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Independent Auditor’s Report on Review of Interim Financial Information 
To the Board of Directors of Group Lease Public Company Limited

I have reviewed the accompanying consolidated and separate statements of financial position of Group Lease Public Company Limited and its subsidiaries (the “Group”), and of Group Lease Public Company Limited (the “Company”), respectively, as at 31 March 2019; the consolidated and separate statements of comprehensive income, changes in equity and cash flows for the three-month period ended 31 March 2019; and the condensed notes (“interim financial information”). Management is responsible for the preparation and presentation of this interim financial information in accordance with Thai Accounting Standard 34, “Interim Financial Reporting”. My responsibility is to express a conclusion on this interim financial information based on my review. 

Scope of Review

I conducted my review in accordance with Thai Standard on Review Engagements 2410, “Review of Interim Financial Information Performed by the Independent Auditor of the Entity”. A review of interim financial statements consists of making inquiries, primarily of persons responsible for financial and accounting matters, and applying analytical and other review procedures.  A review is substantially less in scope than an audit conducted in accordance with Thai Standards on Auditing and consequently does not enable me to obtain assurance that I would become aware of all significant matters that might be identified in an audit. Accordingly, I do not express an audit opinion.

Emphases of Matters

[bookmark: _Hlk7509915]I draw attention to following matters:

1) [bookmark: _Hlk7766730]I draw attention to Note 8 of the financial statements relating to corporate loan and interest receivables.  As more fully described in the audited financial statements as at 31 December 2018, on 19 October 2017 the Company received a request from the SEC to revise/correct its financial statements, Annual Registration Statement (Form 56-1) and Annual Report (Form 56-2) in response to the criminal complaint filed by the Securities and Exchange Commission (“SEC”) to the Department of Special Investigation (“DSI”) on 16 October 2017 against a former executive director in relation to allegations of fraud, misappropriation of the Company’s assets and falsifying account records by executing concealed transactions through several associated companies abroad to exaggerate the Group’s operating results. As a result, the Company has restated its 2017 and 2016 financial statements to reverse interest income and to establish a full provision against these and other loans and interest receivable, and will record any future recoveries in the period in which they are received. The management understands that the DSI investigation against the former executive director is still ongoing but is not aware of any further consequences to the Company which may arise. 














	
2) I draw attention to Note 11 of the financial statements relating to the investment in PT Bank JTrust Indonesia Tbk. The major shareholder in PT Bank JTrust Indonesia Tbk (holding approximately 97% of the shares) is under the same group as the plaintiff in various legal cases against the Company as described in note 18. The management of the Company has evaluated the value of PT Bank JTrust Indonesia Tbk. based on the latest available information and considered that there is no impairment on this investment. The financial statements of PT Bank JTrust Indonesia Tbk. as at 31 March 2019 have not yet been received. 

3) I draw attention to Note 18 of the financial statements relating to litigation cases. The Group is the defendant in several legal cases actioned by the substantial convertible debenture holder of the Company and its related companies alleging – misrepresentation of the financial status of the Company and defamation; misrepresentation of the financial position of the Company’s subsidiary in Singapore; and breach of a joint finance agreement by the Company’s subsidiary in Indonesia; – and claiming rehabilitation of the Company, monetary compensation and interest. The Group has filed counter actions, and preliminary hearings and discovery proceedings on these actions are in progress. The ultimate outcome of the above matters cannot presently be determined. The management consider that no provision for any 
[bookmark: _GoBack]liability or reclassification of convertible debenture is required in the financial statements. 

My conclusion is not modified in respect of these matters.

Material Uncertainty Related to Going Concern

I draw attention to the legal cases as discussed in previous paragraph as actioned by the substantial convertible debenture holder and related matters which may affect the Group’s ability to comply with debt service coverage, raise funding or maintain adequate liquidity in the future. Presently, the management believes that those cases will not affect the going concern of the Group. However, there are still uncertainties regarding the outcome of the cases which is subject to the final verdict of the court of justice. My conclusion is not modified in respect of this matter.

Other Matter

The consolidated and separate statements of financial position of Group Lease Public Company Limited and its subsidiaries, and of Group Lease Public Company Limited as at 31 December 2018, which are included as comparative information, were audited by another auditor who expressed a qualified opinion on those statements on 27 February 2019 due to limitations by circumstances, pending investigation of the Department of Special Investigation and legal process and subject to the outcome on the degree of recovery of the Group’s assets alleged by the SEC, resulting in her being unable to determine the appropriateness of the loans, interest income and provision for losses and unable to conclude whether there should be more adjustment on the past financial statements. Furthermore, the consolidated and separate statements of comprehensive income, changes in equity and cash flows of Group Lease Public Company Limited and its subsidiaries, and of        Group Lease Public Company Limited, for the three-month period ended 31 March 2018, which are included as comparative information, were reviewed by another auditor who expressed a qualified conclusion thereon in his report dated 14 May 2018, for the same reasons mentioned above.



Conclusion

Based on my review, nothing has come to my attention that causes me to believe that the accompanying interim financial information is not prepared, in all material respects, in accordance with Thai Accounting Standard 34, “Interim Financial Reporting”.





(Chokechai Ngamwutikul)
Certified Public Accountant
Registration No. 9728 


KPMG Phoomchai Audit Ltd.
Bangkok
15 May 2019
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