571
	285,731
	69,307
	92,425

	Less: Allowance for doubtful
	
	
	
	

	            - related party (Note 3)
	(32,234)
	(38,025)
	-
	-

	Other current assets, net
	153,337
	247,706
	69,307
	92,425


13. Pledged fixed deposit at financial institution


This represents fixed deposit pledged with bank for the issuance of letter of bank guarantees for the Company, as disclosed in Note 35.4.
14. Investments in subsidiaries
Details of investments in subsidiaries as presented in separate financial statements are as follows:

(Unit: Thousand Baht)

	Company’s name
	Paid-up capital
	Shareholdings percentage
	Cost
	Allowance for investment loss in subsidiaries 
	Cost, net
	Dividend received during

the nine-month period ended 30 September

	
	30           September

2018
	31 December 2017
	30           September

2018
	31 December 2017
	30           September

2018
	31 December 2017
	30           September

2018
	31 December 2017
	30           September

2018
	31 December 2017
	2018
	2017

	
	
	
	(%)
	(%)
	
	
	
	
	
	
	
	

	Thanaban Company Limited
	565,000
Thousand Baht
	565,000

Thousand Baht
	100.00
	100.00
	629,696
	629,696
	-
	-
	629,696
	629,696
	-
	-

	Group Lease Holdings Pte. Ltd. 

   
	214,448

Thousand SGD
	214,448

Thousand SGD
	100.00
	100.00
	5,387,211
	5,387,211
	(2,426,818)
	(2,426,818)
	2,960,393
	2,960,393
	-
	343,768

	GL Leasing (Lao)
	41,840,720
	41,840,720
	0.12
	0.12
	213
	213
	-
	-
	213
	213
	-
	-

	   Company Limited
	Thousand 
	Thousand 
	
	
	
	
	
	
	
	
	
	

	
	LAK
	LAK
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	6,017,120
	6,017,120
	(2,426,818)
	(2,426,818)
	3,590,302
	3,590,302
	-
	343,768


Investment in GLH


On 9 May 2017, the Board of Directors’ Meeting of the GLH passed a resolution to approve the payment of an interim dividend to its shareholders for the year 2016 totaling USD 9,993,258 (equivalent to Baht 343.77 million). 


In November 2017, the Management of the Company has considered the impact of the allowances set up as disclosed in Note 3, 9 and 15 on the separate financial statements disclosures. The separate financial statements include the investments in subsidiaries holdings that are eliminated in consolidated financial statements disclosures. Associated companies’ carrying values however, are not eliminated in the consolidated financial statements. To maintain accounting consistency in the disclosures, the Management of the Company has provided for an equal allowance on the investment in GLH as was set up for the investment in associate and for the loans and interest receivables.
As at 30 September 2018, investment in GLH in the separate financial statements amounted to USD 88.72 million (31 December 2017: USD 88.72 million).

Investment in GLL

On 1 July 2017, GLL increased its ordinary shares capital from 2,037,500 shares to 5,230,090 shares, with all new issued shares owned by GLH. As a result, the shareholdings percentage of GLL held by the Company and GLH change from 0.32% and 99.68% to 0.12% and 99.88%, respectively. Since the Company holds its investment in GLL through GLH, the Company recorded the investment in GLL as investment in subsidiary in the separate financial statements.

On 15 December 2017, the Board of Directors’ Meeting of the GLL passed a resolution to approve the payment of a dividend for the year 2016 and an interim dividend for the first half of 2017 to the Company totaling LAK 11 million                  (or equivalent to Baht 0.04 million) and LAK 6 million (equivalent to Baht 0.03 million), respectively. The dividend was paid to shareholders on 31 March 2018.

Details of investments in subsidiaries which are held by the Company’s subsidiaries are as follows:

(Unit: Thousand Baht)

	Company’s name
	Paid-up capital
	Shareholdings percentage
	Cost
	Allowance for investment loss in subsidiaries 
	Cost, net
	Dividend received during the nine-month period ended 30 September

	
	30           September

2018
	31 December 2017
	30           September

2018
	31 December 2017
	30           September

2018
	31 December 2017
	30           September

2018
	31 December 2017
	30           September

2018
	31 December 2017
	2018
	2017

	
	
	
	(%)
	(%)
	
	
	
	
	
	
	
	

	Held by Group Lease Holdings Pte. Ltd.
	
	
	
	
	
	
	
	
	
	

	GL Finance Plc.
	10,300 
Thousand USD
	10,300 Thousand USD
	100.00
	100.00
	359,470
	359,470
	-
	-
	359,470
	359,470
	-
	-

	GL Leasing (Lao) 
	41,840,720
	41,840,720
	99.88
	99.88
	176,195
	176,195
	-
	-
	176,195
	176,195
	-
	-

	   Company Limited
	Thousand LAK
	Thousand LAK
	
	
	
	
	
	
	
	
	
	

	PT. Group Lease Finance 

   Indonesia
	100,000,000Thousand IDR
	100,000,000 Thousand IDR
	65.00
	65.00
	172,133


	172,133


	-
	-
	172,133


	172,133
	-
	-

	BG Microfinance Myanmar 

    Co., Ltd.
	18,849,080
Thousand

MMK
	16,160,000

Thousand

MMK
	100.00
	100.00
	717,922
	654,231
	-
	-
	717,922
	654,231
	-
	-

	GL-AMMK Co., Ltd.  
	4,080,000
Thousand

MMK
	4,080,000

Thousand

MMK
	57.00
	57.00
	59,350

	59,350


	-

	-


	59,350

	59,350


	-

	-



	Total held by Group Lease Holding Pte Ltd.
	1,485,070
	1,421,379
	-
	-
	1,485,070
	1,421,379
	-
	-

	Held by Thanaban Company Limited
	
	
	
	
	
	
	
	
	
	

	Comfort Services

    Development Company 

    Limited
	4,000
Thousand Baht
	-
	100.00
	-
	4,000

	-


	-

	-


	4,000

	-


	-

	-



	Total held by Thanaban Company Limited
	
	4,000
	-
	-
	-
	4,000
	-
	-
	-

	Total held by subsidiaries
	
	
	
	
	1,489,070
	1,421,379
	-
	-
	1,489,070
	1,421,379
	-
	-


Held by Group Lease Holding Pte. Ltd.

Investment in GLL

On 14 August 2017, a meeting of the Board of Directors of GLL passed resolutions approving a capital increasing of LAK 25,541 million (equivalent to Baht 104.7 million) and the conversion of a loan from GLH to equity in GLL to support the increase in share capital. The share certificate has been issued on 31 July 2017 and the capital increase registration with the Central Bank of Lao has been approved on 13 April 2018.

On 15 December 2017, the Board of Directors’ Meeting of the GLL passed a resolution to approve the payment of a dividend for the year 2016 and an interim dividend for the first half of 2017 to GLH totaling LAK 3,568 million (equivalent to Baht 13.91 million) and LAK 2,099 million (equivalent to Baht 8.18 million), respectively. The dividend was paid to shareholders on 31 March 2018.

Investment in GLFI


All rights and obligations to all the shares of the Indonesian partner as at                  30 September 2018, totaling 10,000 non-voting and 5,000 ordinary shares (or 15% of the 100,000 paid up shares) have been transferred to GLH who effectively controls 80% of the total shares outstanding of GLFI. This is reflected in the recognition of the comprehensive income in the consolidated financial statements.

Investment in BGMM

The Extraordinary General Meeting of the Company’s shareholders No. 2/2016, held on 6 December 2016, approved the acquisition of 1,387,680 shares of BG Microfinance Myanmar Co. Ltd. (100% wholly-owned) at the cost of USD 8.01 million (approximately Baht 280 million). The cost was appraised and set by the subsidiary company’s management, while the appointed independent financial advisor valued the investment at approximately Baht 173 - 179 million. BGMM is incorporated in the Republic of the Union of Myanmar with its main activity described as microfinance. It provides retail loans to women grouping 5 in number and individual loans to entrepreneurs operating small and medium scale enterprises (SMEs).

GLH received permission to register the transfer right of shares from the Government of the Republic of the Union of Myanmar in January 2017. In consequence, the share subscription payment in advance were reclassified to investment in BGMM in early January 2017.
On 25 January 2017, the meeting of GLH’s Board of Directors passed a resolution to approve additional investment in 6,612,320 ordinary shares of BGMM (or 100% of new ordinary shares) at a price equal to the par value of MMK 1,000 per share, or a total of MMK 6,612 million (equivalent to Baht 169.49 million).  The ordinary shares capital of BGMM increased from 1,387,680 ordinary shares to 8,000,000 ordinary shares. The allotment has been filed with the Government on 14 February 2017. The share certificate has been issued and the capital increase registration with the Government of the Republic of the Union of Myanmar has been approved on               24 February 2017.

On 12 September 2017, the Board of Directors of GLH passed a resolution to approve an additional investment in 8,160,000 ordinary shares of BGMM (or 100% of new ordinary shares) at a price equal to the par value of MMK 1,000 per share or a total of MMK 8,160 million (equivalent to Baht 199.22 million). The ordinary shares capital of BGMM increased from 8,000,000 ordinary shares to 16,160,000 ordinary shares. The allotment has been filed with the Government on 16 October 2017. The share certificate has been issued and the capital increase registration with the Government of the Republic of the Union of Myanmar has been approved on                   6 December 2017.

On 21 March 2018, the Board of Directors of GLH passed a resolution to approve an additional investment in 2,689,080 ordinary shares of BGMM (or 100% of new ordinary shares) at a price equal to the par value of MMK 1,000 per share or a total of MMK 2,689.08 million (equivalent to Baht 63.69 million). The ordinary shares capital of BGMM increased from 16,160,000 ordinary shares to 18,849,080 ordinary shares. The allotment has been filed with the Government on 25 May 2018. The share certificate has been issued and the capital increase registration with the Government of the Republic of the Union of Myanmar has been approved on                   25 May 2018.

During 2018, the Company assessed the fair value of the assets acquired and liabilities assumed at the acquisition date, in order to allocate costs of the business acquisition to the identifiable items. The process was completed in the first quarter of 2018, within the period of twelve months from the acquisition date allowed by Financial Reporting Standard No. 3 (revised 2017), Business Combinations. The details of the acquisition are disclosed in Note 2.1.
As at 30 September 2018 and 31 December 2017, the carrying value of this investment is Baht 718 million and Baht 654 million, respectively. The increase in carrying value of investment is as a result of capital increase from acquisition date total to Baht 432 million. The value of this investment depends upon the success of future operations of this company.

Investment in GL-AMMK
On 6 December 2016, the Extraordinary General Meeting of the Company’s shareholders No.2/2016 approved the establishment of GL-AMMK. On 24 January 2017, GL-AMMK has received its temporary registration certificate. GL-AMMK is to be incorporated and domiciled in Myanmar with registered share capital of MMK 4,080 million, or approximately Baht 104 million. GLH invests in GL-AMMK totaling 1,710,000 ordinary shares (or 57% of the 3,000,000 paid up shares of GL-AMMK in issue) and representing a total payment of MMK 2,326 million (equivalent to Baht 59.35 million). This company was incorporated with the Ministry of Planning and Finance in Myanmar on 24 January 2017. 

On 15 March 2017, GL-AMMK was granted permission to operate an Advisory, consultancy, managerial, administrative, technical and operational services business in Myanmar and launched the business operations during the first quarter of 2017.

Held by Thanaban Company Limited
Investment in CSD

On 13 June 2018, the Board of Directors’ Meeting of TNB No.6/2018 passed the resolutions to approve the establishment and/or acquisition of a subsidiary of Thanaban Company Limited, Comfort Service Development Company Limited (“CSD”), of 200,000 ordinary shares with a par value of Baht 5 per share with the registered capital of Baht 1 million (or 100% of total share capital in CSD). The CSD is established by one director and two employees of TNB and has been registered as a juristic person under the Civil and Commercial Code on 3 July 2018 with the Ministry of Commerce. The acquisition of this business from the director of TNB was completed on 11 July 2018 which CSD had not started its operation prior to the acquisition by TNB. CSD is incorporated in Thailand and its main activity is to provide registration services, however, initially is to provide services to affiliated companies.
The Annual General Meeting of CSD’s shareholders, held on 31 July 2018, approved additional investment in 600,000 ordinary shares of CSD (or 100% of new ordinary shares) at a price equal to the par value of Baht 5 per share, or total Baht 3 million. The ordinary shares capital of CSD increase from 200,000 ordinary shares to 800,000 ordinary shares. The capital increase was registered with the Ministry of Commerce on 8 August 2018.
15. Investment in associate

Details of the investment in associate which is held by the subsidiary are as follows:
	
	
	Percentage held by 

the subsidiary
	

	Company’s name
	Country of incorporation
	30 September       2018
	31 December 2017
	Nature of business

	Commercial Credit and Finance PLC (shares held by Group Lease Holdings Pte. Ltd.) (“CCF”)
	Sri Lanka
	29.99
	29.99
	Leasing, Microfinance, Loans and Hire Purchase business


	(Unit: Thousand Baht)

	
	Consolidated financial statements

	Associate
	Cost
	Carrying amounts based on equity method
	Allowance for investment loss       in associate  
	Carrying amounts based on equity method, net

	
	30 September    2018
	31 December 2017
	30 September    2018
	31 December 2017
	30 September    2018
	31 December 2017
	30 September    2018
	31 December 2017

	Commercial 

   Credit and 

   Finance PLC
	2,492,602
	2,492,602
	2,590,439
	2,604,640
	(582,085)
	(582,085)
	2,008,354
	2,022,555

	Total
	2,492,602
	2,492,602
	2,590,439
	2,604,640
	(582,085)
	(582,085)
	2,008,354
	2,022,555


For the three-month and nine-month periods ended 30 September 2018 and 2017, the Group recognised share of the comprehensive income of associate in the consolidated financial statements and recognised dividend received in the separate financial statements of subsidiary as follows:
	
	
	(Unit: Thousand Baht)

	
	Consolidated financial statements
	Separate financial statements of subsidiary

	Associate
	Share of profit from  investment in associate        for the three-month period ended 30 September
	Share of other comprehensive income from investment in associate for the three-month period ended 30 September
	Dividend received for the three-month period ended    30 September

	
	2018
	2017
	2018
	2017
	2018
	2017

	Commercial Credit 

    and Finance PLC
	10,855*
	28,882
	(71,269)
	(13,876)
	16,605
	21,725

	Total
	10,855
	28,882
	(71,269)
	(13,876)
	16,605
	21,725

	* Share of the profit from investment in associate included the impact amount on GAAP difference adjustment from SLFRS 9 to LKAS 39

	

	
	
	(Unit: Thousand Baht)

	
	Consolidated financial statements
	Separate financial statements of subsidiary

	Associate
	Share of profit from  investment in associate        for the nine-month period ended 30 September
	Share of other comprehensive income from investment in associate for the nine-month period ended 30 September
	Dividend received for the

nine-month period ended
30 September

	
	2018
	2017
	2018
	2017
	2018
	2017

	Commercial Credit 

    and Finance PLC
	86,790*
	121,100
	(84,386)
	(67,573)
	16,605
	33,037

	Total
	86,790
	121,100
	(84,386)
	(67,573)
	16,605
	33,037

	* Share of the profit from investment in associate included the impact amount on GAAP difference adjustment from SLFRS 9 to LKAS 39


Investment in CCF

On 6 December 2016, the shareholders of the Company in the Extraordinary Shareholders’ Meeting No. 2/2016 passed a special resolution to allow the Company and/or its subsidiary, Group Lease Holding Pte. Ltd. (“GLH”), to acquire shares in Commercial Credit and Finance PLC (“CCF”) which is a company listed on the Colombo Stock Exchange (the “CSE”) in Sri Lanka. CCF has been incorporated since 1982, operating businesses of providing leasing, hire-purchase, micro loans, SME loans, educational loans etc. The resolution allowed acquisition of 95,390,500 shares off the stock market, at the price of LKR 111 per share, which was equivalent to 29.99 percent of the total issued shares of CCF, totaling the acquisition price of LKR 10,588 million, equivalent to approximately Baht 2,462 million (this acquisition price excluded associated acquisition-related costs of Baht 26.5 million). 22.27% from the 29.99% was acquired from an existing shareholder of CCF who was also a director of the Company at the time. Later, he resigned from his position, effective from 31 January 2018. The reason was to prevent conflict of interest, since he was also a founder and a director of a convertible debenture holder of the Company, Creation Investment Sri Lanka LLC.
In passing the special resolution mentioned above, the shareholders had considered information on the appropriate acquisition price showing that it fell in the appropriate price range of LKR 83.52 to 114.20 per share (approximately Baht 1,900 - 2,500 million) as determined through studies and analysis conducted during due diligence by a financial advisory in Sri Lanka. The shareholders had also considered the Opinion of the Independent Financial Advisor (“IFA”) which determined that the appropriate price was in the range of LKR 70.09 to 73.55 per share (approximately Baht 1,600 - 1,700 million) while the market price at the Sri Lanka Stock Market during the acquisition period in late 2016, the value was at approximately Baht 1,391 million. The appraisers relied on different valuation methods; however, it was noted by both appraisers that approach which determines the value by referring to          the market price i.e. market valuation approach is not an appropriate approach for determining the appropriate price for investment in CCF. In addition, the shareholders had also considered risks associated with investment in CCF. Details are as appear in the Invitation for and the Minutes of the Extraordinary Shareholders’ Meeting No. 2/2016.
The investment in CCF has been presented as investment in associate under the equity method according to the Thai Accounting Standard No.28 Investments in Associates and Joint Ventures, since the Company would be holding the investment in CCF for long-term purpose.
As at 30 September 2018, such investment was presented as an investment in an associate in the consolidated financial statements of Baht 2,008 million (investment value under equity method Baht 2,590 million net of provision for loss of Baht 582 million) (31 December 2017: Baht 2,023 million (investment value under equity method Baht 2,605 million net of provision for loss of Baht 582 million)). Based on the market price at the Sri Lanka Stock Exchange at the end of third quarter 2018, the total value was only approximately Baht 493 million (for the year ended 2017: Baht 874 million). 
As at 31 December 2017, the carrying amount based on equity method of the investment in CCF (before provision for loss) was Baht 2,605 million (or LKR 121.31 per share). The amount was tested for impairment and no impairment was identified, relying on a valuation conducted by Gajma & Co, one of the leading financial advisor and appraisal firms in Sri Lanka. Upon completion of the valuation, Gajma & Co reached a conclusion that the estimated value of CCF is LKR 175.35 per share. Therefore, the investment in CCF is not impaired. 
However, management provided an allowance for loss of investment for the investment in CCF in the amount of Baht 582 million in the Interim Financial Statements for the three-month and nine-month periods ended 30 September 2017. During that time, management was in the process of conducting the impairment test on the investment in CCF. In addition, there were floods in Sri Lanka at the relevant time which was uncontrollable and was one of factors continuously affecting overall the economy of Sri Lanka which relies greatly agriculture. The management was aware that such circumstance might give rise to concerns in considering the value of the investment in CCF. Therefore, in line with the conservatism principle, the management decided to provide an allowance for loss in investment from the investment in CCF should it be the case. Under the conservatism principle, despite the fact that the impairment test has been completely conducted and no impairment of the investment in CCF was identified as mentioned above, the management decided to keep, not to reverse the allowance for loss of investment provided as of 30 September 2017. 
Furthermore, the management is of the view that the share price traded in the CSE is not and could not appropriately and reliably indicate and determine the fair value of the investment in CCF. Such view aligns with the view of the appraisers as mentioned above. The reasons are that the CSE is not an active market for such shares and is not the market for acquisition of shares in equivalent sufficiently significant proportion. 
In any event, the management would consider reversing or adjusting the allowance for loss of investment as necessary or appropriate further. 
The Group have assessed the value which conclude as follows:
	(Unit: Thousand Baht)

	
	Balance as at

acquisition date 

	Net asset acquired as at the acquisition date
	589,915

	Fair value identification
	27,606

	Intangibles recognised
	522,606

	Goodwill
	1,322,354

	Acquisition-related costs
	26,543

	Total Investment in associate - CCF
	2,489,024


Movement of the investment in associate under equity method which is held by the subsidiary are as follows:

	
	(Unit: Thousand Baht)

	
	Consolidated financial statements

	
	30 September 2018
	31 December 2017

	Balance as at beginning of the period
	2,604,640
	2,545,426

	Acquisition-related costs
	-
	3,579

	Share of profit from investments in associate
	86,790
	179,285

	Share of other comprehensive income 

   from investment in associate
	(84,386)
	(82,926)

	Realisation of fair value over book value of net asset 

   - Profit (loss)
	-
	(7,335)

	Realisation of fair value over book value of net asset 

   - OCI
	-
	(352)

	Dividends received
	(16,605)
	(33,037)

	Balance as at ending of the period 
	2,590,439
	2,604,640

	Allowance for investment loss of associate
	(582,085)
	(582,085)

	Investment in associate, net
	2,008,354
	2,022,555


16. Other long-term investments








 (Unit: Thousand Baht)

	
	Consolidated                          financial statements

	
	30 September 2018
	31 December 2017

	Investments in held-to-maturity debt securities (Note 3)

	Convertible loan (Mature in 2022) - related party
	192,718
	192,718

	Investments in other companies
	
	

	Bagan Innovation Technology (Singapore) Pte. Ltd.
	63,776
	63,776

	PT Bank JTrust Indonesia Tbk.
	414,502
	414,502

	Total investments in other companies
	478,278
	478,278

	Total
	670,996
	670,996



Convertible loan - Century Finance Company Limited


On 28 June 2017, GLH has invested USD 5.7 million in a private placement convertible loan issued by Century Finance Company Limited (“CFCL”), a company incorporated under the laws of the Republic of the Union of Myanmar. The loan is convertible to ordinary shares of CFCL and GLH will hold 57% of CFCL after conversion of the full loan. The loan carried interest at 6.50% per annum. The interest is recognised on an accrual basis in the consolidated income statements.


Bagan Innovation Technology (Singapore) Pte. Ltd


On 26 October 2016, a meeting of the Board of Directors of the Company approved the acquisition of shares of Bagan Innovation Technology (Singapore) Pte. Ltd. ("BiT"). On 28 December 2016, GLH subscribed to new shares of BiT totaling 2,778 ordinary shares (or 20.00% of the paid up shares of BiT in issue after GLH subscription) and representing a total payment of USD 1.73 million (equivalent to approximately Baht 61.85 million). BiT registered its new paid up share capital with the Accounting and Corporate Regulatory Authority in Singapore on 16 January 2017.

During 2017, GLH recorded addition acquisition-related costs of Baht 1.9 million related to external legal fee and due diligence costs. As at 30 September 2018, such investment was presented as other long-term investments in the consolidated financial statements, of Baht 63.8 million (31 December 2017: Baht 63.8 million).     BiT is incorporated in Singapore and the Company is a software development company specialised in digital content and mobile application solutions.


PT Bank JTrust Indonesia Tbk. 


On 26 October 2016, the Board of Directors of the Company approved a subsidiary company to acquire shares of PT Bank JTrust Indonesia Tbk. (“PT Bank JTrust”) and subsequently on 13 December 2016, the subsidiary company acquired 28.15 trillion shares (3.12% of the total shares) in this company at total cost of USD 11.70 million (equivalent to approximately Baht 414 million) from JTrust Co. Ltd. - a related company. The remaining portions of approximately 97% being majority shareholding in this company were still held by JTrust Co., Ltd. - a related company as disclosed in Note 3. This company is an Indonesian company engaging in commercial banking business. 


As at the acquisition date, the purchase price the subsidiary paid to acquire this investment when compared with the book value of this company represented the ratio of Price per Book Value (“P/BV” ratio) of approximately 3.65 times. As at                   31 December 2017, the P/BV ratio increased to 3.95 times while the ‘average P/BV ratio’ of all commercial banks in Indonesian market was about 1.60 times. The Company’s management considers that there is no impairment on this investment due to other favorable factors including profitability ratio and business opportunities of this company in the future. The carrying value of this investment was significantly in excess of the value calculated based on the ‘average P/BV ratio’ and this difference needs attention. 


As at 30 September 2018 and 31 December 2017, the shareholding percentage of PT Bank JTrust held by GLH is 2.81% and the carrying value of this investment was Baht 414 million. The value of this investment depends upon the ability to cooperate with its major shareholder in the future and the success of future operations of this company.
17. Property, plant and equipment


Movements of the property, plant and equipment account during the nine-month period ended 30 September 2018 are summarised below.

(Unit: Thousand Baht)

	
	Consolidated     financial statements
	Separate           

financial statements

	Net book value as at 1 January 2018
	135,520
	71,487

	Acquisitions during the period - at cost
	18,985
	3,686

	Disposal
	(4,464)
	(15)

	Transfer out during the period
	(74)
	-

	Depreciation for the period
	(30,715)
	(11,293)

	Exchange differences on translation of
	
	

	   financial statements in foreign currency
	(3,030)
	-

	Net book value as at 30 September 2018
	116,222
	63,865


The Company has mortgaged land and construction thereon with a total net book value as at 30 September 2018 of Baht 27.2 million (31 December 2017: Baht 27.6 million) as collateral for short-term loans from financial institutions and long-term credit facilities as disclosed in Notes 20 and 24.
18. Intangible assets

(Unit: Thousand Baht)

	
	Consolidated     financial statements
	Separate           

financial statements

	Net book value as at 1 January 2018
	116,001
	74,483

	Acquisitions during the period - at cost
	21,765
	16,490

	Disposal
	-
	(1,231)

	Amortisation for the period
	(9,752)
	(4,161)

	Exchange differences on translation of

   financial statements in foreign currency
	(381)
	-

	Net book value as at 30 September 2018                 
	127,633
	85,581


Exclusive right agreement

A related party entered into a 5-year Exclusive Right Agreement (automatically renewed for a further two years unless the parties mutually agree in writing not to renew the agreement within six months before the termination date) with a company who is the distributor of Honda motorcycles in Cambodia. The agreement grants the related party exclusive rights to act as finance agent arranging hire purchase finance for motorcycles branded “Honda”. On 2 May 2012, the related party granted the exclusive rights to GLF for a fee of USD 100,000 and entered into a USD 2.9 million deposit agreement under which the related party is the representative agent to contact with such company. Conditions of the deposit agreement specify that if GLF fails to meet the minimum annual sales target set, the deposit will be forfeited in proportion to the period of six years as from 2013 to 2018.

In 2016 and 2015, GLF has met its sales target and has thus recorded a refund of the deposit equal to the proportion amount set in the agreement. The value of the exclusive right in consolidated financial statements was adjusted accordingly.

The SEC disclosures 95/2017 and 97/2017 disqualified a former executive director of the Company. While the Managements of the Company believes that the exclusive right was entered into under normal business aspects, due to the lack of reachable evidence in hand by the government authorities, the management has considered the matter and decided to set up an allowance for the full amount of remaining          un-amortizable intangible asset portion of USD 1.68 million. This is directly linked to the same considerations for the setup of other shareholder-related allowances in terms of prudency during the scrutiny period of the regulating authorities (refer to Note 3). Should the amount of the deposit be subsequently received, the allowance will be reversed for the amount of money received.
As at 30 September 2018, the fair value of exclusive right in consolidated financial statement amounted to USD 0.06 million (31 December 2017: USD 0.14 million).
19. Other non-current assets

	
	
	(Unit: Thousand Baht)

	
	Consolidated financial statements
	Separate financial statements

	
	30 September        2018
	31 December

2017
	30 September        2018
	31 December

2017

	Income tax and value added

    tax refundable
	62,371
	62,563
	61,538
	61,713

	Deposits
	36,353
	38,207
	1,675
	2,504

	Others
	2,748
	2,976
	2,387
	2,443

	Total 
	101,472
	103,746
	65,600
	66,660

	Less: Allowance for value added 
	
	
	
	

	
tax refundable 
	(31,533)
	(31,533)
	(31,533)
	(31,533)

	Other non-current assets, net
	69,939
	72,213
	34,067
	35,127


20. Short-term loans from financial institutions 

	
	

Consolidated financial statements

	
	Interest rate
	
	

	
	30 September
	31 December
	30 September
	31 December

	
	2018
	2017
	2018
	2017

	
	(% per annum)
	(% per annum)
	(Thousand Baht)
	(Thousand Baht)

	Short-term loans
	-
	6.00
	-
	65,239

	Total
	
	
	-
	65,239


As at 31 December 2017, short-term loans from financial institutions are secured by the transfer of rights of claim under hire purchase agreements, the mortgage of land and the construction thereon and/or to be constructed thereon in the future, motorcycle registrations as requested by the lender of the Company and guarantee by subsidiary. The short term loans of subsidiaries are guaranteed by the Company as disclosed in Note 35.4.
As at 30 September 2018 and 31 December 2017, the short-term credit facilities of the Company which have not yet been drawn down is Baht 50 million. These credit facilities are secured by the agreement to transfer the rights of claim under hire purchase agreements (net of unearned hire purchase interest income) and assets foreclosed as disclosed in Notes 5 and 10.
21. Deposits from customers
The Microfinance Supervisory Committee of the Government of the Republic of the Union of Myanmar issued notification No. 4/2016 on 29 August 2016 detailing new regulations with respect to deposit taking from microfinance customers. This notification applies to BGMM as a deposit taking microfinance institution.

As a result of the notification, all microfinance retail customers are required to contribute a compulsory savings amount when paying for their installments. The total compulsory amount of each customer may not exceed 5% of the loan size. In addition, customers can contribute voluntary savings. BGMM has been notified of the regulating authority visit during November 2017, which will determine if BGMM has fulfilled all the requirements for taking deposits. In accordance with the notification, the Microfinance Supervisory Committee of the Republic of the Union of Myanmar has set required rates of interest payment to retail customers for BGMM at 15% per annum for compulsory savings and 10% per annum for voluntary savings.

As at 30 September 2018 total deposits, including accrued interest, recorded in BGMM’s statement of financial position amounted to MMK 1,886.5 million (equivalent to approximately Baht 38.7 million) (31 December 2017: MMK 958.4 million (equivalent to approximately Baht 22.9 million)), and these had remaining terms ranging from                    6 months to 1 year.
22. Short-term loan from and interest payable

On 26 January 2018, a subsidiary entered into a loan agreement with an individual to obtain short-term loan totaling USD 0.6 million (approximately Baht 20.0 million) whereby, interest rate of this loan is 9.47% per annum. The purpose of this loan is for use in the operating activities of the subsidiary’s company.

Term of the loan agreement is three months commencing from drawdown date and shall be automatic renewed once in every three months consecutively until maximum period of 3 years from drawdown date and this loan is unsecured loan. 

As at 30 September 2018, the short term loan from and interest payable in consolidated financial statement amounted to USD 0.6 million (approximately Baht 19.6 million).

23. Other payables

	



	
	(Unit: Thousand Baht)

	
	Consolidated                     financial statements
	Separate                          financial statements

	
	30 September 2018
	31 December 2017
	30 September 2018
	31 December 2017

	Accrued interest expenses - related parties
	
	
	
	

	  (Notes 3 and 26)
	329,334
	119,696
	329,334
	119,696

	Accrued interest expenses
	20,138
	11,168
	20,138
	11,031

	Accrued commission expenses
	12,820
	18,783
	4,976
	4,506

	Accrued bonus
	98,647
	6,689
	81,000
	-

	Accrued expenses - related parties
	
	
	
	

	  (Notes 3 and 26)
	461
	461
	15,226
	109,345

	Accrued expenses
	84,741
	 109,520
	9,457
	10,861

	Total 
	546,141
	266,317
	460,131
	255,439


24. Long-term loans



The long-term loans, which the Company and its subsidiaries obtained from local and overseas financial institutions, are as detailed below. 
	
	
	
	
	(Unit: Thousand Baht)

	
	Consolidated financial statements

	
	
	Interest rate 
	

	
	Balance
	per annum
	Repayment condition

	
	30 September      2018
	31 December 2017
	
	

	Loan agreement dated 20 December 2014
	
	
	

	Credit facility No. 1
	-
	5,447
	10.00%
	Six equal installment, with first installment due 

	
	
	
	
	   on six months after drawing down loans

	
	
	
	
	   under credit facility and repayment every

	
	
	
	
	   six months

	Loan agreement dated 25 March 2015
	
	
	

	Credit facility No. 1
	-
	10,894
	10.00%
	Six equal installment, with first installment due 

	
	
	
	
	   on six months after drawing down loans

	
	
	
	
	   under credit facility and repayment every

	
	
	
	
	   six months

	Loan agreement dated 20 June 2016
	
	
	

	Credit facility No. 1
	-
	64,000
	THBFIX1M +
	Fifteen equal installment, with first installment 

	
	
	
	1.90%
	  due on the second interest payment date after

	
	
	
	
	  drawing down loans under credit facility.

	Loan agreement dated 16 August 2016
	
	
	

	Credit facility No. 1
	24,923
	35,024
	6.75%
	Twelve equal installment, with first installment

	
	
	
	
	  due on three months after drawing down 

	
	
	
	  
	  loans under credit facility and repayment

	
	
	
	
	  every three months


	
	
	
	
	(Unit: Thousand Baht)

	
	Consolidated financial statements

	
	
	Interest rate 
	

	
	Balance
	per annum
	Repayment condition

	
	30 September      2018
	31 December 2017
	
	

	Loan agreement dated 18 May 2017
	
	
	

	Credit facility No. 1
	3,676
	6,921
	7.00%
	Twenty-four equal installment, with first installment

	
	
	
	
	  due on three months after drawing down 

	
	
	
	  
	  loans under credit facility and repayment

	
	
	
	
	  every three months

	Less: Deferred front end fees
	-
	(31)
	
	

	Total
	28,599
	122,255
	
	

	Less: Current portion 
	(23,283)
	(102,764)
	
	

	Long-term portion of long-term
	
	
	
	

	     loans
	5,316
	19,491
	
	


Movements in the long-term loans account during the nine-month period ended           30 September 2018 are summarised below.

(Unit: Thousand Baht)

	
	Consolidated                     financial statements

	Balance as at 1 January 2018
	122,255

	 Add: Amortisation of deferred front end fees
	31

	Less: Repayment
	(100,824)

	Exchange differences on translation of financial statements in foreign currency
	7,137

	Balance as at 30 September 2018
	28,599



During the year 2015 and 2014, the subsidiary entered into a loan agreement with an overseas financial institutions to obtain long-term loan facilities totaling USD 5.5 million. The purpose of such loan is for use in its operating activities.
On 20 June 2016, a subsidiary entered into a loan agreement with a commercial bank to obtain long-term loan facilities totaling Baht 200 million. The purpose of such loan is for use in the operating activities of the Company. In order to reduce the fluctuation of interest rate risk, the subsidiary has entered into an interest rate swap agreement covering this loan amount, whereby a floating interest rate is to be swapped for fixed interest rates at 4.90% and 5.10% per annum.
During the year 2017 and 2016, a subsidiary entered into a loan agreement with a commercial bank to obtain long-term loan facilities totaling Baht 10 million and Baht 60 million, respectively. The purpose of such loan is for use in its operating activities.


The loan agreements contain financial covenants regarding, the maintenance of the proportion of shareholding of the major shareholders, dividend payment, the maintenance of a certain debt to equity ratio, ratio of hire purchase receivables more than three months’ past due to total hire purchase receivables and ratio of total hire purchase receivables to loans and prohibition of disposal of assets or rights of claim under hire purchase agreements, other practice comply with loan agreements. Moreover, the agreements stipulate that in the event that any new liabilities are created, the financial conditions and collateral terms of the existing creditors may not be inferior to those of the new credit facilities.

The loans are secured by the transfer of rights of claim under hire purchase agreements, asset - backed loan agreements, the mortgage of land and construction thereon and/or to be constructed thereon in the future, and motorcycle registrations as requested by the commercial banks, corporate guarantee by GLH, fixed deposit at finance institution by GLL, and proportional assets of GLF. As at 31 December 2017, GLF had total assets to mortgage such loan amounting to USD 0.5 million          (30 September 2018: Nil).
The long-term credit facilities of the Company and its subsidiaries which have not yet been drawn down are as follows:

	



	
	(Unit: Million Baht)

	
	Consolidated 

financial statements
	Separate 

financial statements

	
	30 September     2018
	31 December 2017
	30 September     2018
	31 December 2017

	Long-term credit facilities which 

   have not yet been drawn down
	-
	2,500
	-
	2,500


On 13 February 2018, a commercial bank cancelled the long-term credit facility of Baht 2,500 million. As of 13 February 2018, the long-term credit facility of Company and its subsidiaries which has not yet been draw down was nil. 
25. Debentures


The Company has issued partially secured, unsubordinated, registered debentures, as detailed below.

(Unit: Thousand Baht)

	
	
	
	
	Consolidated /                    Separate financial statements

	Debentures
	Interest rate
	Terms
	Due date
	30 September      2018
	31 December 2017

	Debentures 1/2016
	As detailed in the

table below
	3 years
	29 September 2019
	1,500,000
	1,500,000

	Less: Unamortised portion of                             deferred transaction costs
	
	
	(17,712)
	(30,410)

	Debentures - net
	
	
	1,482,288
	1,469,590

	Less: Current portion
	
	
	(1,482,288)
	-

	Long-term portion of debentures
	
	
	-
	1,469,590


Details of the Company’s debentures are as follows:

The Unsubordinated and partially secured Debentures of Group Lease Public Company Limited No. 1/2016, due 2019.

	Name of debentures
	“The Unsubordinated and partial secured Debentures of Group Lease Plc. No. 1/2016, due 2019”

	Amount
	Baht 1,500 million

	Term
	3 years, starting from date of issuance

	Issued date
	29 September 2016

	Interest rate
	at 2.84% p.a.

	Interest payment schedule
	Twice a year on 29 March and 29 September, starting from 29 March 2017

	Principal repayment
	On the redemption date of 29 September 2019

	Covenants
	Maintenance of debt to equity ratio, restriction on dividend payment and the proportion of shareholding of the major shareholders.

	Guarantee
	Partial guarantee by a financial institution as disclosed in Note 35.4. In addition, during the period, the Company signed an agreement with a commercial bank as a debentureholders’ representative to provide the collateral to guarantee the debentures amounting to Baht 525 million. This amount is secured by the agreement to transfer the rights of claim under hire purchase agreements (net of unearned hire purchase interest income) and assets foreclosed as disclosed in Notes 5 and 10.


By the circumstances mentioned in Note 37, the Company is aware of the importance of the current situation and, together with our external legal advisors, has considered the likelihood that there has been any breach of covenants or event of default as stipulated in our debentures agreements. Both Management and the legal advisors believe that the Company is not in breach of any conditions of the agreements with the creditors and has not violated any laws.
26. Convertible debentures

The Company has issued convertible debentures, as detailed below.

(Unit: Thousand Baht)

	
	
	
	
	Consolidated / Separate        financial statements

	Convertible debentures
	Interest rate
	Terms
	Due date
	30 September   
2018
	31 December 2017

	Convertible debentures 1/2016
	As detailed in the

table below
	5 years
	30 July 2021
	4,213,701
	4,249,289

	Convertible debentures 1/2017
	As detailed in the

table below
	3 years
	20 March 2020
	1,622,621
	1,636,058

	Convertible 
	As detailed in the
	3 years
	30 March 2020
	649,049
	654,424

	 debentures 2/2017
	table below
	
	
	
	

	Total
	
	
	
	6,485,371
	6,539,771

	Less: Unamortised portion of deferred transaction costs
	(5,129)
	(6,857)

	Convertible debentures, net
	
	
	6,480,242
	6,532,914

	Less: Amount classified as equity
	
	
	(59,458)
	(59,458)

	Amount classified as liability
	
	
	6,420,784
	6,473,456

	
	
	
	
	

	Reflected in the statements of financial position as follows:
	

	Convertible debentures under court cases
	5,786,351
	5,833,885

	Convertible debentures - liability component
	634,433
	639,571

	
	6,420,784
	6,473,456


On 24 June 2016, the Extraordinary General Meeting of Shareholders No.1/2016 approved the issue and offering of convertible debentures in an amount not exceeding USD 130 million or the equivalent in other currencies. The Meeting also approved an increase in the Company’s registered capital to support the conversion of the convertible debentures. On 1 August 2016, the Company issued convertible debentures to a specific foreign investor JTrust Asia Pte. Ltd. through a private placement, a related party as disclosed in Note 3, in accordance with the permission to offer convertible debentures granted to the Company by the Securities and Exchange Commission on 27 July 2016. Key terms and conditions of the convertible debentures are as follows:

	Amount of unit

	1,300 units

	Type of debenture

	Unsubordinated, unsecured convertible debenture 

without debenture holders' representative

	Face value

	USD 100,000 per 1 convertible debenture

	Issue date
	1 August 2016

	Term

	5 years since the date of issuance

(1 August 2016 to 1 August 2021)

	Interest rate

	5.00% per annum

	Interest payment
	2 times a year on every 1 August and 1 February throughout the term of debentures specified in the terms and conditions

If these fall on a holiday, the next business day

	Redemption at maturity date
	Holders have 2 options:

a) Redeem in full in cash

b) Convert into common stock

	Conversion to common stock

	1 convertible debenture (face value of USD 100,000 or equal to 3,540,000 Baht) can be redeemed by converting it to 88,500 shares of common stock

	Conversion price
	Baht 40 per share

	Date of conversion

	Last business day of each quarter

	Additional information
	The Company entered into side agreements with related party to hedge against foreign currency both of principle and interest payable on convertible debentures. During the year 2017, the Company cancelled the side agreement.


On 6 December 2016, the Extraordinary General Meeting of the Company’s Shareholders No.2/2016 approved the issue and offering of convertible debentures to a specific foreign investor in an amount not exceeding USD 70 million or the equivalent in other currencies, approved to JTrust Asia Pte. Ltd. in an amount not exceeding USD 50 million and approved to Creation Investments Sri Lanka LLC in an amount not exceeding USD 20 million, respectively. The Meeting also approved an increase in the Company’s registered capital to support the conversion of the convertible debentures. 

On 20 March 2017, the Company issued convertible debentures to a specific foreign investor JTrust Asia Pte. Ltd. through a private placement, a related party as disclosed in Note 3, in accordance with the permission to offer convertible debentures granted to the Company by the Securities and Exchange Commission on 27 January 2017. Key terms and conditions of the convertible debentures are as follows:
	Amount of unit

	500 units

	Type of debenture

	Unsubordinated, unsecured convertible debenture without debenture holders' representative

	Face value

	USD 100,000 per 1 convertible debenture

	Issue date
	20 March 2017

	Term

	3 years since the date of issuance

(20 March 2017 to 20 March 2020)

	Interest rate

	5.00% per annum


	Interest payment
	2 times a year on every 20 March and 20 September throughout the term of debentures specified in the terms and conditions

If these fall on a holiday, the next business day

	Redemption at maturity date
	Holders have 2 options:

a) Redeem in full in cash

b) Convert into common stock

	Conversion to common stock

	1 convertible debenture (face value of USD 100,000 or equal to 3,465,480 Baht) can be redeemed by converting it to 49,507 shares of common stock

	Conversion price
	Baht 70 per share

	Date of conversion

	Last business day of each month


On 30 March 2017, the Company issued convertible debentures to a specific foreign investor Creation Investments Sri Lanka LLC. through a private placement, in accordance with the permission to offer convertible debentures granted to the Company by the Securities and Exchange Commission on 27 January 2017. Key terms and conditions of the convertible debentures are as follows:
	Amount of unit

	200 units

	Type of debenture

	Unsubordinated, unsecured convertible debenture without debenture holders' representative

	Face value

	USD 100,000 per 1 convertible debenture

	Issue date
	30 March 2017

	Term

	3 years since the date of issuance

(30 March 2017 to 30 March 2020)

	Interest rate

	5.00% per annum

	Interest payment
	2 times a year on every 30 March and                          30 September throughout the term of debentures specified in the terms and conditions

If these fall on a holiday, the next business day


	Redemption at maturity date
	Holders have 2 options:

a) Redeem in full in cash

b) Convert into common stock

	Conversion to common stock

	1 convertible debenture (face value of USD 100,000 or equal to 3,465,480 Baht) can be redeemed by converting it to 49,507 shares of common stock

	Conversion price
	Baht 70 per share

	Date of conversion

	Last business day of each month


The convertible debentures agreement contains requirements and restrictions with which the Company must comply, as specified in the debentures’ offering circular.
Thai Accounting Standard 107 “Financial Instruments: Disclosure and Presentation”, requires the issuer of convertible debentures to present the debentures’ liability and equity components separately in the statement of financial position. Therefore, upon issuing the convertible debentures, the Company separated these components, determining the liability component by discounting the stream of future payments of principal and interest at the prevailing market rate. The carrying amount of the equity component was then determined by deducting the liability component from the total carrying value of the convertible debentures.
The liability component is presented at amortised cost until the conversion or maturity of the debentures.  The value of the equity component determined upon the issue of the debentures does not change in subsequent periods.

The net proceeds received from the issue of the debentures have been split between a liability component and an equity component, with the liability component representing the initial fair-value of the debt excluding the embedded option to convert the liability into equity of the Company.

(Unit: Thousand Baht)

	
	Consolidated/Separate financial statements

	
	30 September 2018
	31 December  2017

	Balance as at beginning of the period
	6,532,914
	4,516,330

	Nominal value of issue of convertible debentures
	-
	2,425,351

	Transaction costs
	-
	(3,409)

	Net proceeds
	-
	2,421,942

	Amortised - transaction cost
	1,728
	2,064

	Gain on exchange rate
	(54,400)
	(407,422)

	Balance as at ending of the period
	6,480,242
	6,532,914


These convertible debentures reflected in the statements of financial position as follows:
	
	(Unit: Thousand Baht)

	
	30 September
	31 December

	
	2018
	2017

	Convertible debentures under court cases
	5,786,351
	5,833,885

	Convertible debentures - liability component
	634,433
	639,571

	Convertible debentures - equity component
	59,458
	59,458

	Ending balance 
	6,480,242
	6,532,914


The Group is aware of the importance of the current situation regarding the investment agreements and litigations involving JT and JTA mentioned in Note 37.
However, the Company continues record the interest payable to JTA as accrued interest payable in accordance with Generally Accepted Accounting Principles. As at 30 September 2018, the interest payable from convertible debenture under court cases amounted to Baht 329 million (31 December 2017: Baht 111.5 million), which present under the other payables as disclosed in Notes 3 and 23. In addition, the Company has classified the “Convertible debentures - liability component” to “Convertible debentures under court cases” as non-current liabilities in the statement of financial position. The Company believes that as long as the legal cases are outstanding, the non-payment of interest on convertible debentures does not regard as a default of convertible debenture conditions.
27. Warrants

As at 30 September 2018, details of warrants, which were issued by the Company, are as follows:

	Type of 
	
	Issuance date 
	Number of warrants
	Warrant
	Period of
	Exercise price 
	Exercise ratio 

	warrant
	Issue to
	of warrant
	original issued
	offer price
	warrant
	per share
	per 1 warrant

	GL-W4
	Existing shareholders
	2 August 2016
	165,098,969
	-
	2 years
	Baht 40.00
	1 ordinary share



During the current period, the movements of warrants of the Company are as follows: 

	
	
	Number of 
	Number of 
	

	
	Number of warrants 
	warrants 
	warrants 
	Number of warrants 

	Type of 
	outstanding as at 
	exercised
	expired
	outstanding as at

	warrant
	1 January 2018
	during the period
	during the period
	30 September 2018

	GL-W4
	164,946,081
	(19)
	(164,946,062)
	-


28. Other income related to the activities of hire purchase 

Other income related to the hire purchase activities comprises penalties for delays in installment payments, recovery of bad debts, sale of bad debts and fees for other services related to the hire purchase business.
29. Other income related to the activities of microfinance 

Other income related to the microfinance activities comprises of document service fee and fees for other services related to the microfinance business.
30. Other income - others
In the third quarter of 2018, the management of the Company decided to write off long outstanding balances of payables in the amount of Baht 8.95 million. The rights to claim these long outstanding payables has expired.  The write-off of these items has been included in the separate and consolidated statement of comprehensive income for the three-month and nine-month periods ended 30 September 2018.
31. Corporate income tax 

Interim corporate income tax was calculated on profit before income tax for the period, using the estimated effective rate for the year. 



Income tax expenses for the three-month and nine-month periods ended                           30 September 2018 and 2017 are made up as follows:
(Unit: Thousand Baht)
	
	For the three-month periods ended 30 September

	
	Consolidated
	Separate

	
	financial statements
	financial statements

	
	2018
	2017
	2018
	2017

	Current income tax:
	
	
	
	

	Interim corporate income tax charge
	57,883
	54,551
	33,422
	31,021

	Deferred tax:
	
	
	
	

	Relating to origination of temporary differences
	(31,440)
	(4,535)
	(11,026)
	(8,440)

	Income tax expenses reported in statement 

   of comprehensive income
	26,443
	50,016
	22,396
	22,581


(Unit: Thousand Baht)
	
	For the nine-month periods ended 30 September

	
	Consolidated
	Separate

	
	financial statements
	financial statements

	
	2018
	2017
	2018
	2017

	Current income tax:
	
	
	
	

	Interim corporate income tax charge
	142,792
	138,516
	74,887
	75,796

	Deferred tax:
	
	
	
	

	Relating to origination of temporary differences
	(52,583)
	(22,572)
	(29,038)
	(19,050)

	Income tax expenses reported in statement 

   of comprehensive income
	90,209
	115,944
	45,849
	56,746


32. Dividends

Dividends declared in the second quarter of 2017 consist of the following:

	Dividends
	Approved by
	Total dividend
	Dividend per share

	
	
	(Thousand Baht)
	(Baht)

	Dividends from 2016 operations
	Annual General Meeting of the shareholders on       26 April 2017
	415,088
	0.2740

	
	
	415,088
	0.2740


33. Earnings per share

Basic earnings per share is calculated by dividing profit for the period attributable to equity holders of the Company (excluding other comprehensive income) by the weighted average number of ordinary shares in issue during the period.

Diluted earnings per share is calculated by dividing profit for the period attributable to equity holders of the Company (excluding other comprehensive income) by the weighted average number of ordinary shares in issue during the period as disclosed in the above paragraph, plus the weighted average number of ordinary shares which would need to be issued to convert all dilutive potential ordinary shares into ordinary shares. The calculation assumes that the conversion took place either at the beginning of the year or on the date the potential ordinary shares were issued.

The following table sets forth the computation of basic earnings per share and diluted earnings per share.
	
	For the three-month period ended 30 September 

	
	Consolidated                      financial statements
	Separate                               financial statements

	
	2018
	2017
	2018
	2017

	
	
	(Restated)
	
	

	Profit (loss) for the period (Thousand Baht)
	102,406
	(2,266,338)
	92,707
	(2,324,931)

	Number of ordinary shares (Thousand shares)
	1,525,538
	1,525,538
	1,525,538
	1,525,538

	Earnings per share (Baht/share)
	0.0671
	(1.4856)
	0.0608
	(1.5240)


	

	For the nine-month period ended 30 September 

	
	Consolidated                      financial statements
	Separate                               financial statements

	
	2018
	2017
	2018
	2017

	
	
	(Restated)
	
	

	Profit (loss) for the period (Thousand Baht)
	328,855
	(1,725,185)
	249,408
	(1,789,897)

	Number of ordinary shares (Thousand shares)
	1,525,538
	1,525,535
	1,525,538
	1,525,535

	Earnings per share (Baht/share)
	0.2156
	(1.1309)
	0.1635
	(1.1733)



However, no calculation of diluted earnings per share for the three-month and         nine-month periods ended 30 September 2018 and 2017 was required for warrant (GL-W4) and convertible debentures since the aggregated amount of the exercise price and the fair value of the warrant were higher than the average market price of the Company’s ordinary share, and warrant (GL-W4) expired in August 2018.
34. Segment information


The Company and its subsidiaries are organised into business units based on its products and services. During the current period, the Company and its subsidiaries have not changed the organisation of their reportable segments except the addition in Microfinance Service segment.

The following tables present revenue information regarding the Company and its subsidiaries' operating segments for the three-month and nine-month periods ended 30 September 2018 and 2017, respectively.

(Unit: Thousand Baht)

	
	For the three-month period ended 30 September 2018

	
	Hire Purchase and Asset - backed loan
	Financing to corporates and investment
	Business management and consulting 
	Microfinance
	Consumer finance under joint financing arrangements
	Item not 
	

	
	services
	holding
	services
	service
	service
	allocated
	Consolidated

	Revenues
	
	
	
	
	
	
	

	External customer
	612,645
	474
	24,384
	44,847
	18,470
	-
	700,820

	Other income
	14,714
	12,307
	2,793
	448
	(1,526)
	-
	28,736

	Inter segment revenue
	117,287
	50,066
	6,477
	-
	-
	-
	173,830

	Total revenues
	744,646
	62,847
	33,654
	45,295
	16,944
	-
	903,386

	Adjustments and eliminations
	(117,287)
	(50,066)
	(6,477)
	-
	-
	-
	(173,830)

	Total revenues, net
	627,359
	12,781
	27,177
	45,295
	16,944
	-
	729,556

	Services and administrative expenses
	(239,945)
	(29,908)
	(10,755)
	(15,212)
	(23,075)
	-
	(318,895)

	Bad debts and doubtful accounts
	(108,505)
	-
	-
	665
	(12,510)
	-
	(120,350)

	Cost of sale
	(1,616)
	-
	-
	-
	-
	-
	(1,616)

	Loss on disposals of assets foreclosed
	(87,936)
	-
	-
	-
	(5,663)
	-
	(93,599)

	Reversal of allowance on other receivables
	19,478
	-
	-
	-
	-
	-
	19,478

	Reversal of allowance on other current assets
	5,635
	-
	-
	-
	-
	-
	5,635

	Share of profit from investment in associate
	-
	-
	-
	-
	-
	10,855
	10,855

	Financial cost
	-
	-
	-
	-
	-
	(99,982)
	(99,982)

	Income tax expenses
	-
	-
	-
	-
	-
	(26,443)
	(26,443)

	Segment profit (loss)
	214,470
	(17,127)
	16,422
	30,748
	(24,304)
	(115,570)
	104,639


(Unit: Thousand Baht)
	
	For the three-month period ended 30 September 2017 (Restated)

	
	Hire Purchase and Asset-backed loan
	Financing to corporates and investment
	Business management and consulting 
	Microfinance
	Consumer finance under joint financing arrangements
	Item not 
	

	
	services
	holding
	services
	service
	service
	allocated
	Consolidated

	Revenues
	
	
	
	
	
	
	

	External customer
	612,655
	56,842
	13,145
	15,517
	16,322
	-
	714,481

	Other income
	(4,687)
	14,058
	5,222
	2,476
	1,525
	-
	18,594

	Inter segment revenue
	155,850
	37,460
	12,087
	-
	-
	-
	205,397

	Total revenues
	763,818
	108,360
	30,454
	17,993
	17,847
	-
	938,472

	Adjustments and eliminations
	(155,850)
	(37,460)
	(12,087)
	-
	-
	-
	(205,397)

	Total revenues, net
	607,968
	70,900
	18,367
	17,993
	17,847
	-
	733,075

	Services and administrative expenses
	(245,392)
	(26,288)
	(6,648)
	(6,852)
	(25,344)
	-
	(310,524)

	Bad debts and doubtful accounts
	(53,574)
	-
	-
	(1,096)
	-
	-
	(54,670)

	Expense allowance on disputed loans
	-
	(603,179)
	-
	-
	-
	-
	(603,179)

	Expense allowance on loan and interest receivables
	-
	(956,637)
	-
	-
	-
	-
	(956,637)

	Loss on disposals of foreclosed assets
	(63,141)
	-
	-
	-
	-
	-
	(63,141)

	Expense allowance on other receivables
	(202,348)
	-
	-
	-
	-
	-
	(202,348)

	Expense allowance on other current assets
	(38,825)
	-
	-
	-
	-
	-
	(38,825)

	Expense allowance on investment loss in associate
	-
	(582,085)
	-
	-
	-
	-
	(582,085)

	Expense allowance on exclusive right
	(55,937)
	-
	-
	-
	-
	-
	(55,937)

	Share of profit from investment in associate
	-
	-
	-
	-
	-
	28,882
	28,882

	Financial cost
	-
	-
	-
	-
	-
	(112,020)
	(112,020)

	Income tax expenses
	-
	-
	-
	-
	-
	(50,016)
	(50,016)

	Segment profit (loss)
	(51,249)
	(2,097,289)
	11,719
	10,045
	(7,497)
	(133,154)
	(2,267,425)


(Unit: Thousand Baht)
	
	For the nine-month period ended 30 September 2018

	
	Hire Purchase and Asset - backed loan
	Financing to corporates and investment
	Business management and consulting 
	Microfinance
	Consumer finance under joint financing arrangements
	Item not 
	

	
	services
	holding
	services
	service
	service
	allocated
	Consolidated

	Revenues
	
	
	
	
	
	
	

	External customer
	1,843,465
	1,398
	64,603
	130,114
	56,842
	-
	2,096,422

	Other income
	21,895
	32,983
	8,457
	1,783
	167
	-
	65,285

	Inter segment revenue
	343,805
	126,868
	19,141
	-
	-
	-
	489,814

	Total revenues
	2,209,165
	161,249
	92,201
	131,897
	57,009
	-
	2,651,521

	Adjustments and eliminations
	(343,805)
	(126,868)
	(19,141)
	-
	-
	-
	(489,814)

	Total revenues, net
	1,865,360
	34,381
	73,060
	131,897
	57,009
	-
	2,161,707

	Services and administrative expenses
	(719,004)
	(111,672)
	(32,713)
	(38,714)
	(83,802)
	-
	(985,905)

	Bad debts and doubtful accounts
	(313,228)
	-
	-
	(750)
	(12,659)
	-
	(326,637)

	Cost of sales
	(4,327)
	-
	-
	-
	-
	-
	(4,327)

	Loss on disposals of assets foreclosed
	(221,263)
	-
	-
	-
	(11,732)
	-
	(232,995)

	Reversal of allowance on other receivables
	19,478
	-
	-
	-
	-
	-
	19,478

	Reversal of allowance on other current assets
	5,635
	-
	-
	-
	-
	-
	5,635

	Share of profit from investment in associate
	-
	-
	-
	-
	-
	86,790
	86,790

	Financial cost
	-
	-
	-
	-
	-
	(296,382)
	(296,382)

	Income tax expenses
	-
	-
	-
	-
	-
	(90,209)
	(90,209)

	Segment profit (loss)
	632,651
	(77,291)
	40,347
	92,433
	(51,184)
	(299,801)
	337,155


(Unit: Thousand Baht)

	
	For the nine-month period ended 30 September 2017 (Restated)

	
	Hire Purchase and Asset-backed loan
	Financing to corporates and investment
	Business management and consulting 
	Microfinance
	Consumer finance under joint financing arrangements
	Item not 
	

	
	services
	holding
	services
	service
	service
	allocated
	Consolidated

	Revenues
	
	
	
	
	
	
	

	External customer
	1,825,231
	201,189
	26,924
	27,010
	35,614
	-
	2,115,968

	Other income
	122,539
	22,133
	5,571
	6,861
	9,733
	-
	166,837

	Inter segment revenue
	635,289
	(19,252)
	16,381
	-
	-
	-
	632,418

	Total revenues
	2,583,059
	204,070
	48,876
	33,871
	45,347
	-
	2,915,223

	Adjustments and eliminations
	(635,289)
	19,252
	(16,381)
	-
	-
	-
	(632,418)

	Total revenues, net
	1,947,770
	223,322
	32,495
	33,871
	45,347
	-
	2,282,805

	Services and administrative expenses
	(689,866)
	(74,080)
	(13,546)
	(13,090)
	(48,842)
	-
	(839,424)

	Bad debts and doubtful accounts
	(221,142)
	-
	-
	(1,273)
	-
	-
	(222,415)

	Expense allowance on disputed loans
	-
	(603,179)
	-
	-
	-
	-
	(603,179)

	Expense allowance on loan and interest receivables
	-
	(956,637)
	-
	-
	-
	-
	(956,637)

	Loss on disposals of foreclosed assets
	(172,925)
	-
	-
	-
	-
	-
	(172,925)

	Expense allowance on other receivables
	(202,348)
	-
	-
	-
	-
	-
	(202,348)

	Expense allowance on other current assets
	(38,825)
	-
	-
	-
	-
	-
	(38,825)

	Expense allowance on investment loss in associate
	-
	(582,085)
	-
	-
	-
	-
	(582,085)

	Expense allowance on exclusive right
	(55,937)
	-
	-
	-
	-
	-
	(55,937)

	Share of profit from investment in associate
	-
	-
	-
	-
	-
	121,100
	121,100

	Financial cost
	-
	-
	-
	-
	-
	(342,069)
	(342,069)

	Income tax expenses
	-
	-
	-
	-
	-
	(115,944)
	(115,944)

	Segment profit (loss)
	566,727
	(1,992,659)
	18,949
	19,508
	(3,495)
	(336,913)
	(1,727,883)


Segment assets of the Company and its subsidiaries as at 30 September 2018 and         31 December 2017 are as follows:
 (Unit: Thousand Baht)
	
	Hire Purchase and Asset-backed loan
	Financing to corporates and investment
	Business management and consulting 
	Microfinance
	Consumer finance under joint financing arrangements
	Item not 
	

	
	services
	holding
	services
	service
	service
	allocated
	Consolidated

	Segment assets
	
	
	
	
	
	
	

	As at 30 September 2018
	7,376,958
	133,835
	15,460
	716,641
	101,920
	6,264,103
	14,608,917

	As at 31 December 2017
	
	
	
	
	
	
	

	   (Restated)
	7,595,900
	137,172
	9,047
	697,286
	120,584
	5,822,002
	14,381,991


Geographic information 

Revenue from external customers is based on locations of the customers for the      three-month and nine-month periods ended 30 September 2018 and 2017, respectively.
 (Unit: Thousand Baht)

	
	For the three-month periods ended 30 September
	For the nine-month periods ended 30 September

	
	2018
	2017
	2018
	2017

	
	
	(Restated)
	
	(Restated)

	Revenue from external customers
	
	
	
	

	Thailand
	463,373
	417,407 
	1,350,182
	1,326,115 

	Cambodia
	133,649
	172,111
	423,689
	541,666

	Singapore
	9,227
	63,758
	24,073
	203,634

	Cyprus
	-
	2,854
	-
	7,966

	Luxembourg
	-
	2,317 
	-
	7,012 

	Laos
	31,820
	23,055 
	95,853
	84,951 

	Indonesia
	24,598
	21,985 
	87,704
	50,467 

	Myanmar
	66,889
	22,959 
	180,206
	40,585

	Japan
	-
	6,629 
	-
	20,409 

	Total
	729,556
	733,075
	2,161,707
	2,282,805 


35. Commitments

35. Capital commitments


As at 30 September 2018, the Company had capital commitments of approximately USD 0.02 million, relating to the purchase of software licenses and Baht 0.40 million, relating to the building improvement and lease area (31 December 2017: USD 0.02 million and Baht 0.40 million, respectively).
35. Operating lease commitments

The Company and its subsidiaries have entered into several lease agreements in respect of the lease of land and office building space. The terms of the agreements are generally between 1 and 5 years. 
Future minimum lease payments required under these non-cancellable operating leases contracts were as follows.
	
	Consolidated financial statement

	
	30 September 2018
	31 December 2017

	
	Payable

	
	In up to            1 year
	In over 1 and up to 5 years
	In up to            1 year
	In over 1 and up to 5 years

	Thousand Baht
	8,872
	13,252
	20,178
	15,616

	Thousand USD
	130
	329
	114
	411

	Thousand IDR
	1,471,680
	1,839,600
	811,087
	2,943,360

	Thousand SGD
	72
	4
	126
	-

	Thousand MMK
	28,200
	-
	-
	-


	
	Separate financial statement

	
	30 September 2018
	31 December 2017

	
	Payable

	
	In up to            1 year
	In over 1 and up to 5 years
	In up to            1 year
	In over 1 and up to 5 years

	Thousand Baht
	8,575
	4,451
	9,185
	8,117


35. Service commitments


As at 30 September 2018, the Company is required to pay fees of JPY 0.4 million and Baht 0.2 million per month to individuals who are employees of related party, for consultancy relating to overseas investment (31 December 2017: USD 0.01 million, JPY 0.60 million and Baht 0.20 million per month).
35. Guarantees

1)
As at 31 December 2017, the Company has letters of guarantee for short term loans of its subsidiaries in term of Standby Letter of Credit issued by banks amounting to USD 4.0 million (30 September 2018: Nil).

2)
As at 30 September 2018, there were outstanding bank guarantees of approximately Baht 975.3 million (31 December 2017: Baht 975.3 million) issued by banks on behalf of the Company in respect of certain performance bonds as required in the normal course of business. These included letters of guarantee amounting to Baht 975.0 million (31 December 2017: Baht 975.0 million) to guarantee debentures and Baht 0.3 million (31 December 2017: Baht 0.3 million) to guarantee electricity use and use of post services.

As at 30 September 2018, letters of guarantee to guarantee debentures amounting Baht 975 million is secured by the agreement to transfer the rights of claim under hire purchase agreements (net of unearned hire purchase interest income) and assets foreclosed as disclosed in Notes 5 and 10.
35. Exclusive Referral Agreement


On 26 June 2017, GLF entered into a 3-year Exclusive Referral Agreement (automatically renewed for a further two years unless both parties mutually agree in writing not to renew the agreement at least six months before the expiration date) with a company which is a distributor of Honda motorcycles in Cambodia. The agreement grants GLF the right to act as the exclusive finance agent to arrange hire purchase finance for Honda brand motorcycles. GLF is required to pay a fee at a rate of 3.6% of the finance amount provided to each customer who purchase a motorcycle.

36. Fair value of financial instruments


The Company and its subsidiaries use the market approach to measure their assets and liabilities that are required to be measured at fair value by relevant financial reporting standards, except that the cost approach or income approach is used when there is no active market or when a quoted market price is not available. 

Fair value hierarchy


In applying the above-mentioned valuation techniques, the Company and its subsidiaries endeavor to use relevant observable inputs as much as possible. TFRS 13 Fair Value Measurement establishes a fair value hierarchy categorising such inputs into three levels as follows:


Level 1 
- Use of quoted market prices in an observable active market for such assets or liabilities 


Level 2 
- Use of other observable inputs for such assets or liabilities, whether directly or indirectly


Level 3
- Use of unobservable inputs such as estimates of future cash flows
As at 30 September 2018 and 31 December 2017, subsidiaries had assets and liabilities that were disclosed at fair value using different levels of inputs as follows:

	(Unit: Million Baht)

	
	Consolidated financial statements 

	
	As at 30 September 2018

	
	Level 1
	Level 2
	Level 3
	Total

	Financial liabilities measured at fair value 
	
	
	

	Derivatives
	
	
	
	

	Interest rate swap contracts 
	-
	-
	-
	-


	(Unit: Million Baht)

	
	Consolidated financial statements 

	
	As at 31 December 2017

	
	Level 1
	Level 2
	Level 3
	Total

	Financial liabilities measured at fair value 
	
	
	

	Derivatives
	
	
	
	

	Interest rate swap contracts 
	-
	(0.61)
	-
	(0.61)



During the current period, there were no transfers with the fair value hierarchy.

37. Clarification on Legal proceeding

J Trust Co., Ltd. (“JT”), a company listed on Tokyo Stock Exchange, Japan and          J Trust Asia Pte. Ltd. (“JTA”), a limited company registered in Singapore, have taken legal action against the Company and its subsidiary by filing civil complaints, filing a petition for rehabilitation of the Company and filing a criminal complaint in Thailand and commencing legal proceeding in Singapore. The Company has also taken legal action in Thailand against JTA by filing civil and criminal complaints.

PT Bank JTrust Indonesia Tbk., a limited company registered in Indonesia (“PT Bank JTrust”) has initiated legal proceedings against PT Group Lease Finance Indonesia, a subsidiary of the Company (“GLFI”).

37.1
Litigations in Thailand

1)
Civil Case

a) 
On 9 January 2018, JTA filed a complaint against the Company, its former executive and its current directors as defendants with the Civil Court (civil black case number Por. 83/2561). 

Pursuant to JTA’s complaint (which was amended on 17 January 2018), JTA alleged that the Company and the other defendants jointly conducted fraudulent acts against JTA in relation to the Company’s financial status and business profits in order to incentivize JTA to invest in the Company. JTA is seeking compensation for damages with a total claim amounting to THB 8,020,132,483.88.

At present, the Company is taking legal measures through the court. The preliminary hearing and settlement of issues are scheduled for 7 December 2018.

b) 
On 30 April 2018, The Company filed a civil complaint against JTA to the Civil Court (civil black case number Por. 2313/2561). 

The complaint provides that JTA filed the petition for rehabilitation of the Company in bad faith and inaccuracy to damage the Company and conducted a wrongful act against the Company. The Company is seeking for compensation of damages with a total claim amount of THB 880,000,000. 

The Civil Court Court has scheduled the settlement of the disputed issue and taking of plaintiff’s evidence for 17 December 2018.

c) 
On 3 May 2018, JT and JTA filed another civil complaint against the Company (civil black case number Por. 2399/2561).


The complaint alleges the Company to have caused reputational damages to the Plaintiffs by posting inaccurate statements on the Company’s website. The Plaintiffs are seeking for compensation of damages with a total claim amount of THB 20,271,232.88.

The Civil Court has agreed to the Company’s request to extend the period in which it is to file its replies until 16 November 2018 and scheduled a date of 17 December 2018 for settlement of issues.

2)
Rehabilitation Case

On 10 January 2018, JTA filed the petition for rehabilitation of the Company (“the Petition for Rehabilitation”) with the Central Bankruptcy Court, (black case number For. 1/2561).
Pursuant to the Petition for Rehabilitation, JTA alleges that JTA was a creditor of the Company for monetary debt incurred due to the voidance of investment agreements and purchase of convertible debentures in an amount of USD 180,000,000 (approximately THB 5,831,298,000) and claimed that the Company was currently in a state of insolvency. JTA requested the Central Bankruptcy Court to order the rehabilitation of the Company, and JTA nominated PCL Planner Co., Ltd. as a preparer of the Company’s rehabilitation plan. 

On 19 March 2018, the Central Bankruptcy Court issued an order to dismiss the Petition for Rehabilitation and JTA. 

Later, JTA appealed against this decision of the Central Bankruptcy Court on     17 April 2018 which has been accepted by the Central Bankruptcy Court on           18 April 2018. 
At present, the Company is awaiting feedback from the Court on the cross appeal answers submitted.
3)
Criminal Case
a)
On 11 April 2018, the Company filed a criminal complaint against JTA, Mr. Nobuyoshi Fujisawa, Mr. Shigeyoshi Asano and the legal counsel as 1st, 2nd, 3rd and 4th Defendants with the Central Bankruptcy Court (criminal black case No. Aor.6/2561).


The complaint states that JTA and other defendants’ action of filing a petition for rehabilitation with the court in bad faith caused damage to the Company, its creditors, other stakeholders and the public. 



The Court has issued an order scheduling dates for examination of the plaintiff’s witnesses of 16 and 17 January 2019.

b) 
JT and JTA filed a criminal case with the Criminal Court against the Company, on 3 May 2018 (black case No. Aor.1346/2561). The Complaint alleges defamation by the Company by posting inaccurate statements on its website. 

At present, the preliminary hearing is scheduled for 12 and 13 December 2018.

37.2
Litigation in Singapore


JTA initiated legal proceedings in the Singapore court against GLH and other parties on 26 December 2017. 

The claims by the Plaintiff are for acting in conspiracy to cause damage and entice them to invest in the Company by misrepresenting the financial position of the Company and the resulting loss in value of their investments.


An injunction order was instated against GLH, which restrained GLH from dealing with or disposing of its assets in Singapore up to the value of USD 180,000,000 (excluding allowances for ordinary living and business expenses, and legal fees). Subsequently the Court dismissed the orders. However, JTA filed an appeal against this decision and the Court reversed the decision and reinstated the injunction, expanding its scope to a worldwide injunction. The amount of the injunction covers USD 180,000,000.


Court proceedings for this case are currently scheduled to be held from                   17 September 2019 to 29 October 2019. 

37.3
Litigation in Indonesia

On 1 October 2018, PT Bank JTrust filed a civil complaint against GLFI with the District Court of Central Jakarta (case number 542/PDT.G/2018/PN.JKT. PST).

The claim covers repayment of loan facilities granted to GLFI as well as compensation payments for an alleged breach of contract between the parties. The total amount claimed is IDR 103,636,408,863 (equivalent to approximately Baht 225.93 million).  
The legal proceedings are in the beginning stages. GLFI fully rejects the claims of PT Bank JTrust both in substance and in the claimed amounts.


As discussed in the Notes 37.1 37.2 and 37.3, the Group is aware of the importance of the above situation and, together with our external legal advisors, have considered the likelihood that there has been any breach of covenants or event of default as stipulated in the Group’s credit facility agreements, debentures agreements and joint finance agreements including court claims against the Group. Both Management and the legal advisors believe that the Group is not in breach of any conditions of the agreements with the creditors and the joint finance partner and has not violated any laws and the demands as claims. Furthermore, the Company believes that as long as the legal cases are outstanding, the non-payment of interest on convertible debentures does not regard as a default of the convertible debentures conditions.
38. Significant adjustments
As at 30 September 2018, the Company has considered and decided to reverse provisions for doubtful accounts from other receivables and other current assets which are relating to the former executive director of the Company as the balance reduced by USD 0.75 million (equivalent to approximately Baht 25.11 million). The impact was recognised in other comprehensive income in the consolidated financial statements for the three-month and nine-month periods ended 30 September 2018.
39. Correction of accounting errors and reclassification of transactions

On 19 October 2017, the Company received a request from the SEC to revise/correct its financial statements, Annual Registration Statement (Form 56-1) and Annual Report (Form 56-2) in response to the criminal complaint filed by the SEC to the Department of Special Investigation (DSI) on 16 October 2017 against former executive director,  in relation to allegations of fraud, misappropriation of the company’s assets and falsifying account records by executing concealed transactions through several associated companies abroad to exaggerate the company’s operating results. The SEC claimed that the recording of such transactions in the Company’s accounts resulted in the Company’s financial statements being inaccurate, rendering the Company in breach of Section 56 and/or 312 of the Securities and Exchange Act if they do not rectify their financial statements promptly.


Hence, the Company has hired an external audit firm in Singapore to perform an investigation on those loans and the findings did not include any noted exceptions. One borrower however (out of seven total borrowers contacted) failed to reply to their confirmation request mentioned in their report on the procedures performed, the Company resolved to revise its financial statements as requested by the SEC.


The Company has revised the material prior period errors in the set of Financial Statements as at 31 December 2017 as the comparative amounts for prior periods to present fairly the cumulative effect of the error restatement.

The cumulative effects of financial statements for the years ended 31 December 2017, presented herewith for comparative purposes, are as follows:

(Unit: Thousand Baht)

	
	Consolidated financial statements

	
	31 December 2017

	
	
	Reclassified 
	Restated
	

	
	As previously reported
	Increase (Decrease)
	Increase (Decrease)
	As restated

	Statement of financial position
	
	
	

	Current assets
	
	
	
	

	Current portion of loans and interest receivables
	1,912,885 
	(975,405)
	-
	937,480 

	Allowance for loans and interest receivables
	(1,912,336)
	975,405
	-
	(936,931)

	Current portion of loans and                   interest receivables - net
	549
	-
	-
	549

	Current portion of disputed loans
	-
	975,405
	(384,657)
	590,748

	Allowance for disputed loans
	-
	(975,405)
	384,657
	(590,748)

	Current portion of disputed loans - net
	-
	-
	-
	-

	Non-current assets
	
	
	
	

	Long-term portion of loans and                         interest receivables
	40,840
	-
	-
	40,840

	Allowance for loans and interest receivables
	-
	-
	-
	-

	Long-term portion of loans and interest receivables - net
	40,840
	-
	-
	40,840

	Long-term portion of disputed loans
	-
	-
	-
	-

	Allowance for disputed loans
	-
	-
	-
	-

	Long-term portion of disputed loans - net
	-
	-
	-
	-

	Shareholders' equity
	
	
	
	

	Unappropriated retained earnings (deficit)
	(126,109)
	-
	(18,281)
	(144,390)

	Other components of shareholders' equity
	(321,411)
	-
	18,281
	(303,130)


(Unit: Thousand Baht)

	
	Consolidated financial statements

	
	31 December 2017

	
	
	Reclassified 
	Restated
	

	
	As previously reported
	Increase (Decrease)
	Increase (Decrease)
	As restated

	Statement of comprehensive income
	
	
	

	Profit or loss:
	
	
	
	

	Revenues
	
	
	
	

	Interest on loan receivables
	378,962
	-
	(177,251)*
	201,711

	Expenses
	
	
	
	

	Expense allowance on loans 

   and interest receivables
	(1,952,565)
	995,924
	-
	(956,641)

	Expense allowance on disputed loans
	-
	(995,924)
	392,748
	(603,176)

	Loss for the year
	(1,822,548)
	-
	215,497
	(1,607,051)

	Other comprehensive income:
	
	
	
	

	Exchange differences on translation of    financial statements in foreign currency               - net of income tax
	(549,330)
	-
	21,302
	(528,028)

	Other comprehensive income for the year
	(632,609)
	-
	21,302
	(611,307)

	Profit (loss) attributable to:
	
	
	
	

	Equity holders of the Company
	(1,818,708)
	-
	215,497
	(1,603,211)

	Total comprehensive income attributable to:
	
	
	
	

	Equity holders of the Company
	(2,443,528)
	-
	236,799
	(2,206,729)

	Earnings per share (Baht):
	
	
	
	

	Basic earnings per share (loss)
	(1.192)
	-
	0.141
	(1.051)

	Diluted earnings per share (loss)
	(1.192)
	-
	0.141
	(1.051)

	Note:
* For the year 2017, interest income of the 1st quarter decreased by Baht 70 million, the 2nd quarter decreased by Baht 55 million and the 3rd quarter decreased by Baht 52 million, respectively.


40. Approval of interim financial statements


These interim financial statements were authorised for issue by the Company’s Board of Directors on 14 November 2018.

